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foreiga countTy ecnder Sectiom 201, that couatdy has the right to retaliate

with cocpezsatscy measures a 21ast the Dnited States upder Article XIX of the
8

GATT.

Recent Section 201 cases iavolving Canada tasulted in the imposition
of quotas and raziffs on iamperss of stainless stesl avd alloy tool steel asd .

the pegotiatioz of veluntary export restraiat agreements oOn carbon and certain

alioy steel products.

The Almipfatration's Respotse

e G.S5. Congzess curreatly Is iz s dazgerdus protectionist pooc.

FTor its pavt, the admiaistrazion fought down to the wire in 1984 to dafeat 3
g

package of protecticnist nills, the end result of which was the much

watered~down TTale amé Tawiff Azt cof 1884, The administraticn may e

pcwerless, however, to defend agaliast the latest omsliaught, and the

presifeztial veto cat be defeated by & two-thirds majority of both Houses.

Its curcent strategy is to 6TER UP goverzzent enfcrcezeat of unfair trade laws

{n criez to placate domestic complainaczts and €O glow the protectionist tile

iz Congress.

Iz attecpcing to resist protectionist pressuzes, the acdministrzatise

has lauache? an offezsive against unfair trade practices. President Reagzn,

{= rejectizg import gquotas 4z a Sectioz 201 i{gvestigarios iato the shoe

+i0ns ta roct
. .32
be harmiag U.S. interests.

ipdustzy in August 1985, directed the USTR to “iniziate iovestiga
unfalir trade practices that may The

ITC, at the urgiag of the Sezate Finance Commi{ttee, had reconzended that

shce-icport quotas be tmposed because the dozmestic industry was belng

seriously hurt by imports. Iz his policy statemextl, the president spoke out

gtrocgly agaicst protectioatsm. It is no¥ adsinistrzation policy that the U.S.

goverzcent will use Section 30L to open up forelgn mackets to U.S. producer’s.



