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Concerning Value
by ■ OKORDIE Hurt* are “wages of superiutendence’' 

-------- - • wh»Hi are the reward for the labor expended by the
of Production and “High" and “Low” employer in .lire tin: the lab,r-proem. This is

^Compositions of Capital. * Varieties of Profits.

varietn s. trepreneur it will be pocketed by him as differen
tial profit. It will now be seen why it Was held 
that rent does not enter into cost of production.

Now then, thi* process of'equalization which goes 
on in each “individual sphere of production ’ ’ ex- 

Then there are ”accidental1' tends to industry as- a whole. \ few preliminary
p o'ts, which th • cayitaliu îeili/es ti r ugh s me remarks may be necessary here. As we know,
conjuncture of event5, s me fortunate c.rc -instance every capitalist who engages in industry must be 
" Id h enable* him t » make s surplus | r>tit. La tly, provided with a certain money-capital. This he
then- are “.‘if e eut al’ profits - ue t » the sup rior expend» in raw material, in#maehinery, and as

In the process of production the wThole

the main it in in the category kiown as “necessary 
profits, the only profit to actually appear in the 
••ost of production.,olU»e» I »«*« '» *,e,ln* 00l> WUb V,lue«

Now we Save dt.se. led ihU «tue on
* hl#4 into . «wt-seiM. and on the other w„ b*»-
7* . oU, ii another form, that of the prie, of pro

Ot rommodlttas.-—"npUal." rol 111 . p 152 «1
!

abiiitv ur busincm acumen of the more efficient em- 
eiuMiehmrnl of an equal mark*t~-valu«- and ployer*. ’I he* • also are surplus p oSt* a id, being 

I t i rselo* the various individual values of aim t«. n ut. : re - undimi * «-ailed “rent of ability.”
The competition of the ratdtaU is the 

nher»* tof loduatry) then results to the !>r»< r of 
.bVh «jualUea Ih* rale* of profit between th*

This last prerwaa require* a hither de 
ot < apilatlst product too than the peer too* pro

Srat !,rin«p about. In a certain Individual wages.
value of the raw material passes ove? into the pro
duct as also does the wear and tear of the rtiachin-

*• oei petition 
Utrir the
«***• rr.f*
>jp rosuaodiller ?cry. No more and tio less, however. For this rea

son tlie capital so expended is called ‘‘ constant1 
capital. On the other hand, the lqbor expended in 
the process produces a surplus over and above the 
amount paid as watfes. For this reason the capital

Surplus profits d. no: enter into the cce of pro- 
du'-ti* n. Thcie are also nniin]«oly profits vhch 
do not here concern us.

The landlord, of course, gets his rent. So far as

?
dlRffrai
pedwtioo
tllertf *$* re* 4
itfc»œ»Bl
««•-t apiul." vot. III.. P tit. I know, no economist has had the nerve to suggest 

that this is his reward for owning the land. The expended as wages is called “variable capital. It
is only the variable capital which, so to speak, pro
duces a surplus. The surplus values produced will

*M**t they can do for him is to show that rent is a•Wtii rompeutloe «lots not show is the *a> tr. shkh 
nhe i* d-ur mined and the movement of production do-n 
aatej b> (hi* <’* .*rmtnsUou. If does not show the valu*-* 

•us! behiad the priera oUpfodw tkt. sod determine
i ompelltlon does *ho« on (he

f
differential gam xrhi- h does not enter into the cost 
of production ami therefore docs not affeet prices. Ik* in proportion to the variable capital employed. 
Tin* bring* it into the category of surplus profits. Now the various spheres of industry vary in re

spect of the proportion which obtains between the 
constant and variable parts of the capitals employ-

prtivr.... .. to the land. ** ™ them. This proportion is called by Marx the
There is an e onomic law to the effect that “there “organic composition of capital. Those indus- 

anno- at am given time, be two prices for the tries employing a high percentage of constant to 
in the same market.” It is. of variable capital are said to have a “high 1 compos

ition of capital. Those in which the percentage of 
constant capital is lower relatively to the variable 
are said to have a “low” composition. They are, of 

the way course, high or low relatively to what is called the 
of the average composition of capital.

