JUNE 17, 1910

DOMINION IRON & STEEL

The statement for the year ending May 31, 1910,
presented at the annuil meeting of sharcholders
to-day shows a satisfictory profit. The statement
appears on another page m full, and we have
shown the corresponding statement of a year ago,
which  makes an interesting (ullllmrisnn'. In the
report of the directors reference is made to the pur-
chase at par of 50,000 shares of Dominion Coal
Company's stock, and to the practical merging of
the two companies. The outstanding claim for
damages agamst the Coal Company was settled by
payment of a further sum of $800,000 making, with
l!l(‘ $2,750,000 received in March, 1910, a total of
$3,550,000 received on this account The price of
coal has been revised and a new agreement, to re-
main in force till 1st November, 1914, and fixing
the price of coal at $1.55 per ton arrived at. Pre-
viously the price was $1.28 per ton.  From the earn-
ings for the year and the amount received from the
Coal Company the arrears of dividends on the
|tr('f('rrc(l stock amounting to $1,575,000 were pn(l
as well as the dividends accrued during the year
I'he amount accrued since April 1st  last appears
in the reserves in the balanc» sheet.  The balance
brought forward at the credit of profit and loss
account is $2,058,225.55 as< compared with $2,000,-
801.24 a year ago. The assets have increased
$8,154,773-83 and  direci liabilities are $7,002,-
87352 greater.

The output for the year was as follows:
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Our London Letter. 1

British Investors not Interested in American Rail-
roads—London's Explanation of the Slump—
“Booming” British Columbian Timber—Repre-

hensible Tactics—The Berlin Bourse and
Canadian Pacifics—=Canadian New Issues
in London—Insurance Company and
the Gaming Act—Special Corres-
pondence of THE CHRONICLE.

The past week has held very little of interest in
the finaucial markets. There has again been a
veaction and, for a time, to use market parlance,
the public has “gone off its feed” Two matters
are, however, of some terest to your readers.

The Slump in American Railroads.

The entire list of American railroad securities
shows a big fall, but T do not think the British
investor will be hit very hard. The “alarums and
excursions” of Wall Street are not attractive to the
British speculator and since the heavy losses he
made about fifteen years ago when every other
American railroad was passing through a receiver’s
hands, he has steered carefully clear of these secur
ities. The market has been forced to find a reason
for. the sudden fall, which has taken it by sur-
prise because, in view of the big pending bond
issues in Berlin and Paris, it was thought that Wall
Street would lend support to the market. In its
anxiety to find an explanation, the market has hit
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upon the idea that Canadian banks and finance
houses, which have American ratlroad holdings had
sold out. No one appears to have suggested that
Paris and Berlin financiers have withdrawn sup-
port from the markets in order to make better terms
with the American railroad men. 1t 15 well known
in Europe that some of the companies want large
amounts and that anythmg up to 3100,000,000
must be issued immediately.  The Paris and Berlin
bankers are quite familiar with the peculiar con
ditions existing at the present time inomonetary
and financial circles in the States, and especially
with the effect which the decision of the courts
respecting the railroad charges for treight would
have upon the railways. They hold  the upper
hand at the present moment and unless the Amer
ican houses themselves  are prepared to find  the
necessary money the railroads may expect to pay
stiff terms.
A Manufactured Timber Boom.

The “boom” which 1s threatened  in Canadian
manufactured timber is bemg “manufactured”
more senses than one on this side and THE CHRON
1cLE would do a good service to Anglo-Canadian
finance 1f 1t set out the present position There
is much misunderstanding on this side respecting
the present situation n the timboer rade Itoas
known that a recent Canadian timber issue was not
a4 success, and it is further well known that xc"wt'.n\
Canadian timber companies are in course of pre
paration. In the Daily Mail (ol June 2) which
one would expect to have connd information on the
timber affairs of the West, there were three para
graphs which are a re hash of paragraphs which
appeared in the Timber Trades Journal last Apnl,
and the Financial Times last month,  The Daily
Mail said :

There are unmistakeable signs in certain quarters that within the
next two or three weeks there will be another boom —a hoom in
British Columbia timber company promotion. Just as the far
secing financiers of Mincing Lane foresaw the state of affairs that
would arise in connection with rubber, so several far-sceing finan
ciers in the City have heen acquiring options over large tracts of
timber lands n British Columbia, and the public is likely to hear
a good deal of the matter in the near future. ) )

It is argeed by these financiers that we are rapidly approaching
a period of timber shortage all over the world ; that the forests of
the United States and of Scandinavia are becoming used up, and
that British Columbia, with its mighty trees, remains the last great
source of supply. But those interested in the Columbian forests
are content to look for the demand not all over the world, but in
Western Canada itself, where the enormous growth of the popula-
tion, the laying of railways, and the rapid establishment of cities
and towns causes the consumption of so much timher that, although
the British Columbia mills are working night and day at full pres
sure, they are unable to supply the want. 7

It appears that during the past couple of years or so the price of
stumpage, as growing timber is called, has nearly doubled itself,
rising to three dollars per thousand feet, and that the »mlvmwe n
price shows every sign of continuing, These, in _Imr(, are the
rather convincing arguments of the London financiers, many of
them well known, who have interested themselves in what is
believed to be the forthcoming timber boom  And their interest
will shortly be made known to the public by the flotation of many
new companies.

Now, the Daily Mail should have stopp d there,
and generous-minded  persons would have smiled
and thought a correspondent had misled them
But next day there was the following

We learn that one of the first issues of capital in connection
with the coming timber company boom, to which we r¢ ferred
yesterday, will be that of the Dominion Sawmills and Lumber

Company, which isa Columbian concern »Ailhun‘umhm:u--l capital
of & million sterling [t will offer for subscription 800,000 of

6 per cent. First Mortgage Debentures at 95 per cent The timber
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