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. TO CRITICS OF THE BUDGET

Needed Money Taken From|
Sources Which Can Well
Afford It,

In closing the finanace bill debate
in the House of Commons, Mr. As-
quith, who was received with loud
Ministerial cheers, sald: We have
now had three or four weeks _of
preliminary discussion, and nearly
four nights’ debate upon the second
reading, and, last but by no means
least, we have had the speech of the
leader of the Opposition. I think we
may therefore assume we have now !
heard everything that can be sald— |
(an Opposition member, “No,” and
laughter)—against the main governing
principles of the budget. The right
honorable gentlcman tells us that
these criticisms remain entirely un-
answered—I won’t say undealt with, I
will therefore summarize the objec-
tions that bhave been taken to the
bill, and see how far any one of them
can be regarded as insuperable or un-
answerable, First of all, I will deal
with two or three points made by
the right honorable gentleman in the
beginning of his speech. He sald
that my right honorable friend the
Chancellor of the Exchequer had
grievously under-estimated the amount
of revenue which he ‘would obtain.
How does the right honorable gentle-
man know that? Upon what evi-
dence is his charge founded? My
right honorable friend had the advan-
tage 2’ making his estimates of the
mos* skilled advice, and I am not
aware that any specific item in the
estimate he has presented has been
seriously or authoritatively attacked.
(Opposition cries of “Oh.”) Indeed,
the right honorable gentleman pro-
ceeded a few sentences later to an-
swer his own ecriticism, for when he
dealt with the Income tax and the
supertax he accused my right honor-
able friend of grossly over-estimating
the yield these new Imposts would
altimately bring in. The one charge |
I8 as much a matter of speculation'
as the other, but for the time being|
[ think the House can rest provision-
illy upon the estimates of those best
:ntitled to give them. (Ministerial
*heers),

An Extraordinary Charge.

Then the right honorable gentleman |
ompleined of those proposals which |
deal with indirect taxation—the taxes |
»n spirits and tobacco-—on the ground !
that they fell unevenly and with ex-!
cessive welght upon certain particular%
classes of consumers, and therefore |
could not be regarded ag fulfilling thef
conditions of fiscal equity. How is the |
right homorable gentleman’s ideal of
fiscal equity to be obtained? If yout
are going to propose an Iindirect tax
upon every commodaity consumed by
every human being, the list of your
import and excise duties will be so|
preposterously large and the expensel
and difficulty of coliection so great
that you will be embarking on an ab-
solutely fooiish undertaking. We do
tax sugar, tea, and beer, and by this
budget we are imposing additional
taxes on tobacco and spirits, and, with
the exception of bread, it can hardly
be said that a single one of the
necessaries or simple comforts of lifeé
i{s not made to contribute its quota to!
the national revenue. Therefore, un-'
less the right honorable gentleman
thinks our system of Indirect taxation
incomplete unless bread is also In-
cluded—(Ministerial cheers)—I see
little foundation for his complaint. In
that connection he made a very ex-
traordinary charge. He sald speak-
ing of the whiskey duty, “Why, even
when you were imposing this extra
duty you threw it upon Scotland and
Ireland.” Does the right honorable
gentleman think the tax on whiskey
is going to be pald by the distillers or
by the consumers? And if it is going
to be pald, as it has already been paid,
by the consumers, has the right honor-
able gentleman any notion of the rela-
tive quantities of whiskey consumed
in different parts of the United King-
dom? I will give him the figures. The
consumption in England and Wales is
22 million gallons, in Scotland 6%
million gallons, in Ireland 3% million
gallons. (Cheers). And yet the right
honorable gentleman tells us that the
additional taxation which is being got
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{ merely fiscal considerations.

from the consumer by the wholesale
angd retall dealers ts going to be paid
by Scotland and Ireland. (Cheers).

