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DEFENDING CANADA'S ECONOMIC POSITION

New York Criticism Brings Many Replies From the
Dominion

An interesting discussion amoflg Canadians of the eco-
t;imc position of their country, relating particularly to ber
imimense consurmption of imports bouglit ou credit,' followed
tilt publicatIio-n ')f a studv of the situation there that was
printed in heNw York Tiîmes Annalijt on May ztb . Mr.

FrdK.1liîi.xin tirat article, sàîd that no a tion,
w terin uirne >f peace or of war, had ever so rapîdly ex-

p.i:deýd its advtrse trade balance.
In a ,çeneral way, a somewhat straineil position in cre-

dits is admittedi by Canadians, but by common consent they
duclare thaât the growing imports to which attention was
called arc imrports of capital gonds to be used in further de-
velopnient of Canadian resources, and that these do flot re-
ftect upon Canada's'business and financial souîîdness.

Profestsor jaimes Mavor, hcad of the departimcnt of poli-
tical scienice in the University of Toronto, in a long state-
aient priit,.d ini Canadian papers says:-

.-The exccsý of imports over exports ini Canada, includ-
ing specie, bas been increasing during recent years by leaps
and bounds. That this remarkable movemelit is worthy of
sertous attention caiIlot be doubteil, but that in itself it a!-
fords cause foir alarm cannot be admitted. Analysis of thse
imports shotus conclusively, to miy muid, that they consist
,Of material for railway and other building construction to
thse largest cxte nt and to articles for luxurious consuîîîption
to a relatively smnall extent. The boans twhich have been
effecte-d in England have entcred the country chiefiv in thse
forai of goods fromt the United States, andI if tire analysis
before. mntioned îs correct, these gods have predominant-
ly beeni used for the purposes o! development.

IxtSfnl supplies of capital,
<'Agaiu, if a country bias had, as Canada as had, a

pcriod of very active constructional developmient, and bas
had ti advantage of the importation of external capital.
Tire utilizaition of this capital involves thse invüestmeýnt of
capital in numerous subsidiary enterprises, which are de-
pendent uponi thse continuance of thse external supplies of
caital. Vhus any check f romn whatever cause to, thse supply
of capital from abroad mnust affect sucis enterprises almost
immediately.

«It mrust be realized, so fair as this country is concernied,
gixat the ansiiount of investment of Englisis capital wliich it
has been fortunate enough to secure within the past five
years, torms actually a very large proportion-flot less than
2o per cent. of the total amount of Englisis capital applied
for by the, world. We are thus now thorougbly drawn into
thse newokf international finance and we must suifer the
diqadvantage,,s as; wel] as enjoying thse advantages of it. The

ittinin Euoehas; undoubtedly clcared, and witis the
passing of the ta-riff in the United States the situation there
will soon be clraredl also. Readjustment of tie vausof
real estate, in Ihe uirba-n centres in the north-west will un-
dnubtedly haive ton take, plao 'cefore complete ofiec in
that re-gion cain be- e'tablishvd.">

Ai to the Traue balance.
S. R. Tair, of WVinnipeg, delivering an address before a

convention of c-redit-me-n a few weeks ago, said:
'<Pass-ing from the borrowings and spendings of thse west

to those of Cainada as, a whole, we are brought face to face
with thie fart thait lasit year there were~ over -$5 worth of im-
ports for every $3 worth of exports in the country's trade
totaIl of abouit Icne billion dollarg, which tocans considerably
more than a quiarter billion dollar excess of annual buving
river sellinz. Disparity in amouint between exports and im-
po)rts is invtbeto rapid uipbilding of! a new country. The
c.onstructinn of permanent works. railwavs and %o forth, and
the opening up Of new agricultural areas Xive rîi'îr t"t anin
c£reasine dexnanld for foreien zoo&s. Croaking critir, %orne-
tlmesi Malte1 tise mistalce Of conuntinz oui borrowing-, twice.
Tbev mention thse f.ict tirait there is an import excres of over
a quairter billion dolrnnd alýa that Canada's annual bor-
rongsljr rUn te aroundi a quarteir billion. Thev add these
kites to make half a billion-fere-ettîinw that thse two items
are in a large rfleasure enuivalent statemnents of thse one thing,
g..ince. t is chiefiv in thse form of gooda that borrowinçrs
abroad are brouîrht into th- countrv. More careful analvsis
,f dusq matter than iq u'ojallv criven is highlv desirable, if we
are bn krow i " re headinz.

leA Lorickm crifie a ve-ai at0o 5polte of thse larmn'iR eun
' Mt qç:z,ooo.oKoo as beinQ- the fiftP-en vears' excess of Canada's
im~porte over exports. Accordinir to The Wall Street journal,

in r5% than haif that tim tý-in the seven years en dinz with

19i2----75,OO Ilccomers iron tic United States have brought
Over $'7,s),ooo Of tangiîble wcalth into Canada.

