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chiefly in the United Kingdom, suffered
80 scverely, were owing to the Russian
war, an event wholly unforeseen at the
time of its inauguration, and, further, that
the subsequent postponement of the Gov-
ernment's prior claim was made condition-
al on the company expending new capi-
talin the constiuction of unproductive
works, .

1t is scarcely necessary {o point out
the absurdity of charging the Grand
Trunk Co. with bonuses given by muni-
cipalities to railroad companies which had
at the time they were granied, no connec-
tion with the Grand Trunk Co., but which
were subsequently amalgamated with it.
It is even more absurd to describe the
moail subsidies given for sérvices per-
formed, as public aid to the Grand Trunk
Co... i

The attacks on the Pacilic Co. are, as
a rule, based on a total misconception of
circumstances. If the shareholdeérs in

that company had undertaken to make _

all their acquired property liable to its
utmost extent, for the carrying out of
their agreement with the Government,
+there might be some excuse for the
abtacks which have been made on them,
From the first inception of the worl, no
effort,_has been spared to injure itin public
estimation, and to discourage capitalists
from investingin its siock.” Nevertheless
the company has proceeded with such
vigor that the chief blame thrown on it
has been the rapidity of construction,
which, it has been alleged, has added to
the cost Lo the public. We are wholly
unaware whelher any negoliations are
pending between the Government and
the directors of the Canadian Pacific Co,,
but what we do kuow is that the oppon-
enis of the company have limited their
charge to an agsertion that the company
desire to obtain the substitution of a
money for a land subsidy, in other words,
to get the Government to purchase a
portion of the public lands to which they
are entitled at the price which they have
always been considered wotth,

1E such a demand should be made and
should come belore Parliament past ex-
perience justifies us in surmising that
there will bean atiempt made to impose
onerous conditions on the company as
was done in years gone by in the case of
the Grand Trunk Co. It ought to be con-

stantly borune in mind that the Canadian .

people as a whole have a deep interest in
the success of the Canadian Pacific rail-
road, and that it would be a fatal mistake
to clog it with any burthens for the pur.
pose of serving local interests. It will be
the duty ‘of the Government to protect
the interests of the entire people by re-

sisting local pressure, and the company
cannot be expected to sacrifice their own
interests .by incurring obligations which
would entail heavy pecuniary loss. We
have offered the foregoing remarks, al-
though in total ignorance as to whether
any measure for aiding the Canadian Paci-
fic Co, will be brought before Parliament
this session, but with & thorough convie-
tion that it is the interest of the public
that the work should be completed as
speedily as possible.

The foregoing remarks were unavoid,
ably shut out of our last issue, and we
have since had the advantage of perusing

George Stephen, president of the Cana-
dian Pacific Co., which has been circu-
lated among the members of the Canadian
Parliament. The Montreal Herald has
likewise exposed the gross misrepresen-
talions of the Toronto Globe in regard to
the capital stock of the company. When
that stock was originally issued the origi-
nal subscribers, then termed # The Syndi-
cate,” took among them $5,000,000 or 50,-
000 shares at par, hoping, doubtless, that
they would obtain in Europe and the

same terms. This was fourd impractic-
able, and it became necessary, in order to
obtain more capital, to place the shares
at a considerable discount. The old
members, doubtless to encourage others,

investmerits, but ab such reduced rates as
to feel themselves on a par with the new
shareholders. The effect of this arrange-
ment, as stated by Mr. Stephen, was that
the shares of the directors cost them a
nmuch higher price than. the present
market value of the stock.

Mr. Stephen has disposed mosl satis-
factorily of the charges of building an
inferior,rond as well as of ils great cost.
We regret our inabilily to publish Mr.
Stephens’ letter at length, but the follow-
ing extract cannot but prove interesting
and satisfactory : '

The company will then have builf, within
the 53 months since they begati work, 2,181
miles of railway, at a cash outlay of $66,731,-
703, or $30,551 per mile.

Mr. Benry Villard, in his recently published
slatement to the sharcholders of the Northern
Pacific Railway, says that the 770 miles built
under his administration cost $39,657,656, or
$51,600 per mile, the original estimate of the
chief engineer of the Northern Pacific for this
work being $20,000,000, a fraction more than
« one-half of its actunl cost. ) '
The Canadian Pacific Railway

company has expended up to 31st

December, 1884, on construction

of the main line and branches,

extensions, terminals, improve-

& valuable paper from the pen of Mr,

United States the required capital on the -

increased their holding, doubling their

ments and cquipment...eo.... s $72,652,340
To provide guarnnteed dividend... 16,238,288
Dividends paid..uicieeesiiestiniinne 3,428,000
Tnterest paid on land grant bonds. 582,734
$92,801,362

Total amount received from cash

and 1and subsidies and from gov-~
crument loan to 315t December.. 55,582,651

Balance provided by the company..$37,268,711

After the favoruble opinions of the North-
west a8 an agricultural country of great pro-
mise and of enormous possibilities, which came
pouring in during the autumn of last year from
people of all clusses who had recently visited
the country, owr enemies in the press and on

“the plamiform found jt necessary to stop their

attacks upon the Northwest. They thereupon
concentrated their whole energies upon the
congenial task of alurming the. country, and
of wreeking the company. It wus boldly stated
that although .the. rond would probably Le
finished, according to contract, it never could
possibly pay working expenses, and the result
would be that the (Government would have to
take over the line from the company, and,if it
operated it at ally it would be at a loss to tle
country of some $8,000,000 annually.

These wild and dishonest stalements were
carefully published in  their mewspapers all
over the country, and equally carefully re-
published all over Eungland and the United
States, ereating alarm amoug the sharcholders
of the company, and for the time destroy-
ing confidence in (he.success of the enter-
prise,

THE GOLD RESERVE.

We noticed with satisfaction that Sir

_Richard- Cartwright called ‘attention to

the inadequale gold reserves held by the
Government against the Dominioa note
circulation, although we think that be
would have exhibited more judgment had:
he refrained from introducing the subject
of the Savings Banks deposits, the two
questions being wholly distinct. Sir
Leonard Tilley made a very unsatisfactory
reply, and has only confirmed the opinion
held by many that he has not made a

‘special study of the currency question.

Sir Richard Cartwright had pointed out
{hat, uhder (he 1aw prior to Sir Leonard -
Tilley’s amendment in 1878,1t was neces-
sary that for all iss‘gesin excess of twelve
millions, gold should be held dollar for
dollar. The alteration of the law by the
advice of Sir Leapard Tilley was to hold
25 per cent in gold and guaranteed de-
bentures, which we are willing to assume
may be considered equivalent to: gold.
The obvious defect in the scheme is thab:
the same percentage only is required for
a redundant, as for what may be called a:
normal issue. - .

A nornial issue- we think mgy: be. fairly
placed at 40 per cent of the ordinary-




