
the American movement, although activities which it ciuated, It le the 
the rate would become the eu me. dear duty of all idtlgw to sartfeally

including the seven and a half per co-operate with the government and 
cent, war duty reduction, Sir Thomas with one another to the end that, 
said the propoeal would provide tor a with the exercise of patience, good 
total reduction under the general will and high patriotic spirit, we may 
tariff from 27 1-2 per cent, to 16 per tide over sucoeeefully the moat try- 
cent on cultivators. harrows, horae tog and coritloal period In the national 
rakes, seed drille, manure spreaders Ufa of the Dominion, 
and weeders, ana from twenty-woven 
and a half per cent to seventeen and
a half per cent, on ploughs wind mills. 8ir Thomas said: Having Indioat* 
portable engine», traction engines for ed the extent of the financial harden 
farm purposes, horse powers and which the war hae imposed upon us, 
threshing machine separators. All it seems advisable to pause and ln« 
parts and appliances are included. MIÉÊÊIÊÈtÊiÊiÊÊÊÊËÊÊÊEÊ(ÈUÊÈË

Provision Is made for a total re- What are our resources, actual and 
duction from thirty-two and a half potential, from which we can carry 
per cent, to twenty per cent, on hay interest, pensions and other war 
loaders, potato diggers, fodder or food charges, and gradually extinguish our 
cutters, grain crusher.s funning mills, lndebtednes due to the war? 
hay tedders farm, road or field roi- We have * country of almo. ! unlim. 
lore, post hole diggers snaiths and Ited natural assets, vast stretches « of 
farm waggon*. cultivable land, magnificent forests, re

in the case of cement, the war eus- 510118 «-bounding in minéral wealth and 
fisheries, the most valuable in the

fact, the national debt is materially 
reduced and pensions gradually run 
their course. The estimated expendi
ture on capital account tor the"" ytifcr. 
we place at 160,000,000,

Demobilization Cost
This Is a war year and It la neces

sary also to add the estimated expen
diture which has been and will be in
curred on account ot demobilization- 
This will aggregate the large's 
$800,000,000, including $92,000,000 >r 
war gratuity. The entire estimated 
expenditure, therefore, of the y6ar 
on ordinary account, capital account 
and tor demobilization will reach ths 
large total of $620,000,000.

Assuming that we maintained, with
out change, existing fiscal legislation, 
and that the yield of the various ser
vices would be upon the same basis 
as for 1918-19, our estimate of reve
nue for the present year would bs as 
follows:
Customs ,...........
Excise.................
Post Office ... .
Business profits war tax .
Income tax ...........................
Othér war taxation ..... 
Miscellaneous sources ... 11,000,000

Resources.
Of

quire how that burden is to be me»#

........... $146,000,000

............. 30,000,000

............. IS.OOO.OOM
. 33,000,000
. 20,000,000
. 11,000,006

tome duty will be replaced and the .... ...
general tariff rate reduced to eight world- We have 1 bl*blï intelligent 
cent, per hundred pounds, or a reduc- •n*?n«rlsta* people of greet
tien o, two cents ,rom genera, tariff £ tSSS tStd ÏÏM

success. To develop our natural re
sources there is required the appllca- 

The total estimated loss In revenue, <* enterprise, capital and labor. 
Sir Thomas placed at $17,000.000, and 70 ^ our products we require mar- 
owing to estimated reduction in the ***«• domestic and foreign, 
total volume of imports due to dirnln -™ eT,dencdng what can bo dofie by 
ishlng purchasing power during the P“fa5}a way °aticee! ,8av"
current year, and probable decline in ff_r. q“ot®d fl*ures
price, a, well, he raid, the expec- £*“*222^, m w 
tation was there would be a total loss Î?™.1^tiSni'zïi'S « 
in customs revenue for the present ÎL£? m'

p^ti,nTar £ V ft- , T° ■*> Sf’etiSHS'iZLttt;partially offset this lota and olose sutMcrtptton by the Oanodlan people 
the gap ot the deficit ot {15,000,000, to the war loan, floated In Canada 
between revenue and current eipendl end „»id tor 6y withdrawal ot their de- 
lure, a heavy Increase In Income tax- po.lt* in our chartered bant, and oth- 
at=,n ~aa proP°96<! er financial Institutions.

sir Thomas announced that in the As a great food producing country, 
future all corporations shall pay n Canada Is bound always to enjoy agn- 
ten per cent, on their net Income cultural prosperity. It must be many 
In excess of $2,000. years before Europe Is able to recover

In the case of the individuals it is agriculturally from the effects of the 
proposed that the normal rate of four war. In the meantime, the hungry 
per cent, shall be levied on all In- millions must be fed and it would 
comes exceeding $1.000, but not ex- eeem certain that Canada’s agrtcui- 
ceeding $6,000, in the case of unmar ture will not lack for profitable mar
ried persons and widows and widow- kots for all it can produce, 
era without dependent children, and 0ne moSit important asset, which 
upon all Incomes exceeding $2000 but we Possess as a result of the war is 
not exceeding $6,000 in the case of 010 increased capability ot Industrial 
all other persons, v normal tax of Production which was turned during 
eight per cent will be imposed upon ; .,war auc^ remarkable purpose 
all incomes exceeding $6,000. The the manufacture of munitions and 
surtax will commet,, ,, from (5,000 in- ,°„th®r mKter ,al6, capeMll-
Btead of $6,000. and shall Increase by ? a‘> clae9ea aho">d P«>™ °f
graduation applying flratly to Income. ?e„,8L™.tSRt Tal”e to '“** ua «° 
tietwvîcn $:,,000 and $6.000, and to °Ur atteT"'rar l>rl>b,ema a“<>
OoT5, vL°n00 îetWP"1 $c n0° Mt ,100': An ilhtscratlng the y«t stride, mad. 
(K10 000Ptncr6«.CZ,‘’ffT’n 0< by our foreign trade during the war, 
(HO 000 tncreaaed rote, are levied. the following atatlsttcai information 

