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the tieerancr men had passed the word among themselves, drawn, namely, that despite the statements of jMr. Shallcross 
and that if their opponents had known this, they would have and Mr. Ker and Mr. Ulin. the *7,600 was car|cd by a tan* 
prepared for it. , - ' company which was on the policy as leader. 6r. jShallcross

Mr Shallcross took the box to swear to certain state- denied this condition, and declared that Mr. gL-lid! could be 
meats made to him by ex-hire Chief Watson at a time when recalled to show positively that the *7.000 4»s Carried bi- 
Mr. Shallcross was member of a special committee enquiring Liovds and that the apparent discrepancy wasgcxpBinable. | 
into certain features ^Of the fire protection and insurance Mr. Day said that as an insurance manihe Would not 
problem. Witness explained that the insurance companies accept such a policy and that if he wrote suit aljpolicy he 
had declined to give the committee the information it re- would certainly be censured by his company. ÏHe Would call 
quired, and the information given by the then chief of the it extremely careless to say the least. “
fire department was the next best available. -It was that the The chairman, Mr. Lennic, said the poqit 
average fire loss for the 21 years ending 1907 had been *34,- and asked to have it cleared up. ,s
598 per year, and for the past nine years, the yearly average That being the case, Mr. Dav was excusât f<* 
had been *4$>3oo- The proposed Act of the underwriters was so that Mr. Ulin could be recalled.
then discussed. Mr. Rodwell declared that there was no in- Mr. W. Monteith. an insurance ag*nt, wfc had considj- 
tention on the part of the insurance companies to prevent erable dealings with Lloyds gave brief evidencf toilhe effect 
people from going outside for their insurance. It was merely i that he bad never been able to place a policî I; Lloyd*!
a question of the terms upon iwhich they should be allowed , without first having a line company op as a lsidef. fie ha
to do so. t ! heatd of late that there had been successfti ' attempts i

Mr. Shallcross said the bill spoke for itself and that to 1 evading Lloyds rule. As a local agent, he sa3 hqihad bee*
a certain extent at least it was going to restrict the rights 1 heavily hit by unlicensed competition. >- j |j

of in respect of fire insurance. Mr; lnoendiarlem Cause, 60 Fee Cent, of Lees. §
a Bodwell. dealing with the objections to a certain clause of, ^ j L

the Act, declared that if insurers- could get from local com- . . he major part of the Tuesday morning *>c&ion£ 
panics, who paid to do business in the province, the class of p,ed W'tb 'he cross-examination of Mr. Day. Mr; ||lin, man- Vf* 
insurance they required, they should do so. To which Mr. *ge.T 0 , Taylor Mill Company, Was recall d and showed-j:^
Shallcross replied that it was not a question of terms, but a letter from Lloyds agent explaining the «screpapcy > •
of rates. *7,°oo in his company’s policy pointed out b Mfi> Bodwelji

on the day previous. Mr. Clin said that his firgh was the firsjt 
to take up Lloyds policies in Victoria, and tbit hd had been 

Mr. Bodwell called Mr. R. S. Day. agent in Victoria for instrumental in getting other leading firms taire this ini 
tht Guardian and other companies. He explained phases of surance. He had carried insurance with Llo' ds ifnee 1008, 
the proposed legislation from the standpoint of the insurance His present board rate, he believed, was ten pelcenL 
companies. Speaking of the measure of protection to policy- Mr Shallcross, in cross-examining Mr Da r, slid that h* 
holders m the bill, witness said that at the time of the San hoped to show that the expense of the boar<2 cotfifanies in
Francisco fire there had been some companies that were un- conducting their business was heavier than 1 oufaht to be,
able to meet their losses without great difficulty owing to and ,hat as a result the insurers had to pay exafl.itaht rates. !

,ba! .the? cou“ not call on their reserve in other dis- Mr Day said «hat the board companies wer|no7seeking 4 
h«-inj)«f0!zer Up ,hZ" re.serve in. California. This was monopoly, nor were they trying to advance thœratési. It wat 

1 6 ,ff0ve.rn'nc"taI restn.Ct'°!? and demands which th,ir bel.ef that if the bill was passed lhere wo|]d j* a redlK.
f°,a a11. COmpan,“ do,n* bu7”css m <Xr- tion in the rates. An enquiry by the govcrnm&t agents into

kotherhand0 Sr to A , wTr , al! fires oi scrious Proportions would tend to mdke the owners
bri Lnv toM ’ea,^nLn/nvÇ M Ac< ln B™,*»! Colum- morc careful ^ wouW thereforCi have theTftecbf reduo
un<in the ïose. nf ,kP rL d t u “"a ?° ^S,neSS ing the number of fires. Mr. Day would not *y tot 60 ptr
under the noses of the companies which Pa,d for the pn- cent „f fir„ wcre of inCendiary origin. „e what

