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POSITION 0F TIIE UNION LIFE

Much of thse New Business Obtained Was Tomn Insur-
ance-Iupairment ef Capltal--Investnents

ef the, Companiy

1-r<om1 a senst -f dty bowards, the community andi the
gooti ndime of Cadial-n lite iniurance, vo feel impelled te
t urnish some information as toi the position ot the Union
Lite Assuriane Compan)lly of Canada, and the Home Lite la-
surance(t C0mnyLn of Canakda, especially as considerable
interesýt aittachesý tu the possible future of these companies
silce MNr. Polliman i as president of tise Union Lite, se-
cureti corerl of the llome Life a couple of years ago, andi
vas aponeipresideint thereof, WVe bevlieve i: wili be tound
to bc in thse best unterests ot thse compaknies thiemselvcs tha:
an impartial statemin:l be made a:t the presenit time, whon a
good deaJi is being saiti among lit e inisurance officiais, agents
andi others as te the course these companies are likoly te
follow in thse near future.

As is generally known, thse Union Life is a Canadian in-
dustrial life insurance compaisy, starte in tuîow, through
thse instruxnentality cf Mr. H. Peilman Evans, then an agent
of the North American Lite Insurance Company andi he has
continueti to be its guide since its origin.
National Aguey Corporation.

To oercome thse well known difficulties of securiaig
linancial buccessin ltan industrial company in its earliest
years, Mr, Evansý organized tise National Agency Corpora-
tion to act as finlarcial buffer in tise organization and tise
securlng et business for thse nev industrial enterprise. Thse
stdory cf this agency company vas laid bare before thse Royal
Insurance Commission andi makes interesting readuusg, but
vo do net du cli upon that cnov, except to remark tisat It
would be interestizng te know the viewd et thse National
stockhdolers as te the present value of tiseir stock andti er
prospects of future dividentis,

Presidont Evans isas hevever shown no little enter-
prise andi courage in rofling up a large volume et new busi-
ness, andi aise in securing atiditional capital for thse sungry
business thnt industrial insurance is known te bo,

The. folleviasg table shows thse nov business wuittou ln
ech of thse last flve years 1907 to i9î i andi also thse lapses
ansd business in terce:-
Year. Nev Business

Paid for.
$ 7,980,'841

.... , 166,567
:. .-- 9.645,985
.... 1,77756

Business
Lapsed.

*6,136,463
(J,967,419
7 ,343,549
8,210, 179

12,875,475

Business iii
Force 3 1 Dec.

$11,234,956
13,295,478
V5 ,367,426
18~,015,302
25,116,959)

Mulh Torm Insuiranos Sold,
Thse nov business is cortaily largo ai.,, is almost en-

tireIy "industrial,> but the business lapseti is aise sur-
p riuîngly large ai it is te be accounteti for probabiy by tise
fact tisat in dorder to show large figures of nev business andi

tos leasf! tise resorve liability. tise m anagement aippoar to have
resortcd to the choap and easy nsethod ot selling terni ansur-
ance ln place et thse usual lite and endoviment policies as in
other industrial cempanies, for out et some sevesiteen mii-
lions' dollars ot industrial business vritten in 1911 crer
thirteen millions vas nothing more tisan tom business,
Industrial business oven on the level premium plan is
notoriously mon-persistent but viien term insurwsce is re-
sorteti te it is evident the elements et stability and profit-
making are largely absent,

Mr. Poliîmai Evans vïith propisetic vision evidently gazeti
witis lezsglng heart upon etering the industrial promiseti
landi, as sucis commairding geniuses as President John R.
Regeman, ot thse Metropelitaai andi President John F. Dryden,
ot the Prudential haid donc years age in Ameriqa. If only
tise financial provider woulti holM eut vie President Evans
vas gulding thse enterprise through the early desert tinys
-iluntii the corner had been turned" and the promiseti land
entereti, thon case andi glory aind large financial reçvard lay
just alsead. Wlsetier Canada vas not ripe for sucis an enter-
prise or visether President Evans vas net anotiser Hegeman
or Dryden the tact remnains that thse Union Lite does net at
puesent atter tvelve years' experience secin tc, be drawing
much nearer to tise landi ot promise.

Paid-up Assets less Impair- preàiul
year. Capital. Liabilities. men: t I1ncorni

Capital.

1907 100,000 29,422 70,578 301,1&
19M8 . 100,000 151 349 84,65, 356,coo
1909 . 100,000 27,597 72,403 439.58tý
îgio .. 628,5 15 420,(P3 207,592 530.4il
1911 . 741,232 337t430 403,802 Ô31A48 '

8took Was Sel Abroad.
The method resorted to in order te enabke il

to Secure more capital and so to continue ini bt
ingenius. President Evans resolved to tap the
English andi Scotch iaivçstors in whosv m,-ind Cani
tics were becoming so rosy about igog. To the a
the British Empire accordingly sa'iled the Preside
Union Lite andi succecded in launching a stock pi
w hich British investors applear to have bitten eag
necessary only to examine the list of stockhold
Governament blue book to sec that President Evans
Britamn from Lasnd's End to John 0' Groats an(
in bringing back to Canada over hait a iiie
capital for his company. Just what were the rep,
on which this money was secured, we do not knoý

The year 1911 shows stili furtiier paid-up cap
cured te the exteut ot over *100,000, presurnably
sanie source, this bringing the paid-up capital up 1
The column lin the foregoig table entitled "1ml
Capital," is instructive, It shows that between ,go
the impairment of capital has grown frem $7o,o
$40o,ooo. To bc sure the business ot the. compud
increased and if the business were reg-ular luve
business iin place of being largely terma business
woiild be lesa disquieting. An examination cf the
management shows the extraordinary resuit that
las: two years these expenses have.used up pra,
whole prernium isicome, sc, that during igi i the
of capital increased about *200o,000.

Capital SoUrwud et a Preturn.
An intercsting sideligbt on the faith efth~e

vester is shown by the fact revealed by the
returlis, that the new capital vas secured ata
about 20 per cent., for of the $641,232 new ca
in Great Britain in 1910 and toit thse large addj
Of $122,815 dvas paid as premiuin on capital.0
Isand thse still larger suin Of $145,420 vas spent à
to secure this nov British capital,

Were thie interests of thse Britishin avestor Pgt
guarded when this money was secured?

Betore leaving the question et the present cal
Union Life, it may be pointed <tut tisat on page
company's returns as publislsed ini the blne bozi
the paid.-up capital is stated as $722,&Oo and on 1
is stateti as $741,232.95, wile on page uo ht il
*745,200. As only one ot these can bc correct, àtion seems in order f rom some co.

If nov vo turn fer a moment, to
%vo are rather strucis viti tise cisaraci
oains ansd investments. Tise boans Or

amount to $374,o00 and this is matie i
one boan te the Canada Provitient Insua
Company on tise security Ot $485,00c,
and Investment Comnpany stock. It vo
klsow the viiole star>' of this transactio
sureti cf tise vistiom et placing se, many
anti tiat matie of common stock.
Iw th e Investmants Look.,

Turniing te tise investments, vo are
te sec se mucis mone>' invested ln thi
socicties, as the folloving intiicates:
Canadian Birkbeck Loan anti Savings
Colonial Investinesit andi Loan Cdempair
Peoples Building anti Loan Company'
Reliance Loan anti Savings Company
Staindard Loan Company ......
Sun anti Hastings Loan anti S'avings Cd

T otal .1. . . . . .1. . . . . .

Wlsen so many excellent bonds an
nov secureti at gocd rates et interest ar
to oarn monev' at hizhi rate, nf