The business profil - war tax will be i, submitted-

Ss:5-^ -1'"-as".'?."*
S5Sr8,!SUMffl5Sprofits war tax will be as follows: and $445,000,000 In exports. For 1918

Business having a capital of $26,000 the total was 82 000 000 of nrtitrhand over but lea, than (00,000, profit, Ld(^.
■° ■*-?-,I Cent-_y_.1>e.ij[W48 OM.OOO exports. For 1919 the uure-
at the rate of 2o per cent. tKéreof; vised figures show a total of $2 1 fin-
ove^feLm11!! * C,8Pif81 ,KK)'0#0 of wjiiclt (916.000,000 was im-
over (exemption for Incorporated com-i port, and (1.253,000.000 exporta. It will
„ ™ 8.!^en PP'' T1 ; 0ther man ! eroeer tbat. from Yn nd*7L,

Incorporated omnpanie,. ten per balance of (300,000,000 In 1913 and of 
cent., profits to excess of exemption, (160,000/100 in 1814. we liad attained 
rxL oT nfifftoî, "J ,‘nem ?er SSl* a (Bvorable balance of over (600,000.- 
t^2, p, Cent': pro®ta llb® in 1918 and of (340,000.000 In 191»
irom fifteen to twenty per cent, in
clusive, rate of taxation fifty per 
cent.; profits in excess o< twenty per 
c*nt. rate of tAtaiiou seventy-five per

Sir Thomas announced that, within 
a year, he expects conditions will 
have become -o stabilized aà to permit 
of a genera! revision of the fctrlff 
which is long, buf owing to the 
unavoidably due. Preceding such a re
vision there will be a thorough in 
quiry conducted by the minister of fin
ance and two or more of his colleagues 
representing the different geogra|xhi 
cal section- o? Canada.

Sir Thomas said that in Ms opinion 
the tariff inquiry might well be Com
menced this autumn.

Before closing he said:
"I feel I should make some general 

observations as to economic conditions 
prevailing in Canada today. An out
standing feature of the business situa
tion Is the fact that a great pabt of 
our business activity is due to It* 
continued heavy expenditure of pub
lic money. The policy of the govern- 
me-t for the so-called reconstruction 
period of transition from war to peace 
basis as illustrated in its programme 
with respect to Shipbuilding, better 
housing, railway betterments, and ex
tensions, public works and other na
tional undertakings, together with IBs 
contribution of war gratuities to sol
diers and the creation of credits for 
the promotion of our external trace 
with Britafn and other European coun
tries Is a vital factor in maintaining 
our commerce domestic and foreign, 
keeping the wheels of Canadian in
dustry turning and affording employ
ment to hundr'-da of thousands of peo

Revenue Lose.

Total................................... $280,600,004
While from the slaloment which l 

have just made it will appear that .ofir 
total estimated expenditure, ordinary 
and capital accounts and tor demobill. 
zation, will amount to $620,000,000 
our estimated revenue, on the present 
basis, will reach only $£280,000,000. Put
ting it in another way, our revenue 
would enable us to pay only our ordin
ary expenditure and leave a email 
amount to be applied to other pur 
poses.

The question which now arises Is 
what shall be our pdlicy in the mat
ter ot taxation for the presept year. 
It Is a year of great industrial insta
bility and business uncertainty. II 
te war were still continuing it would 
bo necessary to recommend heavily in
creased taxation in order that 
might pay a substantial portion of the 
principal of our war expenditure*. XI< 
it were not for special circumstances, 
arising out of this transitional period 
from war to peace, yxat course should 
be adopted, notwithstanding the end
ing of the war, because we shall have 
this year so heavy a volume of whet 
is really war expenditure, that is to 
say, our outlay for demobilization and 
all that it involves."

Sir Thornes then announced his 
tariff and taxation proposals.

Carleton Club
Leading League

Last Evening in Seven Inning 
Game the West Enders 
Trimmed Y. M. C. I. bÿ 
Score of 9 to 8.

The Carleton club nine scored an- 
other victory over the Y. M. C. I. 
team last night after a game marked 
by some rather loose play. Sterling 
ofg the Ctrlitons was shifted twice 
times, playing three positions and 
Garnett and Joyce, of the same team, 

the privilege of holding 
down two positions. The feature of 
the game was the 
swatted by Callaghan in the seventh, 
which assisted in bringing in two 
runs for the Y. M. C. I.

