
and it doe seem that the explosive bomb-
lance ought to be prohibited. In the terri-
torial waters of the Dominion, the Federal
government has the right of making regu.
lations; but whether that right extends te
the Open sea-Hudson's Bay-is a question.
If the American Goverument should make
good its claim to treat Behring ses as a
close sea, Canada would be found to stand
in at least as favorable a position in respect
to Hudson's Bay. There is one abuse
Perpetrated in Hudson's Straits and Bay,
which onght to be put an end to, without
delay. American fishermen, who go there,
sinuggle in goods to trade with the Esqui-
iaux of Canada. They not ouly fishwhere

they like, but they trade without regard to
the Customs' laws of the Dominion. lu an
unsettled country, the practice is hard to
put down, but an effort to that end must
nevertheless be made, and that as soon as
Possible. Newfoundland, too, collects
duties on goods intended for consunption
n this part of Canada; and the corrective
'ben applied will have te take note of this
lac'.

LOAN SOCIETIES' RETURN.

e have received from the Finance De-
Pestraed b at Ottawa, the usual statementt
188ued by the Goverument of the Dominion
RiVug a re.,lme of the affairs of loan com
Pallies and building societies in Canada.

The Present issue is for the year 1886, and
contain s the names of ninety-four such as
sociations: 72 of these are in Ontario, 16
l Quebec, 2 each in Nova Scotia, New

rtnewick and Manitoba. Three out o
t* s total have ceased to do business in
Canada, four have sold out or are in liqui
dation or merged into other concerns,seven
vaake the claim that they are not bound ti

returus to Ottawa, not being con
trolled by Dominion statutes, and severa
have sent no answer to the circular Of th

ernment. The Commercial Mutua
ading Society, of Montreal, for examplt

a ne answer whatever, and anothe
p Ontreal concern, La Societe Canadien

rancaise de Construction, refuses to mak
Ony return. Ihe imposing figures of th
th taro Iuvestment Association appear I

printed list, e. g. "Reserve Fund $500
and "oans otherwise secured $728

* and assuredly they form an odd con
atwith what is known of this company

dtion to-day.
-aking the figures of the seventy-fiv

e0tapanies which have made returns we fin
theowing aggregates:

£CPtal paid-up..........$31,874,000
r-eFunds (61 Cos.).- 7,738,000

esits-------------.... 16,226,000
ebentures, Canadian.... 6,544,000

"4 t g Brit. or For. 32361,307
Total loans............. 88,094,000

eiving this return only yesterday, w
'ot, at present, go farther into i
ess of figures. But it occurs tO

a ding the borrowings of these societi
a rtad nearly as large as those in Canad

bthecompanies play an important part

o gng British capital within the reach,
ufariner and other borrowers ad

isting to reduce the rate cf interi

LOAN SOCIETY DEPOSITS. such time held by such society ; provided

that in estimating the paid up unimpaired,

In the statement, which we printed the fixed and permanent capital or shares of

other day, of the Lambton Loan and In- any such Society, the amount of all loans or

vestment Company, the most noteworthy advances made by it to its shareholders

point was an excess of deposits over the upon the security of their stock shall be de-

proportion which the law prescribes. No ducted therefrom; provided further, that

apology was made for this impropriety nor the amount held by any such society on de-

was there any reference to it in the appro. posit shall not at any time exceed the

bative speeches made at the annual meet- amount of the paid up and unimpaired

ing, which dwelt on the increase of deposits, capital of the society."

