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foreigs country under section 2131, that count^ has tze rig}t to retzsate

vit: conge_satcr^ me3su.es
against the United States under Article AZ'K of the

GA?I •

Recent Section 201 cases involti*'iag Canada resulted in the !=position

of quotas açd tariffs on it^ports of stainless steel and alloy tool steel and

the negotiazion of vo?untary export restraint
agreements on carbon and certain

alloy steel products.

The Adn=n-stration's Respor.se

T^e U.S. Congress cur.ently is in a àangerous protectionist mooc.

cor its part, the Edn1m{stra:i0n fought doWn to the wire in 1984 to defeat a

package of p.otect,onis= bills, the end result of Wt:ich was the mucn

^
T s and Tz-'=f ^t of 1984. The aciministraticn may

vatered-do^^ ra--e - --

pcKe_less, however, to de:end against the latest onslaught, and the

{ .^
veto can be defeated

.ro-tr r^_s e:ajar..^ of both Houses.by a _- •

Its current strateg? is to ster up gove rmseut e3forcement of uafai_ trade laws

in or--e: to placate donest{c complaina*_ts and to slow the protec*:on-st
tide

in Congress.

In at_ecp=ing to resist protectionist pressures, the ad_inistratioc

has launcne,^ an offensive against uy air trade practices. President Reagan,

in rejecti_g :npo:t quotas in a Section 201 investigation into the shoe

industr? in August 1985, d±rected the USTR to 'initiate iavest_gatie32 to :oot

• T

out any unfair trade practices that ma;%"be harming U.S. interests.

ITC, at Ore urging of the Se^ate Finance Co=ittee, had recommended that

shee-'•_cport quctas'be imposea because the domestic industry was be`_no

seriously hurt by imports. In his policy statement, the president spoke out

strongly against p_otectioa`_sm.
It is now administration policy that the.-U.S.

gave=...ment will use Section 301 to open up foreign.ma=kets to U.S. produce:s.
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