Carleton 
Stafford, It 
Sterling, rt te. cf....4 2 1 1 1 1

3 10 110
114 0 0
13 12 2

4 1 0 2 2 2
3 0 0 7 1 0
2 1 0 6 0 0
2 1 0. 0 2 1

At the end of the five year period 
from 1914 to 1919 out total trade nad 
doubled, while for the year 1918, 
which marked the highest point, it 
aggregated 2 4 times the trade of 
1914,

It must be kept in mind respecting 
these figures that the higher prices 
of our grain, foodstuffs and other ex
ports, and of the goods which we im
ported. is a most important factor for 
consideration and further that of 
exports for 1918 and 1919 the est! 
mated amount of ammunition, explo
sives and other war materials aggre
gated $418,000,000. and $260,000.000. 
The cessation of the manufactute of 
these articles and any faH in the price 
of commodities, generally are bnuwl 
to make serious changes In oMr trade 
nggregates unless offset by increàsed 
production.

also had

three bagger

ABRHPOAE
.411000

Ramsay, 2b.................
Garnett, cf. ss. .. .
Joyce, ss. rf..............
Mosher, 3b...................
Sproul, c......................
Connors, lb................
Seeley, p......................

30 6-21
AB H POY. M. C. I.

Costello, If..
O'Regan, 8t>..................3
Riley, cf.. • 
Callaghan, se 
Mooney, 3b.
Ktllan c.. .
Nixon, rf.. .

0 1•2
2 0 1
2 2 11

.4 1 2 0 8 0

.3 0 0 4 2 1

.40131 1
4 0 z0 0 0 0

Parlee, p........................ 8 1 0 1 2 0

Estimated Expenditure.
For the consideration of the impor

tant problem of an estimated expendi
ture for tiie present fiscal year 1919- 
20, and the fiscal proposals which the 
government has to make in connec
tion therewith, It will be advantageous 
In assisting us to reach a conclusion 
with respect to these matters if I first, 
briefly, review the result of the last 
fiscal year which ended on March .Tist. 
1619. During that year, the expendi
ture of the Dominion, upon account 
of the ordinary services of the govern
ment, amounted to $240,000,000. The 
outlay upon capital account aggregat
ed $22,000,000. For war the total ex
penditure for the year is estimated at 
$450,000,000.

8

30 8 7 21 11 4 
•—Batted for Nixon in the seventh. 
Score by innings:

Carleton.......................
Y. ,M. C. I.................

Umpire 
Scorer—-Goughian.
Three bane hits, ,Ca4aghan. Struck 

out, by Seeley 6; by Parlee 4- Base 
on balls, off Seeley 4; off Parlee, 3.

by pitcher, Sproule. Sacrifice 
hits, O’Regan. Milan opd Callaghan 

bases, Riley, Callaghan, Moon-

...............0404010—9
..............2208002—8

Howard and McAllister.

Hit

Estimated Revenue. Stolen 
ey and Nixon.

Tonight’s game will be between St 
Peter’s and Faftrvflle.

Standing St John League.
Won Lost P.C. 

. ..4 0 1.000
. ..1 2 .333
. ..1 2 .883
... 1 3 .260

On the other side of the account 
we estimate a total revenue for the 
year 1918-19 of $810,000,000. As 6m 
phaslelng the Importance of this fig 
ure, I may point out that for the fis
cal year before the war the total re
venue was $163,174.394. For the fife 
cal year, which ended on March 31, 
1919, the revenue was only $850,063,- 
404. Of this total of $310,000,000, 
$147,000,000 was received from cus
toms; $30,000,000 from excisé; $21,- 
000,000 from post office; $33,000.000 
from taxation under the business pro
fits war tax act-,-$10,000,000 from the 
income war tax act; 414/100,000 from 
other war taxation and $65,000,000 
from other miscellaneous sources, in
cluding $38,000,000 from railways.

If we follow the practice which has 
been hitherto adopted in treating a 
surplus the amount of revenue receiv
ed In excess of the ordinary expendi
ture It will appear that for the past 
fiscal year, the government had a sur
plus of $76,000,000, which was devot
ed to war expenditures. If, 
other hand, we first appropriated our 
revenue to the payment ,of both ordin
ary and capital expenditures, the sur
plus which was used for war expendi
ture was $48,000,000.

pie.
The funds which these activi

ties and credits are financed, and 
is undoubted: Justified in the policy 
millions of dollars, are borrow money. 
This being a war, a year of disloca
tion and of r adjustment of business 
and industrial uncertainty, of general 
unrest and n- high prices for the ne
cessities of life, demobilization and 
of re absorption Into civil life and oc
cupation of our army the government 
millionsof dollars are borrowed money, 
which It has adopted.

To have pursued a timid or hesitat
ing course with respect to making pro
vision so far as possible for employ 
ment and for the promotion through 
public finance of our export trade in 
agricultural and manufactured pro
ducts, would have Invited most serious 
conditions throughout Canada. During 
the unsettled period, following the 
war, governments must do many 
things outside their function in ordin
ary times, which private enterprise 
through lack of resources or from ap
prehension as to the risk Involved, Is 
not able or willing to undertake. It 
must, however, be pointed out that 
the continuation of such a polfcy ig 
subject to strict limitation, and that 
we must look forward and prepare for 
a time when the artificial support 
of employment and public financing 
of trade must be greatly reduced or 
discontinued, and the industry and 
business of the country be reestab
lished upon the normal basis of peafte 
conditions. The sooner this can be 
accomplished the better it will be for 
the community

Carleton.................
Falrville..................
St. Peter’s .. .. 
Y. M. C. I...............

Big League
Baseball Games

AMERICAN LEAGUE. 
Booston, 2; Detroit. 1.

Boston, June 6.—Boston opened its 
hme stand against the west by defeat
ing Detroit, Leonard up, 2 to 1, here, 
today. The score:
Detroit
Boston..........................00206OOOx—2 7 1

Leonard and Alneznlth; Ruth, Mays 
and Schang.

