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on December 81, 1917.' was $881. WrileUs market
value by the 5-point method 
quoted value was $610.

An accompanying diagram represented the 
values of lioth lionds graphically, giving:

1. —Regular amortized values to maturity.
2. —Departmental market values Decemlier

31,1913, to 1917.
3. —Actual market values Decemlier, 1913, ,

to 1917.
4. _Proposed amortized market values from

December 31,1917.
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NOTICE

In accordance with the Dominion Insurance 
Act, 1917, notice is hereby given that The t ire 
Insurance Company of Canada has received 
License No. 755 Tor the transaction of hire 
insurance.

J. E. CLEMENT, 
Vice-President and Managing Director

EÈl§§Si:§iS
the statutory amortized value.

WANTED
Position in a Eire Insurance Office by a young 

lady having three years’ experience in Eire Insur­
ance. Thoroughly conversant with both lan 
guages and a typist. Best of References.

Address: A.B.C. ,
c'o The Chronicle, 

Montreal. Canadian Banking Practice
On Sale by The Chronicle, Montreal

WANTED
By British Fire Insurance Company, an ex­
perienced Clerk, suitable for liosition of 
Junior Inspector. Address :

JUNIOR INSPECTOR,
c/o The Chronicle,

Montreal.

(SrcatAmcvifiin
Jlnsimtnre Company
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VALUATION OF BOND HOLD1NCS.

(Continued from paf? 1181).
suggests itself is to find u :A 
might be called ----- •***“

INCORPORATED • 1072

PAID FOR LOSSES„___ set of values (which
....„_________  amortized market values of
1917”) following the principle of amortization but 
avoiding any shock by taking some other starting 
point than the original purchase price. The logi­
cal starting point would obviously be the values 
used at the end of 1917. The remit would lie a 
set of values thereafter free from any abnormal 
fluctuations and always well w ithin the statutory 
amortized values. This method would also have 
the further advantage that the amortized market 
value of a Iwnd purchased prior to the end of 1917 
would be the same at the same point of time by 
whatever company it was held; whereas under 
the regular amortization plan it has different 
values at the same point of time according to its 
original cost. Of necessity all new purchases would 
have to lie amortized from cost value. As concrete 
examples of this proposition two 
worked out. One of a bond twught at a premium 
and one bought at a discount, having about 18 
years to run, which is slightly less than the avei - 
age time to maturity of present lx>nd holdings as 
shown earlier in this paper.

The bond purchased at a premium was a o pel 
cent bond, maturing January 1, 1937, for which 
$1,086 was paid in 1910. Its reguiar amortized 
value on December 31,1917, was $1.071,whfle its 
market value by the 5-point method was $920, and 
its quoted value was $820.

The bond purchased at a discounut was a I 
per cent bond maturing October 1, 1936, for which 
*843 was paid in 1908. Its regular amortized value

$96,971,238.06
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