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The OCanadian Ba

ANNUAL MEETING

The forty-second Annual Meeting of the
Shareholders of The Canadian Bank of
Commerce was held in Toronto on 12th
January.

After submitting to the meeting the
Directors’ report for the past year and
the balance sheet, the General Manager
addressed the meeting. He spoke, in

part, as follows : i
General Manager’s Address.

The net profits for the past year show
a decrease of $125,016.89 as compared
with the figures of the previous year, but
they are slightly in excess of 16} per
cent. on the paid-up capital, and under
the circumstances we feel that this result
is a very satisfactory one. Had it not
been that the volume of our loans was
well maintained duripg the early part of

the year, the decrease would have been
much greater.

We have paid the usual dividends at
the rate of 8 per cent. per annum, and

after providing for customary payment
to the Pension Fund and for some spe-
cial subscriptions, and adding $1,000,000
to the Rest, we have been able to set
aside $300,000 for Bank Premises Ac-
count, and to carry forward undistributed
profits of $161,244.88. This emphasizes
the position this Bank is in as regards
the maintenance of its present rate of
dividend, and, while some of the share-
holders may feel that they are entitled
to a larger distribution of the profits of
the Bank, we believe that the majority
will agree with us that the present mo-
ment, when we are facing a period of
diminished demand and consequent lower
rates for money, is hardly opportune for
the consideration of this question, and
that the policy your Executive has followed
of strengthening the foundations of the
Bank is that which will tend most sure-
ly, in the not distant future, to the
realization of the hopes of those who
look for increased returns. It is possi-
ble that some may think our expendi-
tures on bank premises might now be
lessened to some extent, and in this con-.
nection we may say that the principal
buildings which we feel at the present
time are necessary should, in the course
of the next two years or thereabouts, be
completed. But the rapid extension of
the Bank in the newer parts of this coun-
try, and the remarkable growth exhibited
by many of the cities and towns of these
new districts, are constantly making de-
mands upon us for accommodation which
we find it difficult—indeed, well-nigh im-
possible—to obtain in any other way than
by erecting our own buildings.

During the year our deposits have in-
creased by $7,996,738, or almost eight
million dollars, of which about six mil-
lion dollars is in deposits bearing inter-
est. It may be interesting to note that,
starting last year with deposits of $87,-
041,057, some of which were of a tem-
porary character, being balances of large
accounts in process of adjustment, there
was a decrease until April, when we
reached the lowest point, $82,257,018.
The past six months showed a steady in-
creese, culminating in our record of $95,.-
037,796. On the other side of the bal-
ance sheet, our loans stand at $87,692,-
785, as compared with $88,768,829 in our
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In November, 1907, when the
loans of Canadian banks were at

that not more than $10,000,000 of Cana-
dian funds were being lent outside Can-
ada. Moreover, the larger portion of
these loans is carried in New York at 24
hours’ call- practically as readily avail-
able as cash. kEXcept as rare intervals,
New York call loans bear a much lower
rate of interest than Canadian mercantile
loans; consequently the banks aim to
carry only such amounts at call in New
York as, with the cash carried here, will
constitute a reasonable reserve of cash
and immediately realizable funds. Not-
withstanding all that financial critics
have written about Canadian banks send-
ing to New York moneys needed in Can-
ada, in order to take advantage of the
high rates occasionally prevailing there,
such a thing as a bank curtailing its
commercial loans in Canada for a pur-
pose of this kind is absurdly improbable.
Only occasionally during the past four-
teen years have excessive rates for call
money in New York prevailed for more
than a few days in the year, and no
sane banker would think of sacrificing
permanent business connection in Canada,
of even the smallest kind, for such a
temporary advantage. Self-interest will
at all times be a sufficiently weighty
force to prevent the banks from lending
Canadian funds outside of Canada except
to the extent that is necessary for the
purposes of their cash reserves.
From the figures quoted above, it will
be seen that, so far from the business
interests of Canada being prejudiced by
the policy of the Canadian banks in this
matter, they are actually benefited, and
in no small measure, since the deposits
gathered abroad supply a large part of
their cash reserves. Had the banks at
the date mentioned had no deposits and
no loans outside of Canada, only $10,-
000,000 would have been added to their
resources at home, and this would not
have been lent for commercial purposes.
On the contrary, in order to bring the
total reserves up to the normal level,
not only would it have been necessary to
add this sum to the cash reserves car-
ried here, but also to withdraw a further
large sum from mercantile loans.

During the panic in the United States
some of our newspapers published sensa-
tional and misleading articles to the ef-
fect that the funds lent by Canadian
banks in New York were tied up and
could not be got back to Canada. Not-
withstanding the severity of the panic,
however, there was not a day during
which moneys lent to New York brokers
on call could not have been got in, and

while it is true that, if it had been de-
sired to ship money to Canada direct
from New York, a premium of 3 to 5

per cent. would have fallen to be paid,
on the other hand, New York funds could
at any time have been exchanged for

drafts on l.ondon, and the gold brought
from there—indeed, this procedure was
followed to a considerable extent by the
New York agencies of some Canadian
banks. No more convincing evidence
could be had of the availability of call

loans in New York than is afforded by
the experience of last year.