"showing the confidence the public had in

the managers," and upon the growing busi- RECENT LEGAL DECISIONS.
ness and the pleasing powers of earning

shown by the company. We congratulate QUEEN Vs. ST. CATHRIEs.-This ca,
the company on its growing business and by far the most important Canadian suit
shall be rejoiced to see it prosper further, now awaiting final judicial determination,
but not under its present conditions. The involves questions which are not only of
law says that "the amout held by any deep historical and legal interest, but are
such society on deposit shall not at any also of vast importance to the people of
time exceed the amount of the unpaid and this province in general, and in particular
unimpaired capital of the society." (47 Vic. to those directly concerned in the lumber
Cap. 40, Sec. 2.) This amount was at the interests of the country. It is of moment
end of June, in the case of the company in to the former as involving a dispute as to
que tion, $395,182; but the deposits were the ownership, by the Dominion or the Pro-
$569,096-an excess of #173,914. If the vince of Ontario, of a large portion of the
company have proceeded upon the supposi-

tion, for which, however, the law gives ne provincei and t the latter because upon

warrant, that it is proper to add Rest and itB decision will be determind which gev-

Contingent funds to capital, and to take de- erument will henceforth control therlande

posits te equal the aggregate of these, even question sud the timber thereon.

then the company had $41,512 tomuc The extent of territory in dispute is 55,-

But we uderstand the cmpany admits the 000 square miles, much of it covered by

excess cf deposits and says iAas ben valuable timber, which bas only of late

issuing More stock, year by ysar, te ever- years begun to find a market.

come this, always "intending temake it The history of the case is briefiy as fol-

right" but then, you see, "the business kept lows:-The St. Catharines Millig & Lum-

6 increasingto such an extent that we could ber Co. obtained a license from the Do-

ne This is a very lame excuse. What minion Government to eut timber on a cer-

would be the state of affaira if all our large tain limit north of Lake Superior. The

and important loan companies, iustead of, Att•rney-•eneral cf Ontario brought action

as now, refusing deposits before their limit for an injunction to restrain this cutting cf

was reached, should a l break the law ud timber, on the ground that the land in ques-

wMen take stpste increase capital? The tion was, according to the decision of the

1temptation te make extraprofit by evading Privy Council, in the boundary case, within

dthe set is just as strng, perhaps, in the the limits, and part of the property of On-

e case cf large companies as in others, but tario. In answer the company set up the

l they are careful not to overstep their legal defence that the laud did nt belong to the

limit. So ought smaller ones to be. province; that Up te 1878 it beonged t; the

r As there are evidences Of carelesgness Saulteaux Indians cresibt upen it; that

e among the authorities of some Of our com. in that year it was ceded or surredered by

e panies with respect to this matter, and as the Indialas part cf a trac epresent

e there may possibly be honest ignorance as square miles to the Crown, ba represented

n weil, we here reprint a section cf the Do by the Dominion Gover net, by a treaty

'~minion Act, 47 Victoria, Chapter 40, Sec- known s the North-West Angle Treaty, or,

-tionA2 . Treaty No. 8; and that oonsequently the

,- The aggregate cf money deposits in the Dominion Government, the only govern.

hand cf aysuch Society, tgether with ment able to deal with the Indians for a

the amount of its debentures i oued hd re- cession of their lands, thereby became own-
e an of upaits debetute, ue ha re-ers of the tract mentioned, including the

ve maining unpaid may6 equal to, but shall lumber limit in question, and were thus
d not at any time exceed double thear ed alone entitled to grant licenses to individu-

amount Of the paid u, our shares isuch als such as that granted to the St. Cathar-

Society, noet liable te be withdrawn there- ines company.

from, together with a further sum which There thus arose, for the first time in

f ,ay be equal te, but shall not exceed the Canadian courts, the broad question as to

amount reii g unpaid upon the sub- whether or not the Indians are to be recog-

o u scribedmfixed und permanent capital or nized as ever having been posse ed of any

t shares, upon which nte cthantwenty legal right in the lands of this continent oc-
s~ shrcet. h i enoa.d provided that in cupied by them, which have never been sur-

is, per cent. has beU tal liabilities of any rendered to the Crown; then the question

es no case shall the ublic at anytime ex- as to whether, under the provisions of the

i chd t o the p oi actually paid British North America Act of 1867, such
in cp threet mes the amd& p nent capi- lands are vested in the province in which

o tel or resc o Society, nor shall they they happen to be Situated, as "public

in tal or shares in suche soit cf the prin- bauds," or belong to the Dominion as "lands

ciprat ena time uex-2d ou the mortgaftges at reserved for the Ians." The decision in
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