
Unitod states, as London is for the UnitcMl Kiiij^iloni. Tlio cost to tlio'nation of
maintaining' tlit'HH coin icscrvrs wonM Im- cnorniouH, hnt tlic inconvonifnco wcmld
be felt even inoH', and tills would lu- intcnsitlrd if it should la? nrcrssmv to move
silver instead of j^old. I lulirvc that if nil rlvalr^v Itctwem tlio fj;ovcrnnu'nt and tlu«

National Jlanks cotdd las rrniovrd, tho convenience to the latter of the Ic^jal trndei-

notes would indu<'e them to withiliaw all opposition to their issue, That it is poH-

sihle tt) avoiil liviili-y our Cauadian expericuce places Itevond n doultt. Were it not

for the small note issue for tJie KurrentUr of whii-h our hanks ^ot an equivalent in the

aholition of the hank tax, a ( lovernmeMt laite wouM never he seen hv the f^cneral

public in ("anadii. The notes from .!:.')() to .'^l.tKMI nrcheld bv the baidis as resevvos,

and ('(Mistitute a nuu-h more convenient instrunu'iit than coin for settling Ital-

auces. I think that in the I'nited Stati'sit would be desirable that a mutuid under-
stantlinj,' shouhl be arrived at lietweeu the Treasury and the banks to the elVeet that

the former would issm^ no notes between either .SKMl cu- S."(). and a small lienomina-

ti<ui luuler 80. 'I'he National Haidvs slutuld be satislicd. I tliink, with the eireidation

of notes of sr* and upwards. The practical elVect would be that the ( iovernment
note eireidation would be limited to the reiiuirements of the banks for reserves, und
the notes uiiiler .S'». 1 believe that the elVeet of such a l)lau as [ have
indicated Would i»e to increase the National I'ank circulation and thereby the loan-

in^;' power of tlu- banks, and to Rive the nation a bank note ctirrencv superior to

that in any country in the world.

T am aware that duiine- tlie last two ye.irs there has been u reduction in the Na-
tional IJauk ( 'apital, aial this would lead to the inferi'iice that new capital would not

be subscribed even if it wi're to lead to an extended circulati«m. J do not think
such an iid'erence would be corr«>ct. The reduction of capital I attributi; to tho

policy of tlu' eov(>runient which is driviiifj; capital out of baidiin^ by excessive taxa-

tion. If national bank notes were obtainable (u* a deposit of -t per ci'iit. bonds,!
believe that they would be apl)lietl foi'. and taki> the place of le<,'al tenders t<( a

considerable extent. I have not adv/rteil to the mode of <'iVectin^' or pre]>aring

for lesumiition, and 1 labor under the disadvantajjfc* of beintj; unaware of the

impediments in the way of a {gradual substituticui of I'nited States interest-bear-

in{^' IkuuIs for any rcilunilaiit issues. The i)rice of ^old wiudil lead to tho in-

ference that the legal tender issues are not much, if at all, in excess of the public

re(|uirements. ^Monthly sales of United States 4 jier cent, bonds for lej^al tender
would soon brine them to par, and if my oi)inion should i)rove correct that after

r(\snmption. National Dank notes would taki' the place of legal tenders to a considi-r-

abl(f extent, the practical c^Hect would be that I'nited States bonds would be dc-

l)ositcd for such increasi'd national issues, and would I'eplace the present legal

tenders. If it were ascertained, as it soon would be under a couvi-rtibk' system,

whatamoun; of legal lenders would be re<(uired lor public convenience, there would
be )io ditVirulty in maintaining an adeipiate reserve of coin at the oilice of redemption,
which should certainly b((iii New York and not in Washington. 1 nuiy litre obsirve,

that in tinu's of paiuc which, it may be feared. >vill occur from time to time in all

countries where extensive cr( dits ai'c given, there woidd b(> less danger of large

deniamls for gold in redem]ttion of k'gal tender notes in the United States, than iu

England. In the Uuitcnl States, and in Canada likewise, each bank keeps an ade-
(|uate reserve to meet its lialiilities, and would, for its own sake, endeavor to keep
that reserve as sti'oug as jjossible. in l-jigland, it is admitted by all the V)est writers

on the subject, that the banks generally rely on the Bank of England to carry the

connnercial clasM's through a ]»anie. That bank is t'ae custodian ci thi^ national

reserve, and any oju' who examines the bank's statements a wi'ck or two V)etore the

Ovcrend, (Jurney ic Co. failure in ISfiC) and those a fortnight kiter, will at once per-

ceive what a load that bank is obliged to carry at a ])criod of financial embarrass-
ment. In America tho bunion would fall on the banks generally, and wonld
certainly not be so embarrassing. I \m\o, I fear, trespassed too long on your atten-

tion, and liavt' to otTer my aiiologies for the dt'fects of this paper, wliich I have had
to i)repare (piitc nnexpoetedly, and without having had any opportunity to considt
nnthorities. I mnst, therefore, throw myseJf on your indnlgenee and have to thank
you for the opportunity of being present on such an interesting occasion.
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