THE CHRONICLE

SRt s i B e

No.31 815

THE GROWTH OF HAIL INSURANCE.

The attached table of the hail insurance ex-
perience in Canada of Dominion licensed com-
panies during the last two years brings out clearly
two points, the rapid growth of the business and
its extraordinary fluctuations. Regarding its
growth, net premium income reported for 1917,
$3,085,589, is more than double that reported for
1916, $1,430,866, and while this increase is in part
accounted for by the inclusion in the 1917 record
of the British Crown, which had previously con-
ducted the business under provincial license,
excluding the figures of this Company, the
increase in hail premiums of the Dominion
licensed co! jes last year was over a
million dollars. As the 1916 total of premiums
was nearly double that reported for 1915, it is
evident that the growth of this business is very
rapid, with the probability that in the next few
years, the total volume of premiums will reach
quite respectable dimensions.

Appreciation of the advantages of hail insur-
ance by the Western farmers is obviously making
great strides, and the field is large enough to
render the competition of the municipal mutuals,
which have been established in several of the

rovinces, a factor of no very great importance.
e companies acquired considerable prestige in
this business in the very bad year, 1916, Natur-
ally, they paid their losses then, as usual, prompt-

ly and in full, while the municipal mutual schemes
were incadable of paying more than a fraction of
the year's losses, and had to resoxt to various
schemes of re-organisation in order to carry on.
A practical experience of that kind is worth tons
of theoritical argument in showing the insured,
which method of insurance is the better for him.

The year 1916, as has been said, was excep-
tionally bad, even in a business, which is notori-
ously either “prince or pauper.” However, the
table shows that a number of the companies made
considerable strides last year in recovering from
the 1916 experience. They doubled and tripled,
in some cases even quadrupled, their 1916 prem-
jum incomes, and almost uniformly, had a very
fair 1917 experience. While apparently two com-
panies gave up the business after 1916, it seems
that those remaining will have no cause to regret
their decision.

A business which is marked by such extra-
ordinary fluctuations in experience as is that of
hail insurance, can it seems, best be transacted by
strong multiple-line companies. Such companies
would not be disturbed by a year of bad experi-
ence, while on the other hand, in view of the rapid
development of the business, a good year would
mean very useful addition to profits.

The increasing importance of hail insurance
was recognised, in last year’s Insurance Act by a
provision requiring gpecific reserves to an amount
of 50 per cent of the net premiums received.
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PERSONALS.

Major H. A, Stewart, D.S.0., has returned to
Montreal, after three years' service overseas,
where he was attached to the Imperial Army in
France, with his Unit, which has been in Ypres
Salient for nearly three years. Major Stewart
was mentioned in Sir Douglas Haig dispatches
and awarded the D.S.0. while with the Imperial
Army. He is a member of the well-known insur-
ance firm of Lukis Stewart & Co., Limited, Mont-
real, '

Mr. J. H. Riddell, manager for Canada of the
British Crown Insurance Company, spent a few
days in Montreal, this week.

A convention of the Life Underwriters' Asso-
ciation will be held at the Hotel Astor, New York,
commencing September Ath. Addresses will be
delivered by the following prominent Canadians,
Sir Edmund Walker, Mr. Herbert C. Cox, Mr, T.
B. Macaulay, Hon. Sir Charles Fitzpatrick and
others.
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