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confesses that tlîis presenit long creclit practice is ant cvil.
but lie would be n holti mais Nvho should ti asert tlî:t it
is a iiecessary cvil. It is correcta hie iiiever tie
coînparics cliouse to net togetlier for rclorii.

A P3ROVINCIAL INSURAI4CE PROJEOT

Maîîy of Our readers ire doubtless ax.vare of lte filet
Unit for -oie years a systenli of petîlsioî..s lias~ existeti lis
the P>rovince of Qîîcbec for the benlefît of die civil
service ern.loyei. Onîtario li3à 11o sîti systeml, ani i
that, rebpect is, wu beliuve, ili toucli witlr the growing
sentinîielt of the tLunes wlîicii is slot p)artial to a goveriu-
mient systenli wlîiclî costs so rtueili anid conifers uiponl its
civil survanits so little, coiîparatively, ils returu. Wliat-
ever îuay bc said of Mr. Mercier, politically, it is uin-
questiosiably truc thant li. is a mis of ability andi gifîtd
-with quick perception to sec and to seize uipon improvc-
niients Mien i:îdicated by the progress of cveuits. Ile,
witlî iniy othcrs politically opposedti 1 inii, secs the
wecakliess aid objcctionable features of the provinicial

pension systein, andi lias lut tupon the very sensible plait
of substiîtiig lfe assurance tiierefor. A bill lias, wu

uriderstaud, beeti initroduccd at Quchcec lookinig tu this
chiange, but of its specifie provisions we arc ilot pre-
pareti to speak, as wve have liot yet scti it. 'l'lie p)lan
iii substance, lîowcver, is for the governînienit to enter
inito ait arrangemnt witlî sortie reliabie life assuriance
coîuipany tu fttrnisli assurance for its civil servants,
wlîich shahl sectire to thein *bcnefits fair exceccling those
p)ossible iliffler tic prcsent pension systenii. Thîis, iL is
clainîcti, cati be donc at no inicrease, possitAy at a reditc-
Lioni of prescent cost, th-iiiîoiiey iiow accuitulatd for
pensions purclîasiiug assuranice of far greater valise.

'flic questioni oi the jiliciotis.CLle2Ctioii of a coipaujy
witix whicli to Iinake ternis is of course of înluch inîipor-
Lance, andi iL is iinderstOood t!iat Mr. Mercier, witî luis
Veli kilownl prov'iuîcia1isîii always luppt±rlllost, sc

berit ons Lue selectiL.n of a provincial coOp'y f tilt.
slow that tue Citizens' life brandi lias beeti taken over
by the suns, Lucre are two,-Lhe suit ani La Canladiennle.
Vitli people at ail we'll iiifornîcti oni itsuirauce aff.iirs

tiiere cati be lio - .estion as to whlicli of tlîcse conlipa-
nies is tu Ix prefcrri-x, for tue former is - ot oiily a cois-

pany foundeti ou the lcî'el preiiit reserve plait,
licexîseti by the I)oiniion goveriiiiient .îîîd ii.e its
supervision, lîî is well ilnanageti, stronig Il. rcsolurccs,
andi progrcss.ve hli adinistration. Th'le Suis luati nt
thc begininiig of the preseit, year a-suranlce conitra.cts

ils for-e lUîOtuntingý to $13,337,JS3, andi licîti a reserve
funid for the future meeý-tinig of thesc contracts ainouint-

ilng to $1,541,490, Witlî total assets; reporteti at niore
tlîan two andi a quarter millions of dollars, wvhile the
cash inconîe for List year ivas $563, 141. iitalc-
tiolîs for iiewv assurances were received last year aitnout
iiig to ovei four miillioni dollars, and thiat tlîe comnuy
added to its assets $259,o06, afflý.-d indications of its
strong hl oti thîe public confidence anîd of the quality
of its muanagemient. That tlîe prescrnt year will show
tven greater progress %ve have iio doubt.