On the general subject of the moneys
lent in the United States, it may prop-
erly be argued that reserves are for use
in\n time of emergency, but on this
score it can he shown that the course of
the Canadian banks last autumn was not
at all open to criticisin In the month
of Septemher, 1907, the total loans of
Canadian banks outside Canala amounted
to 8RK.,953.000, while at the end of No-
vember, when the stringency was most
severe. they had heen reduced to $64,-
~74.000—firom which it will he seen that
the hanks had drawn upon their outside
reserves to the large amount of 824,000, -

meet the necessities of the mer-

000 to

last report, the decrease being mainly
under the heading of ‘‘Current Loans and
Discounts,”” which represents almost en-
tirely our share of the commercial loans
of the country. In this item the de-
crease s S7,378,622; while, on the other
hand. our Call and Short Loans have in-
creased 241,327

We have not had a recurrence of the
diffici!r ivs attending the marketing of our
crops. and perhaps a word on this ques-
tion Wil not be out of place. There
was !1i1le or no apprehension of strin-
gency ring the crop season. Our easier
finan hosition, the wise provision for
an reney circulation, and the fact
that iree portion  of the crop was
mon » 'h exceptional rapidity before
the of navigation, all tended to
obvi these difficulties; still there 1s
much 4 to consider seriously perma-
hent ires for financing a crop move-
ment <uch large proportions It is
man necessary that there should be
a la ‘mount of bank capital available
a8 a for our circulation, but, even
wit) iderable augmentation of bhank

interior movement
is warehoused at

foreign
their

low point — $64,774,000 — the Canadian
banks held deposits elsewhere than in
Canada amounting to $54,819,000, so

FARMER’S ADVOCATE.

ik of Commerce,

of the report, and said, in part :
President’s Address.

Circulati()n and the thoughtful interposi- conditions of business are yery different
tion of Government measures of relief, we | [rom those of a year ago. We were then
shall still pe brought face to face with | '€quired to meet the serious lessening of
the diflicult problem of taking care of im- | ©Ur purchasing power because of poor
mense stores of grain after the close of | €T°Ps in Canada, and our share of the

expansion in general
particularly in the fixing of capital in
public and private improvements. Ve
have now had a year in which the pace
of expenditure throughout the world has
been sufficiently checked to ease the money
markets, and in Canada we have gath-
ered an excellent harvest. Better class
securities almost everywhere have recov-
ered in price to such an extent as al-
most to wipe out the apparent losses
which seemed so serious a year ago, and
which were, of course, real to those who
were forced to sell. The lessening of our
power and disposition to purchase goods
has naturally lessened the profits of many
manufacturers and merchants; but all this
was inevitable, and I think those who
consider sufficiently must conclude, as a
year ago we suggested would be the case,
that we have suffered far less than most
other countries. Whether we have suf-
fered emough for own own good is an-
other matter.

Ontario and Quebec.

While the results of the year's farming
operations have been a fair average in
Ontario, they have been below the aver-
age in Quebec. Spring conditions were
favorable in most parts of Ontario,
but the season was late*in Quebec and
in Eastern Ontario. In both Provinces
the unusually dry period during the sum-
mer affected the yield in the case of many
crops, and the farmer suffered like others
from the decline in prices. Still the
year was one of prosperity, although the
farmer’s purchasing power is for the mo-
ment lessened by the effect of the poor
crops in 1907. ‘The acreage of fall wheat
sown in all Canada for the crop of 1909 is
five per cent. less than normal, although
there have been great increases in the
three Prairie Provinces and in Quebec.
The reduction in the general average is
caused by the Ontario acreage falling to
86 per cent. of the normal amount owing
to the drought and consequent bad con-
dition of the ground for working. Any
loss due to this will doubtless be made
up in other directions. Hay and pastures
generally were, of course, affected by the
drought. The value of the hay and other
fodder crops, of potatoes and roots, in-
cluding sugar beets, in Ontario and Que-
bec, is very great, and yet in discussing
crops from year to year we are apt to
forget the importance of these relatively
to the cereals. The Government report
for November shows the value for all
Canada of these root, seed and fodder
crops to be $186,000,000, of which 48
per cent. was grown in Ontario and 28
per cent. in Quebec, the money value for
1908 in the two Provinces being $142,-
500,000.