Mr, Bodwell had said was that 60 per cent. ot|the|fire losses 
were caused by incendiary fires, and that was qjùite it different 
thing. * " ' I IÎ!
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Referring -to the difficulty experienced in British Colum­
bia in having investigation conducted into the origin of mys- 

fires. Mr. Day >aid that this was not done except 
whep the insurance company was willing to bear the expense, ■m would Not Increase Rate,
■ind moreover so strong seemed to be the popular prejudice r , .« n 1 • a .v »» it-, *Li
against insurance compames that it was seldom a company , . F miuently Mr. Day complained that Mr. |ha gross wa
could get a conviction when it did prosecute such a case. ,r>‘"V v V" whole quest,oe of liisurancn
He recommended stronglv an independent commission tin- wben hc could °nl> on ccrtam phases °,f J Î repea,ef
der the control of thc government to investigate the origin tbe statement that the insurance companies lo< ced Mpon.it as 
of suspicious fires. Witness gave evidence with regard to dut/ of ,hc GoveTnrocnt to make an invest (ati ,n into all 
Ac expense a company was put to which was licensed to do fires ”f a serious nature. Mr. Day could not ay tho wouM 
business in British" Columbia and the advantage an dutside béartheexpense. Themsuranc compam-scould ear ^eexp-nsy 
company had over a home company. Licensed companies of ,he insurance department. He indignantly en.; d that the 
Paid an income tax of one per cent on iheir gross prem um intention of the underwriters was to shoulder n ll p Governs - 
receipts without deducting losses. Outsiders paid no suen ment the onus of probing the losses as an exci»e f< f delaying 
,aAand this was unfair. Home companies m Victoria also or deriving payment of such losses. He wengon to quote à 
Paid *300 each year to do business in that city. The total concrete case which he said was not isolated, j .her* his com|- 
revenue to the city amounted to *16.000 from th;s source. Pan> had paid a loss which it was ndt legally j ntitSd to pay. 
Unlicensed Competition Increased Cost "simply because it believed in the bona fidcs < it «customer-- _

At the" . .. „ . . s Witness was not of the opinion that the enfored aenêof the bill
r ui SIOni- Mr ,na> continued on the lt vsoulcl rather be a adfan.age «6

hr said 1h, etc mrreasin ^H^ ft Victoria if Lloyds were not to come, in the sa, e 4-mer tha,
Public In the United States, the ’government ,n- iv wouti be an advantage from m Spencerii (dXrtraental

« c?“"’ry where they were incor^rated. He pu: in proposed bill would lend ,0 increase r«es an5 soJh not gn-

»S an exhibit a Dominion government report ,0 sho« that .*hraUe secunty «0 policy holders, Mr. Day foul* w.thdrak 
dnllar collected on premiums. 65.6 «en,. r.rd out. ,hp b'11 recommend that ,« be withdrawn 

Touch,ng on blanket insurance, witness sad he wou'd not Xh l,a> sald he «rnamly would not as t#re ^erc manjy 
,UMifv " but he pofnted out tha. if lor d -om other points ,n favor of the bill, 

in the JCe?I<‘d,in British Columbia had the best intentions British Csmpanles Made Money
in<<anr,,°a bl',Lr;;n|7v'"'7 Up?,n' Cballoner A Mi|cheH for-, Askrd jf he thought when a man could r»t g* the kinjd 
and previr,u-lv referred1 to M™/3r ’r-31 ltlV,‘n bx J' °\' " of insurance he required from a board comflny, he should 
afraid the Dominion unvernm<‘ Vil (^on?,VIS' ?" |Î" ïas" take wha, insurance the companies had to offel Ml ; Day said 

detail" how- TSI It ^ >bK ' 'e hen he thought tha, home companies should be jatro llzed. %
*rr- arrived at bv to bo™ m ^ ^Ta .Z Icons.dered that Messrs. Challoner & Mi,chef fo instanck

u o' the conmanies. how e-ierts vis-ted the , , , , . .2- , • f-rxam,n<*d into all contributory condition^ sound and shrewd business men, wet_e not flse^ n playnig 
"d fixvd 1 krv rate whtch was taken as a standard . ,bc>r insurance outs.de and placing themselv* atithe mWjy

Rot Write Thet Fellow °f companies w hich could not -,be prosecutecB witlout goirig
De,;--, s, n , ' outside 1 1 I

attentio t r FXav s -''m-na* or, *'.r Pn-turfl called th° 
mosMe^iTi commissioners ,0 a point which precipitated 
Police I,al) e ,i'eruss'0*'- Mr. Bodwell in readin" the Liovds 
ôisrrô,, ! V1 as an e*hibit bv the Tav-lcr Mill Comoanv. 
dtlxioo ' * ,b,>rr was a sum of *7.000 on the oolicv for
This \,r"r',. b* -ome company not stated on the policy 

’ r. 11..-'«ell declared, left but one inference ,0 be i
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could be reached by service in British ColumSja asising, Mr 
Shallcross said that in the case of Lloyds he {ÉmuAt it could 
be so arranged that they could be served in BatislwColumbija, 
where redress was required. He would go • fat as to s*y 

(Continued on page 1244'. B lc
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