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Company’s Offices, Toronto,
1w0i. ‘The Fresident, Hon. Geo. A. Cox, ‘oc«-upled the
coair, and Mr. P. H, Sims, Secretary of the Company, read
(e Annual Report and Financial Statement, as tollows:—

SEVENTIETH ANNUAL REPORT.

The Directors beg to present the Seventieth Annual Re-
port to the sShareholders of the Company, and in doing so
(ney have pleasure in
fizures, being a summary ot
Lansactions as set forth in the

Ihe balance of income over expenditure is.. $204,672 94
Amount written off securities to bring them

to market value at Dec. 31.. .. 816,621 24
Two half-yearly dividends at the

rate of 6 per ceut. per annum.. 60,000 00

the results of the year's
accompanying accounts:—

76,621 4
palance being the amount added to the Re-

serve Fund .. .. .. $128,061 70

is shown by & comparison

the annual statements of

The progress of the Company
of the following figures trom
the past three years:—

Years., Total Income. Bal. of Rev. Acct. Add. to
Year's Profits, Res. Fund.
1901 .. .. ..$2,040,197 .. .. .. $ 99500 .. .. .. § 30,646
1902 .0 .. . 2,506,880 .. .. .. 178,718 ., .. .. 90,819
1908 .. .. .. 2,421,388 .. .. .. 304673 .. ... 128,062
All of which is respectfully submitted.
GEO, A. COX, President.
SUMMARY OF FINANCIAL STATEMENT.
Fire and Marine Premiums .. .. .. .. % ..$2,373,336 47

Interest and Rent Receipts.. .. .. .« «v «o oo

$2,421,383 06
Fire and Marine Losses.. ..$1,380,601 Y4
Agents’ Commissions and all
other expenses.. .. ..

48,046 59

827,208 18

Total QULER.. .o «o o0 so o0 o0 00 a0 oo ..$2,216,710 12

Profit for the Year .. .. .« oo o o0 so os oo $204,672 94

Total Assets .. .. .. «« «+ o= ..$2,024,006 02

Capltal.. .o oo oo o0 o0 00 00 o0 ve e ++$1,000,000 00
Reserve Fund.. .. .. oo oo oo a0 o0 o0 o0 o 830,872 87
Security to Policyholders.. ..$1,820,872 87

the report, which was second-

that 1 feel more
my fellow Directors share this feeling,
stockholders with a statement such as we
sent, showing the result of the transactions of the Com-
pany for the past year. The accounts for the year 1903
demonstrate that the expectations expressed at the two
preceding annual meetings were fully realized. It was
pointed out in those reports that the adverse experience
of companies engaged in the fire business on this con-
tinent for the years 1899 and 1000 had shown the neces-
sity for an increase of rates on many classes of risks.
This increase came into effect in the year 1901, and has
been generally maintained, producing for the companies a
fair underwriting profit, in which this Company has par-
As evidence of this, the
be quoted: For the year 1900 the
loss ratio of the Company on its whole fire business was
6] per cent. of the premium income; in 1901 it was 61 per
cent.; in 1902, 64 per cent, and In 1903 52 per cent. In
the United States field, from which a large proportion of
our income is derived, the loss ratios for the same years
were: 1900, 71 per cent.; 1901, 66 per cent.; 1902, 61 per
in 1903, 52 per cent.
“"I!"I’l; .l::ort now \mdx consideration is the most favour-
able which I have had the honour of presenting during
the eleven years which 1 have held the position of Presi-
dent. The revenue account shows a balance of income

are able to pre-

following figures may
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‘British America Assurance Company

'he Annual Meeting of Shareholders was held at the

on Tuesday, February 23, |

calling attention to the following |

over expenditure of $204,6:2.94, of which $48,046.59 is de-
riveu 0w uerest on invesuaents, ana e baance,
Plou,uZbeb, lTOM Lhe underwriting. ‘1 ms amount has been
apportioned as snown in tae stalement, namely, »0,000 to
tue payment of Lwo hall-year.y aiviaends at the rate ol
b Per cent, per annum, $1bualid L0 reaucing the securities
newd by the Company to their current market values at
pecember 31, and the balance, $12%,0561.90, has been aaded
to the MHeserve kund, walcn 18 thereby increased to
$830,872, e

It 18 gratifying to note that in Canada, the Company's
home field, satisiactory progress nas been maintained, \ne
canadian income for last year having been $4ZY,568.68,
waich is the largest in tne history of tne Company,
while the loss ratio for the year was under 50 per cent.
upon our Kire Fremium Income in the Dominion. It may
not be out of place here to refer to the fact that the loss
ratio in Canada of the “pritish America” during the eleven
years that it has been under present management has been
upwards of 8 per cent. below the average i08s ratio on the
wanole business of this country as shown in the Dominion
Government returns.

I'he Marine Branch shows an adverse balance, notwith-
standing the conservative lines on which it has been con-
ducted. This is partially caused by losses incurred on un-
expired business of certain unprofitable agencies which
were closed at the beginning of the season.

The security which the British America offers to policy-
holders—a cash capital of $1,000,000 and a Reserve Fund
of $830,872, in all $1,830,872, in assets of unquestionable
character—is such as should, and I have no doubt will, se-
cure for this, the oldest financial institution in the Pro-
vince of Ontario, a steadily increasing share of public pa-
tronage.

The conflagration in the city of Baltimore, which occur-
red this month, though not coming within the scope of the
report of last year's operations, is a matter of such im-
portance, affecting our own and all other leading com-
panies on this continent, as to call for a reference on this
occasion. Considering the large volume of our Fire Prem-
jum Income, it might be expected that in so extensive a
conflagration as this, in which upwards of $50,000,000 of
insurance 18 involved, we would suffer a serious loss, but
it is a satisfaction to know that our net loss, now ascer-
tained to be under $210,000, is well within the figure we
might reasonably expect in a city of 600,000 population,
where we have for many years past been doing a large
and profitable business. This amount represents about 10
per cent, of our annual fire income. While we cannot but
regret this loss, we should not overlook the fact that the
Company has in its past experience passed through several
conflagrations in which it sustained losses that represent-
ed a relatively greater amount, compared with the annual
income and financial resources of the Company at the timeo
of the occurrence of the disasters I refer to. Bearing in
mind the improved conditions already referred to, and
realizing that the Baltimore conflagration will have the
effect of advancing rates in the congested districts of all
large cities, and especially in those woere the water sup-
ply and fire appliances are inadequate to afford ample
protection from large fires, it is not, I think, too much to
hope that our loss in this conflagration will be made up, it
not wholly, to a very considerable extent during the cur-
rent year's operations.

In closing | must say that, while we feel that we are
fortunate in having a thoroughly trained and efficient staff
at our head office and branches upon whom the responsi-
bility for the success of the Company's operations primar-
fly rests, we fully recognize the fact that favourable re-
sults in a business such as ours are largely dependent up-
on the work of our local agents. It is due, therefore, to
our representatives generally throughout the extended
field of the Company's operations that I should give ex-
pression—as 1 do with much pleasure—to our feelings of
appreciation of their services in assisting in accomplish-
ing the results shown in the report now before you,

The following gentlemen were re-elected to serve as Di-
rectors during the ensuing year:—Hon. Geo. A. Cox, J. 1.
Kenny, Augustus Myers, Thomas Long, John Hoskin, K.
C.. LL.D.; Hon. 8. C. Wood, Robert Jaffray, Lieut.-Col. H.
M. Pellatt, E. W. Cox.

At a meeting of the Board, held subsequently, the Hon.
Geo. A. Cox was re-elected President, and Mr. J, J, Kenny,
Vice-President.