"In so far ab Oui exct"ss iniports, piid for by borrowings,
àîîi utl tzed iii de vclupicntal, work îvhether for raiiroad
buildinig, îlece-ssaýry civile works, maunfacturing or business

plnt, îus,îng :ieweomcers, or for su'.tenance of labor en-
g.ie in dtlcpî the resources of a iicew land) they can
h'gi11natl bc considcrtd as capital expenditure. In suclî
-',s excess imports do îlot constitute a real 'dipping into,

tapîîaA' at all, but ail expenditure o11 capital accounit, calling
îlot for lump ru;iaymnt but lor continuons profitable returils
in turnie to corne. litre is the crux of thse whole. It is not
a question of xxbether Canada continues, ta import vastly
miore tbîan it exports 'during the next few years ; it is a ques-
tion o! aliether sucli exceis of imports is brcuî4 ht about
thrcugh uîsbuildîng a solîd commercial andI jndustrial fabrie,
or îwhether it irfiects business extravaganlce and thse spend-
iicg of caital as thougs it were inciome.'

Omltted Essentiai Factors.
Referring to Mr. Tirr's address as a 11reasoned and logi-

cal" reply to theit' îîic, Mi. W.ý M. Ramsey, head o! the New
York agency o! îhIl, Mtr hns Bank o! Canada, writes in a
letter

"Prof,.ç 5 or Macauîlay draws bis conclusions solely from
the' superficial figures afforded bv the balance of Canadat s
tr.idt, aîid taks nio cogîlizanc cf the essential but invisible
factors although acknowlt'dging that there cani lie 'thse con-
tinuai favora;,h' iAlanet' cof tride) of such a d{ebtor nation
as thte tnitr'd St.tu s. Mir. Taîr dîaws explicit attention to
these Other faîctors~, w isinh are as surely vital to thse whole
question as tht, aggregate cf exports and imnports?'

Banks Saw it Comlng.
A represcrntative of the Canadian Bank o! Commerce

writt's (rom one. of tise principal brancis offices in Canada, in

part, as follows;
"BJ'anks in1 Canada, as you know, have oppoîtunities of

st'eing th,'s,. thiigýs -'rniog and have taken a decided stand
in ample time teo prevent financial panies and overspecula-
tien. If ont' can jurige- from reports in tise papers, it would

n-rpa that vesterdavi\', rarket in New York indicated that
cetinditions th,-re vi, i, not too good, andI it seems to us that
the difficulty lies in tise attitude of thse Continental baniks,
espeeî.îll:. in c;ermany, in selling a gzreat number of American
eenraties,

"Taking ail in aIl, 1 would say that, generally, condi-
tions are better to-day in Canada than they weîe three months
ago, the banik,, aie in strong positions and have their bouses
dlean and in order.-

Thr A1onetary Times bas prevîouslv dealt in detail with
Mr. Mlaalay's article,

THE SENTIMENT OF CAPITAL

We cannt confess to a heart wrung wiîis anguish by tise
cry that the Britishs investor will lend -us îîo niore nioncy be-
cause thse Seniate killetI thte Naval bill. If tise thrift of a
borrowing counitiry is anv excuse- for lending it money, then
Canada mnust bav acquîiircd menpt with tise Britishs investor
for not throwing away thirty-five million dollars on three
dIre-adnouplht, whIich Winsýton Cliur.hîll saîid thse German

meac id flot need.
British capital, we are toltI, is sentimental. Quite true.

That is w,ýhy if goes anywhemv in the werld wisere thse secumity
iýs sounrd and the interest çturc,. It probably feels sentimental
tow-ardî Canada because we have always paid well and tisere
bas bren ne trouble collecting. Thait is enough f0 warm any
cred(itor toward tish bje of solicitude. Capital, Britishs or

otewswill alasadore with passion tender tise country
that returns bts aiffection with înterest. In this Way alone,
is l3ritish capital, or anv other Capital, sentimenital. It dotes
on us, so to speak, so long as we have the prÎce. Its love is
anywhere from four per cenfimenital up,-Toronto Star.

III believe tisat 5o per cent. of tise automobile dlaims in
numbeir and more thain baif in tise amounts paid! are due te
cranking accidents. If, therefore, tise users of automobiles
weuld crank their cars with their left bands instead of their
night, dlaims of this kind would be reduced fully two-thirds.'t

This is the opfinion of an accident underwriter of over 20
yearst experienceý.

At 4 î per cent. thse Baink of England rate remains at a
level higher than anv maintained at this time in July during
anv year since, t87,3. Furtisermore, in 1873, thse rate -as at
this time descending rapidly. lit had beenl 7 Per' Cent in
Mfay, 6 in June, and it went down te 5 on Julv rotis. tO 41'4
on the 77th, te 4 on th, -24tis, te 3ý4 on tise 31st, and to, 1
in Augusf. Not silice 187< has tise Palris haink rate tuled
as bigh as 4 per cent. in tise mniddle of JuIi.

july 19, 1913.


