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îng so heavily on the low income graup, and
ta have achieved a more simplified and logical
tax structure. I suggested that the reason
why hie had not done so was that hie was
thereby enabled ta strike more heavily at the
lower incarne groups. What has hie ta say
about that? Why did hie not make it al
one tax?

Mr. ILSLEY: The graduated rates would
have ta lie higlier ta get the ane amount
of money if it were dane an the other
principle.

Mr. HANSON (Yark-Sunbury): Then that
supports my theory, that you are striking
at the lower incarne group?

Mr. ILSLEY: That is a rather hard way ta
put it.

Mr. HANSON (York-Sunbury) - Perhaps
it is raugli, but it is prohably truc.

Mr. ILSLEY: The fact is that if we had
abandaned the national defence tax, quite a
number of taxpayers who had been paying
small surns would nat be paying anything.
The national defence tax principle was pretty
well accepted, and we did flot think we wauld
be justified ini abandoning it.

Mr. STIRLING: May I ask in wliat position
the man finds himself who, having been in
receipt of a salary and having incurred cer-
tain cornmitrnents with regard ta life insur-
ance, and having paid them for a few years,
decides, as the resuit of a eall of duty or
because hie is pressed ta a training camp,
ta enter the army. He receives $39 a month.
It is obviaus that hie cannot stili continue
ta keep up bis commitmnents on bis life
policies. In what position does hie find
himself under this budget?

Mr. ILSLEY: That man is evidently a
private and he is not taxed on has service
pay. On bis ordinary incarne, if 'le stili lias
an ordinary incarne-

Mr. STIRLING: The presumption is that
the salary hie lias been eni oying ceases.

Mr. ILSLEY: Then bie is not taxed.

Mr. STIRLING: But lie cannot carry out
his obligations. H1e canuot maintain the life
insurance ta wbich lie lias cornritted liimself.

Mr. ILýSLEY. That is correct.

Mr. STIRLING: Is there no assistance
fortlicorning? Is tbat thie deatb of that mnan's
insurance policy?

Mr. ILSLEY: Yes.

Mr. WRIGHT: When you get into the
higlier age groups you find that rnany of
these men wlio took out policies of consider-
able arnounts at tlie age of twenty-five are
being drafted now into tlie arrny as privstes,
and their policies will lapse unless provision
is made. Is no provision being made, by the
goverunent ta protect tliese policies?

Mr. ILSLEY: It is not a taxation question
at ail.

Mr. WRIGHT: I know it is nat a taxation
question, but it is a question that arises.

Mr. ILSLEY: The governrnent bas not
undertaken ta keep insurance on a person's
life in force.

Mr. WRIGHT: In certain cases difflculty
would arise because of tbe taxation.

Mr. JOHNSTON (Bow River): I can appre-
ciate quite readily that tlie minister is finding
difficulty in abtaining rnoney. Wlien the taxa-
tion budget was brougbt down a year ago the
minister said definitely that tbe purpose was
nat ta obtain revenue; tbat it was ta prevent
inflation. 11e bas clianged bis attitude, because
lie states now that we must have increased
revenue. In fact, lie went on this afternoan
ta explain tbat it was necessary ta increase
the taxes upon incarnes in the lower brackets,
especially those of girls and stenograpbers, in
order ta obtain this great arnount of maney.
Sorne members of tbe opposition criticized tbe
inister quite severely because lie liad not

raised the tax on certain incarnes, because lie
liad not exernpted officers and so on, but the
strange thing is that wliile sorne of tbese old,
hide-bound Conservatives wlio cannot see any
further than tbeir nases are ready ta criticize
the rnethods adopted by the minister ta raise
revenue, tbey bave nothing ta off er in tbeir
place. My hion. friends aver liere are so
steeped in old conservatisrn that tliey wilI
neyer get out. The only hope we have is tbat
they die off, but I do not want ta wish that on
thern. It is one tliing ta criticize the rninister,
as they have dane quite freely, and it is-

An lion. MEMBER: Constructive criticism.

Mr. JOHNSTON (Bow River): Constructive
criticisrn I neyer beard anything constructivç
came out of your outfit yet. Yau are quite
ready ta criticize the minister, but I challenge
any ane of you ta show bim wbere lie can get
the money. Very few Liberals liave the ability
-not exactly the abulity, ratlier the nerve to
rise in their places and say wliat tbey think
about the need of a change in aur monetary
system. Those who bave expressed tlieir ideas
in regard ta the need f or a change in this