It also iiivests its fur'. is largely iii provinc~ial sectiri-

tics, ani k> croztittg a fie liead i rmcc b>uiding iii Mloi-
treal, whlile its stock is qîtoteti t 24o pur cent. atid not
tol' liadia tliat. Vr1otnl a prtitlitial anid business stand-
pun it, 011e ca innot colitt'L'vu llio% tie cîtoice, i fa prov'inial
co>tipatiy ks Lu be clînsen, cati b.ý- fur a1 iotulent a mlalter
ol' doit. \\ru fcar, lîowever, tuiaI, as lias so ofîcît beeti
the case, te Qîl>bd gtov tîtî-.!l wviil allow incere ili-
tieal coii-'itder.atitiis. to prvv'ail iii titis tti:tttl':r, lor Lîtat
te tnî-jtrity of Uie directors of he Suis aie coîserva-

tives tîtere en' be lit duih!. Il -re is resatcl ow-
ever, a gold..'n opp ýrtotity forM.Nr. Meltrcier turisc above
partisan fécliig iii su hl anl iîp )rtauit itter oU businless,
mnid cenionstrate tU'at lie eaiý, wlien the public service
requires j!., eff.-ettualIy siink tue politiciait iii the states-
ixiai.

So fair -si L- iaien is coticeriieti it is iiot liccii-
secl nt ail hv the Doinioni Gviîu and iînl a s iii>
relport to the Iitîsuratice I)epartieîîit of Catiada. ILs
slateieuit tlozes niot eveîi appear iti the report of the
suipervisor ofintiratice for titis Provintce, aid, accordutîg
to the statitctit of tie 1\ iitister -f Finanice, is exemp/eil
tpiv ls chlcrIt froîî rprln to tic Qtuebec goveriiîîîcnt
at ail. Its l)Jlic3'liclilCt' are thierefore depriveti of the
belicfit of ail go". ertuincult supervisioni, anîd, cati kîîow
iiotliiiig wliatever of its affîirs but wv1at the officers
clioose to tell. lu iîisîîratce circles, lîowcvcr, its
filtaucial resources ire wvell knowvn, andi are snicb as to
iniake its serionis cotisiticratioti iii tlîis coîstcect;oîi absuird.

PROFITS IN PIRE INSURANCE.

The iinos. erroineous opinions appearito rc.il i the

lputblic iiiii regardiig the profits itiade itiltlie businecss
of fire iinsuraîlce. Wu coiîstatîtly colis,- across a firtiîly
rooteti belief tîît te cnptisare cxactitîg froui tîjeir
cuistotuers atili tîicessar; iy large projit, aiotintitg ils
Uhi iuids of soute Io -absolute extortion, whliclt causses,
itiaiiy iiiitiikingi intirers tu rail against tariffs,
stigilnizîîîg ihîcîni as utjsiibecoînhittatiotîs, Uic
oittcoilnc of wcaltlîy ani powcrfiil miotiop)olies. 'This
feeinig is parti3 nuo donibt thîe resuilt of a total iisconi-
ccption of Uic basis 0o1 wiic tite truc profits of lire
iitirance arc calctulateti andt tue lailitrc to coiiplrelie-id
the différenice 1).,twcîî a transaction »i fire insîîraluce
andi oti ili or<hîtury trade.

Th'is difference, as -%c have ofteii pointcd otit,
consists ils the' fact tUne the sale of lire itîsuiratîce, mnlike
thant of coiii.rcial comîiodities, is for anl iincertain

perioti andi ant tîiiîtowtî quauîtiLy. A [ire itîsuratîce
policy is a coiitract (iiier certain conditions> to pas'
the purcliaser anetottî~ xcecdinig Of Course tie
total sin iinstirt J-at aîîy date turing: tlLicrrency of
tue policy, s0 Lli.it te coiipaliy niiay becoine lhable to
iiiake good thc etitire aiiîouîît of Lihe inisuraluce iimniie-
tliatuly after tlîc risk lias beet accepteti, or it iinay
liever bcae up*. lloisnt ail, or, agaiin, for oîîly a trifiuig
perceultige of the policy. A poi% ~i.ierefore for $5,ooo
issuiec for twelve iontlis froi ainy date does îlot

represenit a closed tranisaction at the tertuinatioti of tlîe
coinpatiy' s fiscal ycar, because at that date the liabiiity
Lo pay the ,;5ooo or ouy portion tiiereof stili exists, a
rqserve fbr whicli coutigeiicy lias to. be set asitie, j ust'
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