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with the respect due to the men who after all are the
fax-paycrs chosen representatives; but it should not
and will not be received ".\'Allu‘ Quch('\‘_ |‘.rg|.~l;\lllrt' as
the final « \pn-ssinn.uf the views of the citizens of Mont-
ceal. The matter is of such importance to the pros-
perity of this city, it affects so nearly the pockets, the
‘ort. and the general well-being of the tax-pavers,
are entitled to be heard directly by the Le-
and it will be their own fault if they are not.

mml’nr!
that the
gislature,
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THE BALANCE OF DEBT.

In our last issue we dealt with the balance of trade
as shown by the difference between exports and im-
ports of merchandise.  We stated that the generally
accepted doctrine of (‘l‘(l!l(ll“iil\“ill regard to xf,n- ad-
vantage of imports exceeding imports was, in our
judgment. open to exceptions, and prumm’wl to give
a table <howing the imports and exports of the prin-
cipal countries of the world.  This we now do u\‘hc—
e statistics have been culled from various

low.
authoritics, chiefly from official returns, for the oppor
of consulting which we have to thank those
The table is as follows:

tunity
who extended this courtesy.
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It is manifest from the above that the old Mer-
cantile Theory, which regarded an excess of imports
as necessarily dangerous and impoverishing, cannot
be true.  England, for instance, has had what is term-
ed an “unfavourable balance of trade” yearly for over
thirty-five years, vet in this period her accumulation
of fixed and floating capital has been prodigious; she
has became money lender to the world.  The balance
of trade arising from imports and exports of goods
only, as is usually implied, is indeed only one factor
in international, commercial and financial relations,
from the sum of which there is constituted a Balance
of Debt. The problem presented by the credit rela-
tions of countries is exceedingly complicated, as, what
arc on the face of them strictly monetary transactions
are often too involved in those of goods, imports and
cxports to be distinguishable.  To the country which
makes a loan, that loan may be said to be an export,
When Canada borrowed money in England for the
construction of public works, the loan, to a large ex-
tent, came over here in the shape of plant and other
supplies.  Our imports, thercfore, were swollen in
such years by the extent of our loans. The balance
of debt against Canada was thereby enhanced, and a
large amount of our public debt represents these im-
ports of the materials required for constructing and
cquipping the works which have been of incaleulalile
advantage to this country.  The imports were prac-
tically imports of capital necessary for our commercial
development, and the payments of interest on such
imported capital, and provision for re-payments of
principal, have been, and will have to be, provided out
of the profits made by this country from business
which has been, and will be, created by the transport
and other facilities furnished by such capital.  Such
importations naturally caused, in the years in which
they entered, an adverse balance of trade, but it would
be unreasonable to call such adverse balance * un-
favourable,” for those imports were the fertilizers and
the seeds out of which the rich erops of Canadian trade
have sprung. It is also unreasonable to compare
single vears one with the other as regards imports
and exports being in any one year in excess of the
other.  Imports arising out of loans are not the obli-
gations of the year in which they were contracted, but
of the period when such loan matures, running from
25 to 50 years. It, however, follows that, in those
vears when capital has been imported, the balance
hctween imports and exports is to that extent a bal-
ance of debt, and, as that debt is not due for many
vears, the amounts of that year’s exports is quite
irrelevant in considering from what source such ex-
cess of imports will have to be paid. The case of
securities purchased in a country and sent abroad is
somewhat different in financial effect to that of a
foreign loan as they may be regarded as exports from
the country whence they are transmitted.  We here
may remark that, in their exposures of the old-time
Mercantile Theory, economists have gone too far, as
now that gold is held largely for the protection of note