Let us now take some examples. Iir discussing 
the law of ehe average rate of profit in last issue I 
asnmed that the average composition of capital was 
in the proportion of SO per cent constant to 20 per 
cent, variable and that the rate of exploitation and, 
therefowe. the rate of surplus value was 100 per

rate of profit of 20

a»; I
turn U (V last .»*!•»cw 
•tor tied ih- folio*tag thing» —

Hi Th* iwrtrt pro»ta Independent of the organ!*
•eepw* two of capital In the different sphere» of produ 
0*. is 1 therefore alao Independent of the mss* of II* 
at hier appropriated by any given capital In any parti 
du ipherv of etptottatkfil,

ill a na* *rd fall at price» ot production a* a result of 
is the level of wage*, e phenomenon wbk* flat!»

<W?i4kt» at Brst sight the law of value of commodit é*
(1| The flu. toatlona of market pnree, whkb redu<- <- ^^TbpMMMrt icularly noticeable in 

iwtmc otirk-t price of commodities in a gi*-a period of 
am, tot to the market vatu*, hot to a markekpr.ee o* P*»
•m s* differinc conskteraM? from Ihle market value 

AB these phenomena teem to contradict the determine 
*«s of value by tabor time e* marl, as the fa* t that sur
ge* value con*ista of unpaid surplus labor Everything ment i*

i if coni*»-, much of what is commonly known as 
r* ut i* n ail.' interest on capital invested in inv

ft% *
ê 11

sain**
of common experience that pricescourse, a

often vary considerably even in adjacent stov-
the small re-

*astc*»
1

Itail trade an*! may he due to differences in 
„f doing business, nr simply to the ignorance

and the dishonesty of the dealer. Never- 
for sufficiently obvious reasons the state- 
,,uite defensible ami may l»e taken as gen-

x

public
ihei-ss mmM

...
acrally true.

On the other hand, it is well known that the ex-

TU. «..... a w„o of„

•• XZ "X empK-er of .hi,, «pit., b, »y. • *■*■»■;

.......... ...............

-.......»** -«r*
ahilitv of the employers. It dollars in wj|ges. The rate of exploitation being 

Ï ' r producers of anv 100 per vent, means that for every dollar in wages
to sax ■'* "•* " t(ie luarket wj(h ex the worker receives he produces two dollars in val-

*,v<„ ,ou"mHliV " r" f .(„luvtion Ne vert he»- ues. Let us suppose that tlje above expenditure of
u. ilv the sain, exp* s. *. I apital results in a complete process by which 100

41HÎV vntHiii llie 8«uk 1 . . / ,
. i ...i nrolit will vary. rttcles. say hasttf cocks,

:I' ’* , a others. Those therefore, the following result. We have 100 arti-
"1,1 g' , ‘ , lo st favorable con- des having a value equal to 80 dollars constant eap-

j.roducc—under * ' hicere. These ital. plus 20 dollars variable capital, plus 20 dollars •
:,U; •’rïtit^d^ surplus value, a total of 120 dollars. The price of 

‘T *,V'l bv falling prices. It production and therefore the selling price (at the
........economists to assert that factory) of these 100 basin cocks is therefore 120

commodity was deter- dollars, of -which. 100 dollars represents the actual
expenses of production ami 20 dollars are profit. 
This capital being of average composition we may 
assume, with verts in reservations, that the price of 
production and also the market price equals the

W»||| whim down tfl composition.
II* n*imi • oeformathm at ocoe*»r*ic condition*. ■* 

w te rvehiy on the ourfar» of l'vlkgs *n*« con**c,ucntl) 
h tw roer*rttoite which the trading hemon ograt» at th** • 
«vednio» form in try'ag tu eodmnand then, are not >«l> 
«Trrvot from the u. entai sod dtat i.»*J raeeme of th*** 

»"t4hlea*. and from the coemption* •or.-**r-ond n; to tin* 
tw»»r*. hot art nelly opposed to them, or tbetr reverie 
tk»n here oppoom the "rear to me -actual1— 
*’ «Mut - vol ni, P. Ui.

a

:

lfirn**trr or 
the relative !"ta short, under capitalist production, the general la* 

d'*io* enterre» lieelf merely aa th* prevailing tendeur y. 
** * very rom plicated <nd appmatn-a:* œvener. 

