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extreme of declaring that England must go back to the
old system of protection, to which they consider the
United States owes its exceptional prosperity. There
is another view of that question, and that is that the
enormous sacrifices i-equired of the counitry to main-
tain protection delayed, for a long time, the~ period of
prosperity which the Republic bas now reacbed. That
England will go back to protection is a dream wbich
scarcely any statesman of tbat country entertains. It
is inevitable, bowever, tbat all tbe various views beld
by different persons and interests in and out of the
colonies must be tbresbed out; and wben their great
diversity is apparent, efforts may bie made to corne to .an
agreement on some vital points, leaving those on wbich
wide differences are found to exist for future treatment.

A difference of opinion on the part which the
colonies ouglit to take in dcfence of tbe Empire -,o
wbicb tbey belong is being developed among the
Boards of Trade lu Canada; some taking tbe ground
tbat Canada lias madle contributions to this end whichi
are not always counted; and thev treat the Pacific Rail-
way, incidentally capable of milita-y uses, as an actual
contribution. This is a disputed point; but the amount
spent on the fortfications of Esquimalt is not in a
doubtful position. At the saine time, it is pui-ely local
or Canadian; and ail admit that we are bound to defend
oui- own soil. If this were possible, if we could defend
ourselves without aid from other parts of the Empire,
we should be at liberty to say that thîs ouglit to suffice.
But if we cannot alone suffice for oui- defence, and have
to get tbe aid of otber parts of tbe Empire, it is clear
tbat we cannot boi-row without beÎng liable to lend.
What is sauce for the goose is sauce for the gander. It
mnay stili bie tru= that we miglit performi oui- part better
without any foi-mal agreement; tbough the ahsence Gf
one would not bie witbout its Înconveniîences, since in
national affairs it is necessary to know what can bie
counted on with certainty. Stili tbe developing senti-
ment of united Empire cannot be foi-ced without danger
of a set-back.

BANK 0F MONTREAL.

Wben the general manager of the Bank of Mont-
real said, in bis address to tbe shareholders at the
annual meeting last Monday, that there was notbing
unusual caling for comment in the bank's statement
for the year, and, followed this by the annot!ncement of
a steady increase in the business and profits of the
bank, lie implied that this latter circumstance was nlot
unusual of late, and did not need comment. But tbere
are some points in lis brief address that may welI be
repeated and enforced as indicatîng the views upon the
state of business affairs in Canada hield by the execu-
t.ive head of oui- largest bank. He discovers that oui-
farmers are prosperous and the ýrailway earnings increas-
ing; that the lumber outlook is improving, and the tide
of immigration swellîng; that the output of coal is
growlng larger and "it looks as if we were on the eve
of important results in the i-on and steel industry." No
one will gainsay the truth of these assertions; and the
circumnstances cited quite justify the conclusion that tbe
band of the commercial barometer still stands at "fair."

There are exceptions to the general prosperity-wben
were they flot? And Mr. Clouston characterizes the
mining industry of British Columbia as stili bighly
unsatisfactory. Possîbly his mention of unprosperous
industries bas reference to textiles, but in that case we
cannot tbink that the causes lie assigns for this unsuc-
cess, "undue competition and bad management," are the
only ones.

While commenting on the activity of Canadian
stock exchanges as unexampled in our history, :ind
acknowledging that speculation has been rife, Mr.
Clouston believes that there is foundation for much of
the rise in values of certain securities. Stili hie warns
bis hearers, and we trust tbey will heed bis warning,
that the intrinsic value of both securities bouglit and
securîties taken as collaterals at this time should be
looked closely into, for "there is a, danger of specula-
tion being caried beyond legitimate bounds."

The figures quoted and comparisons made by the
president of the Bank of Montreal on tbis occasion withl
respect to Canadian trade are instructive, and bis refer-
ences to recent extraordinary transactions in coin-
merce, manufacture and transportation outside oui-
borders are suggestive. We quote bis words with
respect to a fast Atlantic service, and advise our readers
to consider in connection wiith them Mr'. Clouston's
words on the samne subject. Says Senator Drummond:-
"The present moment seems to be most favorable for

,securing an independent Une of steaniships to a Cana-
dian port. They should in speed and equipment bc
equal to any afloat; and the prospects of financial suc-
cess for the undertaking were neyer, in my opinion, se
bright as now, whule its realization would. be of enor-
mous benefit to this country." And Mi-. Clouston, refer-
ring to the recent shipping de4l of Pierpont Morgan,
declares that it menaces oui- commerce and will compel,
us in seif-defence to see that an Atlantic line of ou-
own is provided, second to none in speed and equip-
ment. When we remember who the men are that pub-
licly express these views, for wvhat a wealthy constitu-
ency they speak, what thei- business relations are with
the transportation interests of this country, the thouglit
cannot be escaped that the much-desired Canadian fast
Uine on the Atlantic is b rougit: distînctly nearer by
recent events. And if the Canadian Pacific people will
undertake its provision, public opinion will bie found
to be strongly in their favor.

QUEBEC BANK.

An encouraging statement ýwas put before the
shareholders of this bank on Monday last. With no
increase of deposits, and with current discounts and
indeed the aggregate of transactions but slightly
increased, a profit equal to more than ten per cent. un
the capital, and close upon eigbt per cent, on capital
and i-est, is shown. The '-year's profits, $25i,9,2o,
added te the sumn brougbt from the previons year,
made a suin of $29,776 to bie dealt with. 0f this,
dividend absorbed $i5o,ooo, while $ioo,ooo was added
to Reserve, $5,ooo to Pension Fund for employees, aind
about the sanie amnount remnains to bce cari-led forward as
was donc a year ago. Circulation is no higher thaii it
was at the date of the previous meeting. We note,

1582


