
interest. To be consistent, its agency iu this city must either witli-
draw fromi the local Clearing House, or its hiead office in Toronto
ist enroîl itself among the miembers of the Troronito association.

\Ve look for the adoption of the latter course, as being miore in
i:eeping wvith the entetle cordiale whiici lias always existed
b)etweeni the chartered banks.

AN E LASTIC CURREuNCY. -It is said that the banks of Minnea-
polis, Minin., wvill require $5o,ooo,ooo to accomnrodate thieir miii
and elevator customiers during the next few nliontlis. Under the
currency systern of the United States, a rapid adj ustrnent of credit
w'ill thus beconie iniperative, and the value of mioney will rise in
proportion to the deinand. In Canada, on the contrary, wliere the
baxîking systeni is baseýd on the issue of notes against credit, the
exigencies of the crop inovemient caîx be met by the operation of a
matural law, working without -violence or friction, the currency
iiicreasinig as commerce deniands and shriinking- when the needs
of the hour are abated. Ili this way any very appreciable rise iii
the value of money is provided against, for while continuing- to
supply the ordinary business w'ants of the country, our banks have
always iii reserve, for use wvliexî required, an extra credià: capital
sufficiently large to nieet ail extraordinary cails, the util .zation of
which costs but the expense of issue. Thle presenit mion':tary sys-
teri of the Dominion thus amiply provideý, for ail eniergeacies, and
for mnany years to corne need îîot cali for revision. A total issue of
sixty million dollars, the aniount nowv authorized under the 5ist
section of the Bank Act, is not likely to be called for during the
iiext decade ; and althoughi in isolated cases the extreine liiinit wvill
uuidoubtedly be reachied by a numiber of the chartered banks, tern-
porary arrangements witli kindred in2stitutions under the limit
will suffice to, meet the difficulty. The tirne nst corne, however,
Mien an aiendînient to the present la-,,, iii this connection, wvii1
be inîperative, and the first step taken miay be to add an addition-
ai twenty millions to the cnrrency of the country by utiiizing the
Reserve Funds or Rests as a basis of issue. Later, perhaps, a
partial adoption of the American systern inay become a necessity.
At present, however, tlie elasticity of our currency is such that we
may justly pride ourseives on the excellence of the systern, and
wonder at the foily of our iieighbors in perxnitting theniselves to
be thus repeatedly harassedl during- the manipulation of the
Crops.
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