
THE MONETARY TIMTES 1821
ESTABLISHEO 1800 explosion of the " Maine," while the disposition in thepress to charge the responsibiîity of tbe explosion uponSpainsbas gained ground steadily, from day to day. Great

preparations are being made for war ; and here the great
And Insurance Chronicle, 1 tage over Spain. Much can be done by motiey, but fotWlt Whch asbee lnororaed heINTECOONAL 3URALeverytbing. A great navy of the first-class cannot bewhc a enICr.O ra d the°INTRCOO N AL 3RNAL MColiiERîCE, of Montreal (in 18M'), the TRtAns REvIw.et, extemporized ; and if ivar ivere to break out now, thethe saine city (in 1870), and the ToRONTOJOURNAL OF COMMERCE,.aitmJOURAL O COMBItit.mariimeforces of Spain would be superior to those of theIssued every Friday morning. United States. This condition of things would make varSUBSCRIPTION-POST PAID: costly, in money, sips and men ; but the end would eaveSU;:Ax8BBCRIBRS-$20Pe 

arALg d 4 •.•. •.•.•los. 6d. Sterling Per Year Spain a wreck, wbile the great resources of the RepubîicCoPIva••A• •4 $2.00 United States Curren
-... ... .*100Centds ae r would be strained, tbe debt increased, and the pension list

10 Cents.reinvigorated.
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THE SITUATION.

Otta Ii bis Budget speech, the Minister of Finance, attia ta,0 sounded a note of warning against the supposi-
that the tariff is settled for ten or even five years;

Retr dIcy, he raid need not be expected till the tariff
are f own to moderate duties. The changes now madehe 1st o n number and moderate in amount. When onti

3 s Of2July, the preference rate of duty will be a deduc-
of2, Percent. from the.general tariff, preference will

1ess ltriedto Great Britain, the British West Indies,the other British colonies or possessions should qualify
*ir i to receive the benefit by reciprocity of tariff;

the hr>fs would, in that case, require to be not higher,tar hole, than our preference tarifi. The West India
not, irenot protective, even when tliey are high. We

teasured -the meantime, claim from them an exact or
t ed x reciprocity. What we expect to receive from
e etayt Indies are sugar and fruits ; and it is hoped that
these,"Yicrease our exports of fish, flour and lumber,tether' thMs and butter. With the view of assisting them
s t an ourselves, we return to the polariscope

4aks sugar. The interest on Government Savings
deposits, reduced last year from 8j to 8 per cent.

the . ereduced to 2½ per cent. This is done avowedlyIl atterest of borrowers, and in the belief that the effectthat t 0 reduce the general rates to them. This implies
t s banks will be willing to reduce their rates on
to also on loans ; both will be necessary for thet tl0 Of this expectation. Mr. Fielding estimates thent of the year at $39,300,000, and the exçfndi-

8, uding the expense of opening the Yukon district,
ear'),(00. This anticipated surplus would balance

sar' deficit.

tWeen the United States and Spain, the Cuban
ste by, at any moment, lead to war. The Pope has

qt lr mself in favor of peace, and several of the
144at direpean powers are ready to do all they can in thet t0 ecion. President. McKinley has been doing hiskold in check the impetuous forces of Congress,

h4 bave dhave preferred more precipitate action, which
led at once to war. In official utterances,

feed than outspoken, little has been said of the

zt

1

Intervention by the United States in the affairs ofCuba, it seems, is not desired by the insurgents, wvo aredoing the active work in the field ; and the desire that theUnited States should not interfere is stated on that haimsto be unimpeachable authority, to have been communicated to President McKinley. The ground taken by theinsurgents is, that Cuba can conquer and maintain ber own
independence. No question of the United States acquir.ing tbe Island bas arisen, and the protest of the insurgents
may mean that they do not wish any to arise ; that theywish Cuba to become and remain a separate independentState.

In the case of war breaking out between the UnitedStates and Spain, some war taxes wili have to be put on.Beer and whiskey are both marked out for additionaî rates.The whiskey tax, which stands now at $1.10 per gallon,would Lear a considerable addition, without tlrowin thetrade into the hands of the smuggler or sensibly lesseningconsumption. Our own experience on this point pointsboth ways; but at least it shows that, if a mucb igherduty encourages smuggling and illicit distillation, ahigher revenue, on the whole, is obtained than a tax as lowas that now on Ainerican whiskey would yield. The taxon beer, now $1 a barrel, it is said, might be doubled,bringing an increased revenue of something like $40,000,.000 a year. Still a naval war could not be sustained onsuch increase as would be possible on the duties on beerand whiskey. The income tax of the war of the rebellionhas now been made unavailable by a decision of the SupremeCourt. In this way the source of the most prolific wartaxes bas been dried up.

Al hope of saving China from partition havingvanîsbed, the question of maintaining the balance of
power, in the East, becomes one of pressing interest. For
this purpose, Great Britain finds it necessary to obtain
concessions. In this she bas succeeded. For the com-merce of the world she has obtained three new treaty
ports, Funing, Tye-Chan and Chin-Wang. Having
regard to the balance of power in the East, she has also,
witb the consent of Japan, obtained a lease of Wei-Hai-Wei, a better maritime port than Port Arthur, which
Russia elias hvidently obtained for other than commercial
purposes, the position being strong and on the maritime
approach to Pekin. The concession is in the form of a
lease, containing the same ternis as those on whicli Russia
gets Port Artur. For commercial purposes the Britishacquisition is infinitely superior to Port Arthur. Tliroughthe exertion of Great Britain,access to the inland atersof China bas been obtained for the ships of aIl nations.Germany, on ber part, has given assurancel nat the terri-
tory acquired by her, in. China, will be open to the com