A Most Valuable Admission,

As regards death duties and the
supertax, the right honorable gentle-
man made a most valuable admission.
He told us he 18 in favor of a gradu-
ation in these matters. Well, we
have got a considerable step towards
something like general agreement as
compared with twe or, three years
ago. The right honorable gentleman
is In favor of graduation. The only
practical objection, as far as I can
discover, which he made to my right
honorable friend’s proposal, was ne
which would be Incident to any at-
tempt at graduation—namely, the in-
quisitorial methods you must employ
to ascertain the actual income of any
individual. You cannot have a gradu-
ation without inquisition, and, as I
pointed out earlier in these debates
you cannot have any income tax at
all without potential inquisition, which
can be, and is, made Into actual In-
quisition whenever there is ground to
suspect that a taxpayer is not doing
his duty and is not disclosing the real
state of his income. The argument
which the right honorable gentleman
used in the same connection-with re-
gard to what we are told is the grow-
ing export of securities 1s one which
I confess myself totally unable to
cemprehend. I have not the dimmest
glimmering of an idea of what this
export of securities consists—whether
they are securities which are being
sold here and the proceeds being then
invested abroad, or whether they are
securities which have hitherto lain
here and are being deposited abroad
for safe custody. $ really do not know
and I am not sure that the right hon-
orable gentleman knows. In any
case, so long as the owner of securi-
ties remains resident in this country
and is subject to jncome tax, it is the
law of this country that a man resi-
dent here pays income tax on his in-
come, wherever it is made. It mat-
ters very little whether the securities
are in London or New York. I can
summarize under three heads the
great bulk of the criticisms and ob-
jections which have been made to the
main principles of the budget.

Free Trade Finance,
I wlill take first that

made by the right honorable gentle-

wvhich

man, the member for East Worcester-
shire on the opening night of this dis-
cussion, and which,- I think, was the
most formidable attack which has yet
The right
that

been made on the budget.

honorable gentleman said the

budget was inconsistent with the prin-
ciples of Free Trade finance, because,
as he alleged, it violates two of the

fundamental canons of that system of

finance. They were the canons, first,
that taxation should be for revenue
only, and, next, that taxation should
not take more out of the coffers of
the consumer than it put into

coffers of the state. He says that
violates the first of these rules,
cause admittedly our taxes on
and on licenses have an ulterior
pose, and are anlmated by other

it
be-
land
put-
than
He says
that it violates the second of thess
two canons, because in the case of the
liquor duties, for instance, we are ad-
mittedly imposing taxes which will
enable the trade more than to recoup
themselves and even to make a hand-
some profit out of the transactions.
Let us see whether these charges are
well founded or not. These two so-
called canons really expresses one and
the same jdea, which is this—it is a
principle of Free Trade taxation that
the object of taxation should be to
bring revenue into tre exchequer and
not to benefit private or independent
or outside interest. The object of pro-
tective taxation is exactly the reverse.
When a protective tax is imposed—I
am not speaking now of the prohibi-
tive tax—in the shape of an import
duty on a commodity which is alsa
produced at home, the whole supply
of that commodity, taxed or untaxed,
is enhanced in price, That is not only
the effect, but it is the intention of
a protective duty; it is not an inci-
dental effect. It is the Intention of
those who impose it that that part of
the total supply with its enhanced
price which comes in from abroad, and
that part only, shall yield a revenue to
the exchequer, while in regard to the
remainder, the domestic part of the

shelter and stimulus which protection
glves. But when a tax such as these
which we are now imposing, as to
which there can be no question of that
kind, no one can suggest either that
these taxes on land, or on liquor or
any other of the taxes proposed have
any such intentlon—when a tax is free
from that objection, I know of nothing
either in the writings of economists
or in the practice of Free Trade states-
men, which makesg it immaterial or
irrelevant when you are malntaining
8 tax or imposing it to consider what
will be the social and moral effect of
imposing the one or the other.

