
2. The provisions of paragraph 1 shail flot apply to mncome, other than
income fromn inimovable property as defined in paragraph 2 of Article 6, if the
recipient of such income, being a resident of a Contracting State, carnies on
business in the other Contracting State through a permanent establishment
situated therein, or performs in that other State independent personal services
fromn a flxed base situated therein, and the riglit or property lin respect of which
the income is paid is effectively connected with such permanent establishmnent
or fixed base. lIn such case thxe provisions of Article 7 or Article 14, as the case
may be, shall apply.

3. However, if such income is derived by a resident of a Contracting State
froni sources in the other Contracting State, such mnconxe may also be taxed in
the State in which it arises and according to flic Iaw of that State.

ARTICLE 22

Elimination of Double Taxation

1. Subject to the provisions of Korean tax law regarding the allowance as
credit against Korean tax of tax payable in any country other dma Korea (which
shail not affect flic general principle thereof):

(a) where a resident of Korea derives income from. Canada which
niay be taxed in Canada under flhc laws of Canada in
accordance with the provisions of this Convention, in respect
of that income, thxe amount of Canadian tax payable shall be
allowed as a credit against the Korean tax payable imposed on
that resident The amnount of credit shall fot, however, exceed
that part of Korean tax as computed before the credit is given,
which is appropriate to that income; and

(b) where flic income denived froni Canada is a dividend paid by a
company which is a resident of Canada to a company which is
a resident of Korea which owns not less than 25 per cent of the
total shares issued by that company, flie credit shall take into
account thxe Canadian tax payable by thxe company in respect
of the profits out of which such dividend is paid.