Washington, 6; 8t. Louie, 1. 
Washington, June 6.—Washington 

won the opening game of the eeries, 
6 to 1. The score:
St. Louis..
Washington

100060000—1 9 1

on the

000000100—1 4 2 
20040000X—6 6 1 

Wellman, Wright, Leifleld and Bill
ings, Mayer; Johnson and Agnew.

Chicago, 6; New York, 1.
New York, June 6.—Chicago defeat

ed New York In the first game of the 
series by a score of 6 to 1 today. The

Main estimates totalling $487,000,- 
COO have been laid before the House 
with supplementary estimates still to 
be brought down. The estimate for 
expenditure on ordinary account for 
the noinring year is $270,000,000. Of 
this the sum of $102,000,000 represents 
interest on the national debt This fig
ure contrasts with $12,893.000, rep- score-
resenting Interest charges upo^ thr chloago................

a whole. national debt before the war. It 1n- k6w York
In the meantime, while the govern- eludes, also, the sum of $30.000,000

ment Is, through the instrumentality for estimated pension expenditure for
of the public credit and otherwise, u* the year. It is these two items of In- . .
ing every endeavor to alleviate condti- terest and pensions .which will partlcu Philadelphie, 10; Cleveland, 6. 
lions which have Inevitably arisen larly constitute the burden of the war A* Philadelphia-
out of the war, and overcome the of- upon the tax payers of the country for Cleveland.............. 206460000— 6 12 S
feet* of the sudden cessation of the a great many years to oome; until, in Philadelphia . .. 25Q00300x—00 11 2

...010000040—6 8 0 
....100000000—1 8 0 

Cicoli’.e and Schalk; Shore, Mog- 
rldge and Hannah, Ruel.
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Clothes
for the

hoys who are returning 
to civilian life

Ready for service, 425 te :
$50.

A carefully selected line of 
furnishings, too.

Gilmour’s, 68 King St.
10 p*r cent, discount off soldier’s 

first outfit

THE WEATHER
Northern New Bnglsad—.Petr Frt- 

day, followed by showers In Ver
mont; Saturday shower,, somewhat 
cooler except In Bastorn Maine. Mod- 
crate wind, moetly south and «oath- 
weet.

Toronto, June 6.—The weather to- 
day bee been fair and warm through 
out the Dominion except that a few 
local thunderstorms have occurred fa 
Ontario and Quebec. The temperature 
ha-s been highest In the Penineula of 
Ontario and in the Ottawa valley.

Min. Max.
Dawson 
Prince Rupert ............... 40

... 46

38 ft9
f.O

Victoria ... .
White River .
Saulte Ste. Marie...........68
Parry Sound ..
London.............
Toronto ..... .
Kingston ... .
Ottawa . ...
Montreal ..
Quebec ..............
St. John ... .
Halifax.............

62
54 76

82
68 88

... 68 88
. 67 8ft

. . 70 82
. 62 90

... 6« 12
60 84

.........  58 70
68 64

Forecasts.
Maritime—Moderate to fresh south 

and west winds, mostly fair and warm, 
but with a few scattered 
storms.

I

thunder

Bagfby, Enzmann, Uble and Nune- 
maker; R. Johnson, Perry. Selbold 
and Perkins.

NATIONAL LEAGUE.
8t. Louie, 1; Cincinnati, 0.

At St. Louis—
Cincinnati............. 000000000—0 6 0
St. Louis................ 000000001—1 11 1

Mitchell, Bressler, Eller and Wlngo; 
Doak and Clemons.

Postponed Game.
At Pittsburgh—No game, rain. 

INTERNATIONAL LEAGUE. 
Baltimore, 4; Newark, 1,

At Baltimore—
Newark .. 
Baltimore

000000100—1 7 1 
10120000x—4 1 0 0 

McKenny and Madden; Frank and 
Schaufele.

BELIEF MINISTER 
OF AGRICULTURE 

HAS RESIGNED
Ottawa, Ont,, June 6—Everybody 

around the corridors ot parliament 
tonight believes that the resignation 
ot Hon. T. A. Crerar, minister of ag
riculture, is in the hands ot Sir Rob
ert Borden. The prime minister will 
not discuss the matter, but it is un
derstood that he will make a state
ment in parliament tomorrow. It Mr. 
Crerar has actually resigned, it is be- 
cause he is not in accord with his 
colleagues on the tariff question, and 
is not prepared to give his support to 
the proposals made by Sir Thomas 
White in the house today.

THE GLEE CLUB
MADE IMPRESSION

Excellent Programme Given 
by Girls from North End 
Schools — Those Present* 
Were Delighted With the 
Numbers.

The Glee Club, made up of girls 
from the schools of the northern por
tion ot the city, gave a fine program
me in the assembly rooms of the 
Dufferln School yesterday, 
school a were represent; ed and the con
cert w

Five

vas ot a particularly high order, 
ihe chcoruses were finely rendered 
and the individual numbers 
greatly appdauded. Irene McGowan 
was heard in Shu^ârt’s Cradle Song. 
Her voice shows great promise and 
her rendition of the piece was the 
cause of much favorable comment. 
"Canadian Born," a poem by Pauline 

Johnston, wa» presented by lealone 
McBeaith.

Commissioner Thornton hae plaoed 
the second silent policeman at tàe 
corner of Union and Mill street».

