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If that is a fact it would be one very gaad
reason why it vas neceaary ta praduce ail
at Fart McMurray. He aiea stated that i
Canada i 1941 we produced 10-1 million
barrels of ail and imported 55-4 million
barrels, and that Canada imported 87 per cent
of her ail requirements. That is a very goad
reason why Canada shauld praduce oil £rorn
every available source. Here was one source;
the Alberta ail sands, a very gaod source
from which ta produce ail.

I corne now ta the agreement which wae
entered into on April 1, 1943. The minister
referred ta thie agreement. The very first
paragraph reads as follows:

Whereas the oil controiler, Depar'tment of
Munitions and Suply, bas reommended ta the
government that for the purpose of more effec-
tively prosecuting the war in wiech His Majesty
is .presently engagd ýail possible sources of new
oil supplies in Canada should be investigated
and put inta production if such ia found feasible.

There was every reason why the greatest
effort should be made to produce oil anywhere,
and partîcuiarly, because of this vote, at Fort
MeMurray, as 1 have always been led to
believe it could.be .produced there. Therefore
the gavernment decided ta do something. The
governmnent did flot enter blindly into an
agreement with Abasand. Right here I must
correct the minister. Before the cammittee
on November 30, one of the officiais disputed
my assertion, but I arn going ta state it again
bluntly and strongly. The Abasand cornpany
with which the gavernment ie dealing la flot
the Abasand company which built the 1942
plant. The goverament took over the works
from the Abasand campany, but there ie no
officiai beianging ta the original Abasand
company working there to-day, that I know of.
Max Bail, the former manager, is in the
United States. The next officialis laiving in
Edmonton. A few of the ernployees may be
there. The plant la operated by the gavern-
ment, nat by the original Abasand carnpany.
Sa far as I know, the aid Abaeand have nothing
ta do with it, and are nat responsible for the
operatian of this new plant.

I said a moment ago that the governinent
did not go blindiy inta thie thing. They
appointed the Consolidated Mining and
Srneiting company ta maice an investigation.
They made an investigation. I was up there
in 1942. I met the engineers an the job. I
saw thern making investigations. The minister
gave their recommendations and the resuits of
their investigations. To make it ernphatic
I arn going ta cite a few remarks frorn the
report. This la what the report says:

(1) As ta the process-
We heard the minister say that Borne new

plant has been erected. I want the facts and

figures ta prove that; because so f ar as my
photographe go it ie the same line af construc.-
tion as that which preceded it. In any event
what did they say about the prooess? This la
'what they say:

-s reof th riro that the proeSw of
ÂAbaaand QisLimted for separating the
bitiumen fi-cm the sands is a practicai one
which cc>uid be used in a large scale plant and
vhich would yield reasonable reeulte.

Could anything hé plainer than that? The
next clause cavera equîprnent:

The equipment in the Abasand separation
plant le iargely standard equipment and littie
difllculty is anticipated in adapting the proceee
ta a large scale aperation.

We believe that a well designed and equ-ipped
-plant based on the present process would give
satisfactory operation.

To arrange with Aibasand ta expedite con-
tenipiated ehanges in separatian plant and
refinery-

That is, the government muet arrange for
themn ta do that. As far as I know the
Abasand people had pianned for evcrything.

Mr. CRERAR: No.

Mr. MacNICOL: I do nat want ta contra-
dict the minister, because I like hirn tao
rnuch, but I say that juet as emphatically
as 1 can. After rnany years of trial and error
and trying ta overcame difficulties, I think it
is unfair ta the Abasand company ta refer
to the inability of the refinery ta take care
of what passed through the separation plant.
The Abasand company had made plans ta
increase the refinery capacity ta 600 barrels
a day, but they could nat get the equiprnent.
Frequently Max Bail had ta go out and seii
bis services to other campanies in order ta
obtain money ta continue with the construc-
tion of the plant. 1 think the hon. member
for Athabaska wili agree with that. That is
one reasan why it took severai years ta corn-
piete the plant. The Abasand carnpany did
not have the government chest into which
ta dig ta get fonds ta build the plant; they
had ta get the money where they could. 1
understand they got corne through a stock
broking firrn in Montreal, and Mr. Max Bai
himself put rnoncy inta it. The next para-
graph reads:

Orgnize an engineering staff and prepare
prelirnunary plane of necessary plants.

We consider that the results iu the Steep
,bank area are sufficiently prornising for a large
deveioprnent ta render unnecesary any considera-
tion of a ernaîl plant at Horse creek.

In the face of that recommendation by the
Cousolidated Mining and Smeiting company,
what happeued? The plant was pulled down.
When we had the investigation in the recon-