No- Suspicion of Protection,

You may search the writings and
the speeches of Mr, Gladstone, and
you will find the principle laid down
over and over again, both when he was
repealing the paper duties and when
he was rearranging the wine scale in
reference to the admission of French
and other light wines. Every Free
Trade financier hag acted over and
over again upon that principle. I say,
therefore, that my right honorable
friend is perfectly justified, there be-
ing no susplcion or possibility of
Protection, in regarding it as a recom-
mendation of his land taxes that they
wili bring land into the market which
is now artificially withheld from ft,
and thereby promote the healthy
growth of urban communities. And
he is perfectly® justified in regard to
his license tax in considering whether

L

the effeci may not be to discourage

And when we talk, as the right
honorable gentleman does, about more
going Into the pockets of the trade
than will pass into the coffers of the
state, the resources of clvilization in
that respect are not exhausted. If the
trade chooses to say that they cannot
recoup themselves in eny practical
way from the additional burden which
this tax imposes upon them except by
raising the price of the commodity
which they sell to a point far higher
than is needed for the purpose of in-
demnifying them agalnst the new de-
mand made by the state, I do not
know what my right honorable friend
may do, I do not pretend to be a con-
tidante of the secrets of hig next year’s
budget, but I do know what I should
be disposed to Jdo. I should at any
rate think’ whether It might not be
possible and even expedient to trans-
fer the tax from the person who sells
to the commodity which that person
exposes for sale, At any rate I think
we may fairly say that that charge
made against us is that these taxes
canons of Free Trade flnance has not
been made good. The second charge
made agains us is that these taxes
have not been chosen in good failth
on their fiscal merits, but in a spirit
of vindictiveness to fine and punish
particular classes and interests or
particular forms of property which
are not in favor of the Geovernment or
the majority of this House. (Opposi-
tion cheers). That is really received
with very falnt cheers, and Ij;am not
surprised, because although I have no
doubt that the charge will serve at
any rate as rhetoric on the platform, [
think it was yesterday completely
swept out of the regions of rational
entities by my right honorable friend
the Chancellor of the Exchequer. This
£13,000,000 has got to be found some-

i
was |

the |

supply, the producers shall enjoy the‘

{ where anl somehow, Everybody ad-

imits that, and the right honorable

| gentleman whao has just sat down, has |

ireally acquitted us in regard to what
T thought was the gravamen of the

jnharge, namely that our budget was |

!directed in particular against the
:1anded interest and the owners of
| agricultural land. He hag really ac-
| quitted us, and found us not guilty.

{  Mr. Balfour—I accept your profes
! sions.
| Mr.

\ erous

Balfour—That is not a very gen-
way of putting it. I thought the

{ further, and admiited that our
! fessions were made in good faith,
| Mr. Balfour—Yes.

i  Mr., Asquith—But really,
i to what the right honorable gentleman
has admiited and in addition to what
the Chancellor of the Exchequer

SO

{forcibly pointed out yesterday, when |

he really appeared for a few moments
almost in the guise of the good fairy,
'I am indebted to the right honorable
gentleman for supplying one little gap
which was left in my right honorable
| friend’s argument. He had called at-
tention for a totally different purpose

to what he regarded as the different |

and discrepant definitions of site
| value. The differences are not quflte
so great as the right honorable gentle-
iman suppvses, but I admit that there
‘is a discrepancy. There is a discrep-
ancy, and a very marked discrepancy,
i between the definition of site value in
Ithe case of urban lard and in the case
jof rural land. What is the difference?
|In the case of rural land the site value
'gives for incréement purposes full
jcredit to the owner of the land for all
the improvements he has made. In
other words, this is an additional
boon to agriculture. The agricultural
'lmvners starts on the road towards in-
lerement with a larger amount put to
ihis credit than the corresponding
lowner of urban land, so that in-addi-
;tir)n to all the other bhoons which my
iright honorable friend is promising
|agricultura there is this elastic, gener-
fous, and considerate definition of site
5\‘n]ue which should be put to his
credit. There is very little there to
| justify the charge of vindictiveness,
;and I have heard really no attempt to
ireply to what my right honorable
| friend said yesterday.

i The Charges of Socialism.