Small Pill 
Small Dose

Æ Tittle 
JH B IVER

FOR
CONSTIPATION
have stood the lest of time. 
Purely vegetable. Wonderfully 
quick to banish biliousness, 
headache. Indigestion and to 
clear up a had complexion.

I

GOVERNMENTS BUDGET PROPOSALS REVEAL 
SWEEPING REDUCTIONS MADE IN PRE-WAR RATES

(Continued from page 1)
Five Main Features.

There are five outstanding features 
In the 1919-no budget:

1— The British preference is re
stored to its pre-war basis, and tiie 
“ 1-2 per cent extra war duties added 
to the general tariff in 1915 are ro 
moved from more essential articles.

2— There Is an average net réduc
tion of about 4 per cent, in the pre
war duties on all agricultural imple
ments.

3— The Canadian income tax is 
broadened and deepened to a poiut 
almost us severe as that which exists 
ir. Britain and the United States.

4— Our business war profits tax— 
as severe an excess profits tax as was 
ever imposed in any country—is re
tained, this despite the fact that tnc 
British war profits tax has been re
duced by Mr Chamberlain to forty 
per cent.

5— The figures of projected neces
sary expenditure and of available rev
enue to meet it which reveal the seri
ousness of the financial situation.

As for the reductions (net) on agri
cultural implements, western low 
tariff men should have no complaint 
n regard to them. They are the pre 

vise reductions provided for und?r 
Mr. Fielding's reciprocity act, Sir 
Thomas White having apparently 
taken the famous 1911 proposals as 
lit- 1919 model.

Ihe same thing can be said of wheat, 
wheat flour, and potatoes. They ar- 
made free, justi as was provided fer 
by reciprocity, with the- added step 
toward Cobdenism, however, that they 
are made free, not alone to the United 
States, but to any coutnry which 
makes them free to. us. In addition, 
moreover, there are other reductions 
from the pre-war tariff, including the 
cutting of five cents a pound off the 
preferential Intermediate and general 
rate on coffee, three cents on British- 
grown tea and a substantial reduction 
oa soda ash.

war tax was a surprise, but the minis- account the amount contributed dur- 
ter Justified his action by pointing teg the five year period for interest 
out that, considering demobilization 
expenditures, 1919-20 may be regarded 
as a war year, calling for extra-normal 
taxation measures. Sir Thomas issued 
a warning, however, that this tax can
not be contjnued much longer with
out injury to the country, as the taxa
tion of Canadian industry beyond that 
to which the industries of other coun
tries are subjected must ultimately 
have the result of keeping capital out
side of the Dominion.

What of the financial situation the 
ministers proposals are designed to 
meet? It is a financial condition 
which, to say the very least, chal
lenges courage and brains. Let us be
gin with 1914. In 1914 the national 
debt! stood at $335.996,850. Today it 
is $1.584,000,000. Our war expenditure 
since 1914 totalled $1,327,878,848, so 
that It requires but a bit of simple 
arithmetic to see that only a small 
proportion of war cost has been paid 
out of current revenue, and t«he end is 
not yet.

This year we shall have to expend 
something like $300,000,600 on demob
ilization, and when everything is set
tled, the debt (according to Sir 
Thomas will stand at $1,960,000,000, 
which will mean $220 
every man. woman and child in the 
country, and upon which we shall have 
te Pay yearly interest to the amount 
of $115,000.000.

Nor does the legacy of war burden 
end there. Our pension bill this com
ing year will be In the vicinity of $30,- 
000,000, and for the next generation 
it shall be not less than $36,000,000 and 
perhaps $40.000.QpO a year

The coming twelve months will, it 
would appear, apply a powerful test of 
out financial etrengtih. 
expenditure it is estimated we shall 
have to make:

Ordinary expenditures (Including 
debt interest. $270,000.000.

Capital expenditures, $50.000,000.
Demobilization expenditure. $300.000.-

upon war debt, and for pension 
chargei the total paid from revenue 
on account of the war to March 31st, 
1919 Is $488,293,248. On March 8l9t, 
1914, the net national debt was $335,- 
996,660 on March 31st, 1919, the net 
national debt was $1,684,000,000.

’’There remains to be considered 
what further increase in tiie national 
debt will be made during the present 
fiscal year w'hlch will end on March 
31st, 1920. “The war, so tar as actual 
fighting is concerned, was terminated 
by the armistice on November 11th. 
last; but the expenditures connected 
with the maintenance of the Canadian 
corps In continental Europe, their 
gradual return, first to England, and 
then to Canada, their demobilization 
here, and the provision made by the 
government by way ot war gratuity 
to enable members of the Canadian 
expeditionary force to bridge over the 
period of their re-absorption Into civil 
life have still continued, and wH! con
tinue over the greater part of the

"In reality the present year la, so 
far as expenditure Is concerned, a 
war year. It is impossible to estimate 
accurately what our demohlMstoon 
expenditure for 1919-20 will be, hut 
wo may be sure that it will not be 
materially less than $300,000,000.

‘‘Assuming that we shall not be able 
in view of the magnitude of oqr re
construction program to pay any sub
stantial part of our demobilization ex
penditure from revenue, we may cal
culate that, when demobilization is 
complete and no further outlays are 
necessary on what I may call the 
principal of our war expenditure, the 
total net debt of Canada will stand at 
not less than $1.950,000,000. This cotv 
trasta with $336,996,860 the net debt 
of Canada at the end of the fiscal year 
1914. The increase during the five 
year war period is thus shown in 
tound figures at $1,614,000,000.

