THE UNITED STATES TRADE REPRESENTATIVE
Executive Office of the President
Washington, D.C. 205086

May 1, 1991

The Honorable M.A. Brault
Charge d'Affaires
Embassy of Canada
Washington, DC 20001

Dear Mr. Brault:

I have the honor to refer to recent discussions between officials
of our two Governments in the Working Group established pursuant
to Annex 705.4 of the United States-Canada Free Trade Agreement
on the Levels of Government Support for Wheat, Oats, and Barley.

I have the further honor to propose pursuant to paragraphs 5 and
6 of the Annex that our Governments agree to include under
Schedule 1 "United States Government Support Programs", Part A
"Direct Payments", of the Annex the following program and agreed-

to-methodology:

5.2 Payments pursuant to the Disaster Assistance Act
of 1989

The support provided by the federal government to producers
of wheat and barley through the Disaster Assistance Act of
1989 is the total amount paid to producers of such grain for

the 1989/90 crop year.

I have the honor to confirm on behalf of the Government of the
United States that the above proposals are acceptable to my
Government and to agree that this letter and your reply shall
constitute an agreement between our two Governments.

Sincer

Carla A. Hills