M-ertalnablo a* rage ' of ceaerl*** flui tuetlon* 
•Plîal.' vol. m.. p 11»

*is '
•• «

produced. We get,less, they eau 
that the

are
means
Sonic
who

ARX expressly declare* that what he en! *
“price of production“ei* the 
that Ricardo and his school knew as « “î»1 

,f !'roduction.“ It will Ik» readily understood. h«*w 
rffr, that the explanation it received at their hand* j|„> i:rst to

A* 1 have 
of a

M thingsame l $
uinons n*v 

the first toare

customs! v among
of production of a

„ margin of production. The reason 
for this was that no producer could or would 

business unless it was worth his while, that 
received the customary rate ot 

Marx, how

■'i* n.*t the some as thpt given by Marx.
,hnwn. Marx defineil the price of production 
^mmodity as t «insisting of the expenses of prod tie- »t
tion (‘*ost price) plug the average profit, and show-l 
1,1 'h** this profit consisted of sunjilus value. t<"
^’ilt of unpaid labor.

%\ as 
the cost

glV‘‘lt
sin.' in 
is to sax

°» the other hand, the capitalist economists held j rotlt 
!',mI effect of com|H»titive production is such b- 
,|,f vwioua partira who contributed to the prodm
'U- |iro<,,*w received, on the whole and on the aver- . • in llHWt eases
*8f. just such a share in the product as was ju-ti a ! " t|l()SV who produce under average
^ hy their several efforts. The share «hat each the ' , illst,mves hv'the most favor-
hTvivcd was conceived to he a measure of his - «'ti ,‘"u' " " “Capital,” vol. ni., chap. 10)-
.lnhu,io" to the social product. The word “htbor aide 1 " |mWvv(ir whether the cost of prodite- 

I* ,lr°PM from the definition of “coat of P«»due- '• 18 al ,|,e margin or by the average
U“"’’ wh«ch is now described as “the sunt of the turn ^ oduving under more favorable
^"rh« and saerificea involved in production. ” l he cost izt. a surplus profit. This
'"borer receivesVagea which are the “reward for conduit • ^ hMV, seen, arises from differences

“labor.” The financial capitalist receives interest pin* 1* “ ' ioiw of production and, according to
"'"rh i* the reward for his “abstinence" and "wait- in th« ' a8 differential profit or as econ-

v , ^ rm: t , ease i. is «lue to greater fertility of
,Hv 'be way, this word abstinence is the earmark mines. „r to the relatively favorable loea-

" the apologist. It whs, no,doubt, specially select All ' ^ it wm find its way. sooner or later,

" ai suggesting something painfpl. I'L the pockets of the landlord as rent.
'!" ,he employing capitalist, the ”,'u"v|''^1 diJ(> t0 the stip-rior organizing aht it y o 

■ receives profita. Of these there arc v

, unless he
and above his expenses.

to differ from this finding amt 
certain industries the cost of

value.
Now let us jjut all this in terms of labor-time. To 

do this we shall haye Jo make a further assumption. 
Let us say that one dollar represents the value of 

hour in social labor time. Now then, the rate 
of exploitation being 100 per cent, means that the 
value of labor-power is one half that of its product. 
Wages will therefore be 50 cents an hour. For 20 
dollars the laborer will work 40 hours.

We have therefore this result. In the 100 arti
cles produced there are 80 hours social labor in the 

material, etc., plus 20 hours necessary labor plus 
20 hours surplus labor. A total of 120 hours which 
at one dollar per hour, makes 120 dollars. Each 
article represents therefore 1 1/5 hours (one hour 
and 12 minutes) social labor time.

Let us now suppose another capital of higher com
position, say, i>0 per cent, constant to 10 per cent, 
variable capital. The owner of this capital makes 

(Continued on page 7) ?

««ter
found reason< vvr.

bile m ,, ,
determined at the point of least favor- 

it is determined by
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