"This, then, is the financial position, 
so far as relates to the national debt 
Whale the amount is large and aver 
ages over $220 per head of the popu
lation of Canada, it will be remember
ed that Canada was in the war from 
the first day and that by comparison 
with the present national debts of 
European governments, Including 
Great Britain, who were similarly par
ticipants in the conflict during its 
entire length, our postion, hating re 
gard to relation of debt to number of 
population and to national resources, 
muet be regarded as distinctly more 
favorable.

"What portion of this indebtedness 
and of the obligations we have incur
red with respect to pensions and oth
er services arising out of the war we 
shall be able, under the peace settle
ment, to obtain by way of indemnity 
from Germany and her allies I am un
able to say, but it would be impru
dent to treat expectation in this re
gard as an asset upon which we may 
with certainty depend. It is better 
to Dace our debt, and other war liabili
ties as they .stand, and assume that we 
must be prepared to bear their full 
turden by oûr own strength and from 
cur own resources.

or more for

Here is the

Revenue Less $25,000,OCX).
Taken all in all. the loss of revenue 

resulting from the / tariff reductions is 
estimated (wilh a ieduced purchasing 
power considered a* Lwenty-flve mil
lion dollars, a very considerable 
amount considering the gap to be 
bridged between contracted expend;- 
:ure and visible revenue to meet it.

To make up this loss Sir Thomas 
White has had recourse to two lines 
of action; he has deepened income 
taxation, and he has, quite unexpect 
edly, retained the excess war profits 
tax Under the new Income fixation 
corporations ure to pay ten per cent, 
an all Income in excess of two thous
and dollars, dividends of shareholders 
being given credit for this in the non 
mal tax they have to pay. Unmarried 
persons are to pay four per cent, on 
incomes from one to six thousand, 
and married persons must pay the 
same rate front two to six thousand. 
A surtax will commence at? five 
thousand instead of at six* thousand, 
ac under the old tax ,and the percent
age taken of incomes Increases with 
their size.

000.
000*0(^1 6,1101816,1 exPen<Utore, $660,- 

To meet this we have but a revenue
fbat, at most, will hardly exceed $300,- 
000.000. so that we are confronted 
with the problem <H having to borrow 
at least $380,000.000 to make up ,he 
deficit, and, in addition, we have to 
meet outstanding liabilities of $148.- 
000,000.

Sir Thomas White proposes to ret 
over part of this difficulty bv floating 
a new domestic loan, but, unless It be 
for an unexpectedly large amount, the 
gap will still require some careful 
bridging.

Political Aspect.
As for the purely political situation 

created by the budget, it is, as yet, 
difficult to speak. The fact, however, 
that two such diverse fiscal apostles as 
Dr. Michael Clark and Mr. W. F. 
Uockshutt are both reported to be 
equally dissatisfied speaks well for in 
reception by more moderate men. Mr 
Crerar is on a sick bed, and his pre
cise views are not known, but It is 
taken for granted that he has retired 
from the cabinet, and that he will take 
with him from :<he Unionists—on this 
question at least—something like ten 
or a dozen western members. Ex 
treme low tariff exponents, such as Mr 
Maharg. Mr. Reid and Dr. 
plainly dissatisfied, but 
course, is not surprising, as little show 
of actual free trade would meet their 
views. Taken all in all, the

New Incme Tax.
The proposed new Income tax n 

considerably greater than the present 
‘bx, as the following comparative fig
ures show:

Tariff Changes.

Coming to his tariff proposals Sir 
Thomas White referred to the fact 
that, under the customs tariff war 
revenue act, 1919, a British preferen
tial tariff rate of five per cent, and 
nty intermediate and general tariff 
rate of seven and a half per cent, was 
imposed with certain exceptions.

We propose, he said, to wholly re- 
British tariff rate of five

Present. Proposed 
tax.

Clark, aro 
that, «IIncome.

$ 3.000 
4.000 
5,000 
6,000 
S,000 

10,000 
20,000 
20,000 
39 000 
75,000 

200.000 
500,000
The new ‘ax is almost precisely me 

equal of the United States levy, tne 
191S tax. now being collected across 
tin border, and which reached the 
P1 :;k of income taxation, having been 
reduced to rthis year. It is riot naw. 
ever, as great as the British income 
•-ax. nor does it appear to be as heavy 
a.- similar taxation in New Zealand 
and Australia.

For example, while the proposed 
Canadian tax Is not expected to bring 
iL more than $26,000 000 a year (the 
amount- that is expected t be lost 
by tariff reductions) little New Zea
land. with about oue-seventb of Can
ada's population, last year collected 
from incomes $21,009,000.

On the basis of New Zealand’s con
tribution, Canada would pay $160,OOJ,- 
000. In Australia in 1917-18 (he amount 
collected by income taxation was $37 
000,000, and this year the Common
wealth Government expects $56,900.000 
from the same source. If Canadians 
paid in the same proportion they 
would have contributed $60.000,000 in 
1917-18 and $95,000.000 this year. So 
that* everything considered, the new 

.tax. while probably severe. Is by no 
\pcans oppressive.

The retention of the business profits

tax.
....$ 20 $ 40

60 80
100 120 over

whelming bulk of the House is almost 
certain to accept the budget as the 
best that the financial situation would 
permit, and. this being practically 
tain, the possibility of its bei 
jected is extremely remote.

