
(C.W.B. May 13, 1970)

FOREIGN SUBSIDIARIES IN CANADA These surpIuses on merchandise trade have been
more thon offset by deficits on non-merchandise

A report on the operations and flnancing of the current extemal transactions.
larger foreign-owned subsidiades of Canadian corn For ail crrent externa transactions m-overng
panies has been released by Mr. Jean-Luc Pepin, goods, serices a dividn flo, the deficit was
Minister of Industry, Trade and Commerce. about $500 millon i 1965,. but i each f t other

The 14 age document, entitled, Foreign-Oned t $100 to $200illon range.
Subsieries in Canada, was prepared from i a- This negatlve balance however, on ail current items,
tion collected es part of a program introduced in including divi vas approlmately covered by
March 196 to provide guidance to foreign-owned foreg bor ngs by t idares, manly from
subsidiares in Canada on appropdate objectives to parents and otier afmlat.s abroad.

be followed in fill1ng their responsibilities to the In genral, thi. survey resuits show a
Canadinvigorous growth performance on the part f foreg-

This is the second report on certsubdiaries. At t sme time, they have
the operations and financing of subsidiary companies. contributed towards thé mntenance of external
The first, published in June 1967,covered the years financal balance.
L964 aid -965. The present report is based on infor-
mation from 326 companies, representing the opera-
tions of amore than 90 foreigs subsidiary companies TORONTO COLLEGE HSTORIC SITE
in Canada, and covers the years 1964 to 1967.

It is estimated that the reporting companies ac- Cnad's
count for 60 per cent of the business carded on by m*oh'eteenth cwj ildings us awked as a

al non-ancial corporations in Canada, which areo tenApl22wh Mr.Dona S.
more then 50 per cent foreign-owned. They also ac- Mda, Presiduut of the Prhvy Council, ad a
count for 70 per cent of the total business in manu- graduatof the University o Toronto, unveiled the
factudng and mining. pnt cf Canad.

Most of the ns that reported are engaged inRob
either manufactadag or mining and they account for Prme Minister of Ontario, Dr. D.V. Le Pan, pria-
more than one.dhrd of total Canadien production and cipal of Unvrty Collg, Univrsty f Toronto,
total wages paid. Their exports comprse more than and Dr. C.T. B el, preidnt, University of
one-tbird of total Canadien exports; imports are about Trno
oneuhird of total imports.i 1856, is en e.tly

exml IntCanada ofbgh Victorien arciltecture, an
CONCLUSIONS cetcuinoRoaeqeGohe ynimad

The survey results show a somewhat sharper growth- I palama styes and us desi.d by Colonel
trendover the three-year pedod 194-67 for this group . C r . In th. Cana beca a
of foreign-owned subsidiaes than for the economyi th dsgn o o

as a whole, reecting pmaly the exceptional ex- pbli lgs T o ad, t so dgre,
pension In the automotive industry. Shorper growth Parlhment Buldings ha Ottawa.
was indicated in total sales and in both exports and The college, whçk was by fr in 1890,
imports. vs i t ta its original fbm by D.B. Dip and

Net profit after taxes of the reporting companies epndi182
increased in both 1965 and 1966, but declined moder- onein15,UvrstCleg wafr

ately in 1967. About half the total net proit was paid alaist 40 yeara he sole t.adhpg body of the Univer
out as dividends in 1964, 195 and 1966, but this sity oo to. Unti 189 h wau he only building
proportion dropped to 42 per cent in 1967, when.the on caps and for many yeors contaod ail univW
value of dividend paid was a little below the 1%4i
level. Aogtecleesntbegautswr h

Total meresadise exports of the reporting com- issxchnelrofteUvriyofTot,
panies exeedå.their impartB. This surplus increased topiemnses-Atu ege n ila

moderately over the three-yer period, from $20 mil- Lo akni igadoe@vro eea

liobou I50 millio in 15,. butio in each. ofnen theothe

the er twsi h $0 o$061inrne