t Now I come to the general charges
;againa:_l‘ne budget with which
iright honorable gentleman associated
! himself in the latter part of his speech,
'that it is Socialistic and an attack on
| property. I see that this was put only
ilast night with characteristic amenity
!hy the chief whip of the opposition. 1
lam quoting a paragraph which I saw
1in the paper. The right honorable
| gentleman said the budget incidentally

| repealed the Eighth and Tenth Com- !

| mandments—I am not sure that he has
i got his numbers qulte right. (L.oud
'laughter), It incidentally repealed, at
any rate, some part of the Decalogue
in raising the simple issue as to
whether the financial policy of the
country was to be directed by Mr.
Snowden. This is a very old, old
story, of course. I do not suppose
there is any budget for the last thirty
vears in which_the chief whip, with
his microscopic eye and his sweeping
and soaring imagination, could not
discern traces of Soclaliam, Take the
long serles of exemptions and abate-
ments that have been engrafted on the
income on the road te Sociallsm., Or
looking at expendlture, take the grant
of free education by a Conservative
Government—a far more Socialistic
measure than the old-age pensions act,
because it transferred to the state
from the shoulders of the parent what
may be regarded as one of the primary
duties of a citizen. But I won't weary
the House with instances, We could
go on forever from one to another in
this barren controversy, and each side
could convict the other a hundred
times over of being impregnated with
the principles of Socialism,
The Undeveloped Land Duty.

But I want to bring it to a test in
reference to the charge the right
honorable gentleman made in the latter
part of his speech in reference to our
dealings with land. The right honor-
able gentleman sald no justification
whatever had been given for the un-
developed land duty—he secemed to
think it was a wanton, gratuitous plece
of robbery—and he asked me, “What
is your justification for it I will

pro-

in addition |

the |

It is overtaxed, and my right honor-
able friend has made conceseions
ii that direction, But hera 18 land
which is not being taxea on its proper
value, and the whole object of the ua-
developed land duty is to secure that
it shall be so taxed. (Ministerial
cheers). The right honorable gentle-
man sald that the authorities that had
been cited were authorities fop rating
&nd not taxing the land. Thut is not
quite so. He was forgetung the
greatest authority, or at all events the
one that ought to appeal most strong-
ly to him—his own colleague, Lord St.
Aldwyn. In the passage cited by the
Chancellor of the Exchequer yesterday,
Lord St. Aldwyn was speaking not of
the rating, but of the taxation of urban
sites, and he was suggesting it to Sir
William Harcourt as a substitute for
the death duties. (Ministerial cheers).
As the Chancellor of the Exchequer
truly reminds me, if it had had to be
an adequate substitute for the death
duties it would have had to be on a
much larger scale than anything we
now p.opose. (Ministerial cheers).

The Increment Duty.

Then I come to what I regard as an
equally important duty, the increment
duty. (Ministerial cheers), The right
honorable gentleman says a lot of bad
tnetaphysics have been talked about
it, and he challenges me once more to
justify dealing with land and with the
increased value of land in the excep-
tional way. Once more, and in a single
sentence, I will explain to the House
iwhat; we believe to be the underlying
iprinciple and the justification of this
tax. We say that as regards much of
{the land in a community like ours--a

|
‘country with a crowded population,

é]?%!

ESser
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A
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¥

about it.

limit.

Rev. James

l\\'ith an ever-growing tendency to be- |

{come more and more
| masses—there is
{tinuous enha

aggregated
a steady and
ncement in its

!value not due to any effort or
! enterp
{part of the owner—(cheers)—not forve-
seen or foreseeable when the land was

acquired by these owners or their

predecessors in title—(cheers)—but an |
‘onham*vment in value arising from the

{growth and activity and the expendi-
{ture of the community itself. (Cheers).
fAn(l we say that on that added value
;S0 accruing it is consistent with nat-
the

levy

that
time

state
toll.

i with natural justice
ishould from time to
;(Luml cheers).
It does not rest
{ ¢Laughter). 1t
i plain  common
i (cheers)—and

i that

upon
not a principle

sense and
in application of
principle under this bill what do
| we do? We take the land ag it is—we
{don’'t go back upon the past—and we

metaphysics.