For a second time dairy exports are
much less than for the record year of
1906, and while this is partly due to the
lack of rain and a lessemed number of
milch cows, we have apparently come to |
a point in the trade where its growth
cannot be judged by the exports alone, as
it has been possible to do heretofore with
a fair degree of accurasy. Fortunately,
the statistics now published by the Do-
minion Government make a study:of the
subject quite easy. There has been an-
other marked decline in the total value
of cheese exported, the quantity shipped
from Montreal being valued at only $17,-
142,000, against $20,941,000 in 19086, al-
though the average price was highest on
record. In butter there is an improve-
ment of about 50 per cent. over ‘the ex-
traordinarily low figure of 1907, but
even then we show exports valued at only
$1.266.000, as against $7,400.000 in
1905. If we compare 1908 with 1903,
the loss in value of dairy products ex-
ported is about $8,000.000. If, how-
ever, we take into account the require-
ments of our greater population, an in-

expenditure, and

The President them moved the adoption

It is hardly necessary to say that the

result of the culmination of a world-wide

13§

our increased prosperity. The total value
of the entire dairy proauct of Canada for
1908 is estimated at $9-,000,000. There
are in Quebec 2,806 factories for the mak-
ing of cheese or butter, or both, and in
Ontario 1,284, while in all the rest ol
Canada there are but 265. This com-
parison gives some idea of the oppor-
tunity for expansion in this most valu-
able branch of farming. No matter how
great . is the home consumption, the
growth of our dairy business should be
great enough to provide for it, and bar-
ring lean pastures, to increase annually
the quantity available for export. It is
most unfortunate that at a time when
there has been drought in Australia and
New Zealand the same thing has ocgurred
in Canada. As g consequence, the fall-
ing off in the supply of Colonial butter
in Great Britain has been so great that
prices have been the highest in twenty
years, and, foreign buttermakers being
unable to supply the deficiency to any
considerable extent, it has been supplied
by various cheap substitutes for butter,
doubtless to the disadvantage of our
future trade in the real article.

Exports of apples have also been
smaller, owing to the prolonged dry wea-
ther. As against 630,000 barrels in
1907, we exported only 851,000 in 1908,

the average far hine years being 430,-
The market fd¥ horses has been satis-

factory. Owing to the reduction in the
herds on account of the lack of food sup-

plies in 1907, and the dry season of

1908, there is not the same improvement

in the cattle' of Ontario and Quebec as

has taken place in the West, and a sea-

son or two of our usually plentiful  food

supplies will be necessary before we have

entirely recovered. It is also regrettable

that the Ontario farmers have for two or

three years paid less attention to hog-

raising than formerly, partly, of course,

because of; the scarcity of food; the effect
has been lessen the steadiness of- our
supply of ba and to give our chief

competitor, the Dane, a renewed hold om
the market in Great Britain.

The stringency in money has affected
the lumber trade of Ontario and Quebea
as elsewhere. Large transactions for a
time practically ceased, but the manufac-
turers are, as a rule, able to hold their
stocks, and are unwilling to make much
concession in price. There are now -sigys,
both in Great Britain and the United
States, of some renewed interest, and
this particular trade will doubtless re-
cover its strong position as quickly as
any other. There is naturally some low-
ering of the cost of manufacture, although
this will not have its full effect upon
boards sawn this year.

In almost all branches of manufactur
ing there has heen a large falling off in
output, causing a considerable number of
people to be out of employment, and all
shopkeepers and distributors of goods to
experience a corresponding diminution -im
the volume ris;les and in profits. ‘This
inevitable It of the necessary check
which has come to the world’s expansion
is now gradually passing away, and we
can look hopefully to the future, espe-
cially in view of the unusual growth of
this country. Tn many branches of
manufacturing, orders are now coming in
quite satisfactorily, and many stocks
which had become low are being replen-
ished.

Much the most interesting feature im
the development of Ontario has been the
Cobalt mining camp, and the prospect of
new areas of similar character. The
actual silver shipments of 1907 have ad-
vanced us to the fourth position among
the world's producers, as compared with

the fifth position a year ago. We have
passed Germany, and we may pass
Australasia in the near future. Up to the

close of 1907, the total value of silver
produced at Cobalt was $11,300,000; and
of this about $6,000,000 was shipped in
1907, the average value being about 635
cents per ounce. The quantity of ore
shipped in 1908 was about double that
of 1907, but the average value having
fallen to approximately 52 cents per
ounce, the money result is only about
£9.500,000. Had the price of silver re-
mained as in 1907, the value of the

creased supply worth about $9,000,000 | |\, oduct of 1908 would have been about
is now required for home consumption £12.000,000. The result is, in any
Rut this is not a sufficient explanation. event, very gratifying, and is still due
hecause the decline in exports has heen largely to develonment work. ‘The most

as great rince 1908 as since 1903. There
is no doubt that it is also due in a large
measure to the more lavish expenditure

cantile community in Canada

at home for all dairy products owing to

In the Montreal
75 miles north-

notable new
River district, about 5
west of Cobalt, where the general condi-

areas are

tions seem to be practically similar to




