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receive on the part of the C.overn.nent of Ippcr Canada the
niitfs of the three chartered ' inks.

The pohcy of the Clovernor was very severely criticised by
Hl.nost all ele.nents in the Province The Toronto Hoard ofTrade ur«ed h„n to change h,s policy and author./e .us|«nsion
of spece paymmts. The merchants in ..ther parts of the country
protested at public n,e..tin;,.s a^a.nst th.: Covernor's action, and
he was fr,.,.|y ,onden,ned l,y the papers of both Provinces.
\\ hen.later, the I,eK.slature was called in response to th- clamour
ot the cuntry, a Sclecl Connnittee reported m favour of the bill
authot, (the banks to suspend. In answer to the assertions cf
the Governor that the suspension would compromise the credit
of the 1 rovmce, the committee pointed out that, owin- to the
suspension of the banks in the L'nited States and Lower Canada
.t was impossible for the Upper Canadian banks to m.aintain'
-pece p,ayments and s, ve the e^chan^e needs of the country
I.y the forced curtail it of their accommodations the bankswere placnK their cus. .mers in a very awkward position. Theordmary obligation of the banks, under normal circumstances to
cas^, their notes on demand, and which was established in 'the
public interest, should not be made un special circumstances
to mihtate a-amst the public interest .'he commerce of thecountry urgen-ly requires accommodati.,:,, and the only ..uestion
IS as to whether this accommodation should be furnished in bank
notes or in Government let-al tenders to be issued to the banksWhen the hrst scare was over and tlie issues of the bankshad been curt.uled from twenty-(^ve to thirty per cent., the urgentneed for money prevented the remainder of the notes from re urn
ing upon the banks. M the same lin.e the banks, owinf; to themstabihty of the economic situation, could not with safety extend
their issues nor hence their accomm.xiations. Indeed as was
tern,, discovered by the liank of Upper Canada, it was oftenmuch more prohtable under the circumstances to employ specie
in the field of foreign e.xchange or in securing the high premiums
of the specie market generally than to hold it as security for
or,hnary note issues. There was naturally a constant detnandamong tlie merchants in Upper Canada for the means of
remittance to Lower Canaria, a service which was a common
occasion of their seeking discounts from the banks. To grant