of

is

the

'simply say that as regards future in- |

| crements in value, arising
Ithe efforts, exertions, or expenditure
the owner, but from those social or
| econumic couses I have referred
the state shall take this small per-
centage, and apply to public pus-
! poses and for the benefit of the com
i munity which has created the value
!(Loul cheers). I am prepared to de-
|fend that principle at any time-—
| (cheers)—and not less so because it
| has been growing in volume in the
i legislation of all the civilized countries
of the worid,
{ The
Now let me just peint out what the
| issue is going to be tonight. This is
jan amendment to recject the bill. In
;IQUT and 1998 we had reasoned amend-
| ments demanding by way of substitute
;fnr the budget of the year a scheme
{for what is called broadening the basis
‘of  taxation. (Ministerial laughter).
| What has become f

ar

it
it

Issus,

of those amend

iments? (Renewed laughter and ironical
jchvers). Are we driven, must we bhe
(driven, to the melancholy conclusion
{that the alternative budget of Tariff
i “Reform” has been found to be much
i safer on the platform than it

this House? (Laughter and ironical
{cheers). I repeat this question that
:has been so often put in th> ccurse
of these debates, and, unlike the criti-
h('1sms to which the right honorable
igentleman has referred, has
| been answered.

is
| provided, as everyone admits, for ob-
Ljects whose necessity and urgency no-
| come from? (Cheers). In this budget
lwe seek to provide it from sources
| which can afford it

|wealth. without hamvering industry,
fwithout trenching on the necessaries
iand the simpler comforts of the daily
of the burden will fall, as we believe,
on the shoulders of those who are best
Ebe shared, like the benefits of which
tit is the price, by all classes and by
| in

{ (Cheers). Let them show us a more
‘just, a more excellent way! (Loud

i bcdy denies. (Cheers). Where is it to
!

{ without = fining
!

{life of the people. (Cheers). The bulk
iable to bear it—(cheers)—and it will
iall Interests i the community.
Ministerial cheers).

FIRES THAT NEVER GO OUT.

In Siam is a fire that not only lasts for
vears, but has - what -has been aptly
termed “lineal descendants.”” It is to be
found in a Buddhist temple near Bang-
kok, where every fourth year at a certain
time the priests light a fresh fire in a
big brazier. This flame is kept alive for
four years, and is In turn extinguished
after supplying a brand to ignite its suc-
cessor. Inasmuch as this practice has

Buddhist fire of Bangkok is, In a sense,
the oldest in the world.

Another long-term fire is said to exist
at Sarhad, Persia. This flame is a sym-
bol of religious fervor, and it is death to
extinguish it. It has burned for seventy
years. In explanation of this curious
rite it is explained that the Perslans,
rigid Mohammedans, and regarding their
former fire-worshiping faith with detesta-
tion, nevertheless suffer the Sarhad flame
to continue to display their gratitude for
a service rendered a high official of the
Persian Government many years ago. At
that time, it is said, a plous Parsee, who
had come to trade at Sarhad, was the
happy means of thé saving of the grand
vizier from assassination. 8o the grate-
ful Shah of that day ordered that the
fire lighted by the Parsee should be kept
alive indefinitely.—Tit-Bits.

5,000 Out of Work.

Not men, but corns that were put
out of business last week by Putnam’s
Corn Extractor. No corn can live if
treated by Putnam’s. It is safe, pain-
less and sure. Use only Putnam’s,

‘ ) ; lural justice, with economic truth, and |
right honorable gentleman went a step |

That is the px‘?l‘l('iph‘.:

cquity— |

not from |

to, |

in |

never |
T! ia » -
nis money has to be |

obtained for upward of two centuries, the !

in |
con- |
capital |
any |
rise or any expenditure on the ]
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Uxbridge, March 31 1908.
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HOW THEY MAKE

‘A Thousand Actors Engaged
| in This Country, and Many
More Abroad.