140
266

170
370

peal this 
per cent. Further, we propose to 
partially repeal the intermediate and 
general tariff rate of seven and one 
half per cent, by making It no longer 
applicable to the following classes of 
articles:

392 590
1,382
2.702
2.702 

17,607 
50,957

1,990 
3,890 
9.190 

31,190 
98,199 

. . .. 196,407 303,150

-3 re-

(Canadian Press)

Ottawa, June 5.—-A complete review 
of the financial position of the Do
minion as a result of the war, with 
suggestions as to what Canada must 
do in order to successfully negotiate 
the next few difficult years, were the 
features of Sir Thomas White's annual 
financial statement, preceding tariff 
and taxation budget announcements. 
iu the Commons this afternoon. The 
minister's story of Canada’s

Food stuffs, linen and cotton cloth
ing, woollen clothing, boots and shoes, 
fur caps and fur clothing, hats, caps, 
hoods and bonnets* gloves and mitts, 
collars and ouffs hides, skins, leather, 
harness and saddlery, agricultural im
plements, petroleum, oils, mining ma
chinery and bituminous coal.

Sir Thomas announced that pro
vision will be made for a reduction 
of five cents per pound tn the British 
preferential intermediate and general 
tariff rates on roasted or ground cof 
fee and three cents per pound under 
the British preferential tariff on Brit
ish teas.

Provision will be made for the free 
Importation into Canada of wheat, 
wheat flour and potatoes from countries 
which do not impose a custom duty 
on guch articles grown or produced 
in Canada.

He announced an alteration in the 
rates on soda ash from five per cent, 
under the British preferential tariff, 
and seven and a half per cent, under 
the general tariff to a fifth of a cent 
a pound under the British preferential 
tariff, and three-tenths of a cent per 
pound under the general lariff.

There will he provisions for specific 
instead of ad valorem rates of duty 
on pig iron, zinc, solder and copp?r 
Ingots.

position was listened to attentively by 
a crowded house and galleries.

Probably tiie most Interesting state
ment made by Sir Thomas was that 
She ultimate debt of the Dominion, 
when all expenditures are met. w*l be 
$1,950,000.000 or $220 per head of pop
ulation, and involving an annual in
terest burden ot $115,000,000. This ;s 
exclusive of pensions which will cost 
the country from thirty-five to forty 
million dollars per annum. 
Impressing upon the house the >.ct 
that the burden to be borne Is heavy, 
Sir Thomas said Canada was in a 
much better position than many other 
countries, and there was no Reason 
why we should be discouraged.

The cost of the war up to March 31, 
the close of the fiscal year, was $1,367- 
273.848.
$450,000,000 as compared with $60.- 
750,475 for the first year of the war 
During the war period $275,943,977 of 
its principal cost was paid out of re
venue. With pensions an<L interest 
disbursements the amount paid out 
nf revenue was $438,293.248.

The Finance Minister told the 
i r-ose that demobilization costs for 
Lite current fiscal year will be not 
less than $300,000,000, and total ex
pend Iturs $020,000,000. Revenue on the 
ether hand will not exceed $380,000,00(1 
or about sufficient to cover ordinary 
expendture. There would have to be 
at least one more loan to cover de
mobilization and capital expenditure.

For the past fiscal year, Sir Thomas 
was able to announce that reverfue had 
exceeded ordinary expenditure by sev
enty million dollars of which forty- 
eight million dollars bed been devoted 
to war expenditure, 
cessfully cope with the finançai situa
tion the Finance Minister said there 
must be agricultural and industrial le- 
wMcpmen.t We must adopt the motto* 
"Produce and save."

Leaving capital expenditure nnd 
applying the surplus available from 
our revenues over and above th-* 
amount required to meet current out- 
Mys, it will appear that we have met 
the principal coot of the war from 
taxation to a total aggregate amount 
Of $276,948,977.

Said Sir Thomas: U we taàe into

While

For the fiscal year it was

Ladies With regard to agricultural imple
ments. Sir Thomas said that but for 
an arrangement they had been able 
to make the equalization of Canadian 
freight rates, it would not have been 
practicable to make any reductions 
in the ordinary schedule covering 
these articles. At the request of thi 
government, he said, the railway com
panies would give the Chicpgo rates 
on agricultural implements from pro
ducing centres in the east, west of 
Montreal and east of the Great Lakes, 
to prairie points for car lot move
ments loaded to 
244,000.
stantlal concession. For example, to 
Regina, the Canadian haul of 1,690 
miles would equalize the haul from 
American territory of 1,069 miles, 
While to Medicine Hat the Canadian 
movement was 620 miles longer than

A Word With You 
About Your Skinmm
Sx ■ ■ cum. now and then
'A \ II as needed .and have

dear fresh complexion. ■ clean scalp 
free from dandruff and Irritation, good 
hair, soft white hands and a wholesome 
skin free from blemish, without resort- 
tog to tiresome, expensive '‘be■uty•, 
fade? Cutlcura costa little and does 
much. Sample each free by mail of 
“Cuticwn. lWi. N. Boats*. U. S. A." 
Sold by dealers throughout the worid.

(XonTdem fonder

a minimum of 
This reduction was a sub-

In order to sue-

PILES®
Dr. Chase’s Ointment will relieve you at ones 
and as certainly ours you. «Oo. a nor: all 
dealers, or Edmanaon, Bates A Co., Limited, 
Toronto. Semple box free if you mention this
paper and endos# an. eUmp to pay postage.