is estimated that

It
|

ractors and actre€Ses are employed by

close to

{the dozen or more firms engaged in
i the making of moving-picture films
United States, much

| greater number in Europe, where there

tin the and a
|are more film companies.
ff;xctm*er endeavers to turn out
?na*w films every week and the output
:will probably average 100 subjects per
{yvear, running the gamut of comedy,
3prtlms, melodrama, actual scenes from
life ard the drimatization of well-
' known fairy stories and the classics
fm‘ children’s literature, like “Robinson
{Crusoe.” The proper presentation of
| these little dramas before the camera
|engages the expert services of a smalil
jarmy of stage managers, photo-
graphers and assistants, leaving out of
consideration the literary chaps who
i furnish the plots and details of the
action. Practically all of these men
'and women are at work day after day
f[n‘uducing new motion pictures for the
insatiable public, and the fact that
'most of their labors are hidden away
'from that public until the result
‘ready to be projected on the screen,
‘adds the charm of mystery to it.
Open Air Studies.

In the making of a certain class of
| open-air pictures it is, of course, al-
;must impossible to prevent the actors
{from being seen by the bystanders and
ix“csidcnts of the neighborhoods through

is

whieh they dash in pursuit of the hero '

'or the villain, taking care to remain
! within the focus of the camera in their
{most violent dashing.

, 3ut the majority of the dramatic
‘subjects are portrayed in the studios
of the fiim manufacturing concerns, on
yregularly equipped stages, under the
glare of many specially constructed
electric lights, with powerful reflactors,
'which furnish illuminatign brilliant
jenough to act upon the sensitized film
fof the moving-picture camera as the
1;familiar “flash light” doesgdibon
{ plate of an ordinary camera.

When a subject is selectei for re- |

that |
of the
concerns, & comedy, |
| for instance, a brief outline of the story |
|is submitted to the producer, who acts |

;production by the manager of
{ particular department in one
{big film-making

as stage manager as well as photo-
| graphic expert, . It is his function to

iknow just how the story can be told

iin pantemime—for your moving-pic-
!ture actor has no “lines” to tonvey his
feelings, decisions or intentions to “his
house.” He must make them see it all
at a glance. The producer selects his
“‘cast” from the staff of actors and
actresses at his dispesal, gives them
| copies of the outline of the playlet in
order that they may be thoroughly
familiar with the action of the various
characters, and selects his ‘props”
quite as the stage manager of & regu-
lar theatre does when preparing for a
“production.”

These actors, by the way, are a
study in themselves. Not only are
they required to be wdepts in panto-
mime, but as most of the comedy ef-
forts in motion pictures are produced
by violent collisions between the per-
formers, rolling down the hills Inte
poolg of water or spilling bags of flour
upon the victim of various other mis-
haps, the principal comedian of a
“mutography” repertoire company and
most of the minor performers must be

THE MOTION FILMS,
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professional routine as

_or run over by a real automobile,
which afterwards turns turtle, must be
accepted as all in the day's work in

a moving-picture studio, Mosf of them | B
‘have had experience on the \-aude\'illc!

‘stage or in stock organizatlons before
'entering this newest domain of art,
,and after a few months’ service be-
;fore the motion-picture camera, any
jone of them will have played as many
|roles as fall to the lot of the under-
study In a stock company in three
seasons.
scenery, settings and costumes for al-
most any sort of performance—police-
men’'s coats and helmets, wigs for
“society” characters, battered dress
suits. furniture, high hats and cook-
ing utensila being scattered about in
the property rooms.

‘When the cast has been costumed
and the stage settings arranged to
suit the preducer, several rehearsals
are gone through before bringing the
camera into actien—for ilm is a cost-

-

or ;
Such slight variations of |
being | &
spilled off a bicycle going at top speed |

The studio is equipped with |
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ly ecommodity and may not be wasted.
At last the actors “get the idea” to
the satisfaction of the manager, the
camera iz brought out, the eiectric
lights are turned on, and away they
g0, making film for the exhibitor, en-
tertainment for the masses, and money
for the manufacturer, the middle-man.
—The Green Book Album,
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