Do not fail to test the f asdnattog fro-

Ks-ESSS
imports tooths to SraU.
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Lukewarmness 
of Gty Counc

Mayor Appeared Diaappofa 
ed That Oomiraseione 
Had Not Shovm Unanimi 
in Matter of Providit 
Facilities for Vocation 
.Training.

The lukewarmness ot the Cl 
Council toward» the question of pi 
vidinga facilities for technical edu< 
tlon and vocational training In t 
Jolm ddee not augur well for the ei 
ce» ot the movement to bring SL Jol 
in Une with Halifax In this reaps 
Mayor Hayes appeared to be son 
what disappointed that the comm 

leîoners hud not shown unanimity 
flhe matter, and yesterday afternoi 
rwhen speaking to a reporter « 
| Igessed the opinion that unless ; 
Provincial government stepped In 
(/he break it might be some time 1 
fore SL John had adequate echo 
facilities ot this kind.

He pointed out that Halifax, bei. 
[the capital of Nova Beotia, had ti 
’'benefit ot the technical Institute < 
tabllshed there by the Provincial gc 
«-rament, end Intimated 'that St. Job 
being the commercial capital ot Ne 
Brunswick and the eeab of Its prim 
pal Industries, ought to look to tl 
JTovinclal government for consldei 
lion ot a similar nature. The Go 
ernment building on Spring Gardt 
Jioad, Halifax is the corner-stone 
the whole system ot technical educ 

,‘ tion and vocational braining ot the pr 
i vince of Nova Scotia, and it is argui 
that a similar institution should l 
established here as a nucleus ot a sy 
tem ot practical education for Ne 
Brunswick.

The city ot Halifax has never pa 
a cent towards the construction ot tl 
fine building there, and has not su 
plied It with water tree ot charge. A 
It does is to pay half the cost of tt 
evening technical classes, whi< 
amounts to about $4,000 a year.

In some quarters doubt Is expresse 
that a technical school here would a 
tract many students, as the evenir 
classes which-have been conducte 
from time to time in this city have n< 
been patronized to the extent expec 
ed. Some aay evegiing classes will n< 
prove attractive until an eight-hoi 
day is established; others say the i: 
difference shown here is largely du 
to the lack ot facilities tor making th 
instruction as practical as it ought t 
be. The Nova Scotia schools st&rte 
with small classes, but the attendaac 
hac Increased in a very enoouragin 
manner.

1

• “Will

SOLDIERS ARRIVE
FROM FREDERJCTOr

Returned Men Who Came t< 
Canada on the Megantii 
and Went to the Capita 
from Quebec Arrived Her< 
Yesterday Morning.

The St. John soldiers who reachet 
Quebec on the Megantlc and wen 
sent to Fredericton arrived In tit 
John yesterday morning on the Fred 
ericton train. As they were not ex 
peeled until the Boston train, verj 
few persons were at the depot to gree 
them, but those who were there ex 

i tended a warm welcome.
Those who came In were:
Gunner Kenneth W. Armstrong 

Victoria street; Corporal J. T. Brad 
bury, Dorchester street; Pte.| J. E 
Doureen, Sydney street; Spr. W. G. 
Duncan, ApOhaqui, N. B.; Sergt. L. G 
Forestall, Hampton; Sergt. W. M 
Hanlon, Dorchester street; Pte. E. E 
Jennings, Winslow street; Sergt- A. G 
Luck, Falrville; Pto. J. A. McMaster 

■ Anagance; Pte. T. B. Stevens, Main 
,street; Pte. C. E. Ross, Spring street, 
i and Pte. J. W. Machum, Princess 
j street, West

SATURDAY HALF HOLIDAY.

All the stores of Manchester Rob
ertson Allison, Ltd., will he closed on 
Saturday afternoon during the months 
of June, July and August, and will 

4>pen dally at 8.30 a. m. Close 6.60 p. 
■Xa. Friday 10 p. m. Saturday 12.50 
f>. m. Daylight saving time.

BE SUSPICIOUS OF 
^TENDER GUMS

r Be suspicious of any tenderness or 
bleeding of the gums. This is usually 
the first stage of Pyorrhea—an in
sidious disease of the gums that de
stroys the <teeth and underminesbodily healthS ,
NlGradually the gums become spongy.1 
fTlitryï inflame, then shrink, thus ex
posing the unenameled tooth-base 
to the ravages of decay. Tiny open
ings in the gums form gateways for 
disease germs to enter the system. 
Medical science has traced many ilLs 
to these infecting germs in the gums 
weakened by Pyorrhea.

They are now. known to be a fre
quent cause of indigestion, anaemia, 
rheumatism and other serious con
ditions.

So watch carefully for that first 
tenderness or bleeding of the gums. 
Try Forhan’s immediately. It posi
tively prevents Pyorrhea (Riggs’ Dis
ease) if used in time and used con
sistently.

And in preventing Pyorrhea—it 
guards against other ills.

Forhan’s (For the Gums) deans 
teeth scientifically as well. Brush 
your teeth with it. It keeps the teeth 
white and clean.

If gum-shrinkage has already set in 
•tart using Forhan’s and consult a 
dentist immediately for special treat-

3ôc and 60c tubes. All Druggists.
FORHAN’S LTD., 807 8t. James 
St., Moot real.

fbrhans
FOR THE GUKfg
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