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CITY BANK—ANNUAL MEETING.

The Aunual Meeting of this Institution
teok pluce at the Banking House in Pluco
dArmes, on Mouday, tho 7th instant,

The Pasident of tho Bank, Wm. Woerkman,
E q, tuoh the chale, and Willism Mo Dougall
amdl Hours dalholland, Esquires, wero ap-
pointal joint Saatineors and Secretanies to
the mecting, aud hsifepast vne o’dock was
mamud as the hour ut which the veting for
Dusedturs for the coming yoar would close,

Fhe Piesident, on taking tho chair, pro-
ceedud to eaplain the statements Taid before
the medcting io dotaily and commented on the
re port of the Board, explaining the reasouns
for mahing refurencs in the Report to threg
important sabjects, namely, the Bankrupt
Law, the question of Interest, and the pros
jeet now before the Dominien Parliament,
commonly catlud the ¢ Banking and Curroncy
question,”  Ho then procuede? o read the

following
REPORT.

[he Board ot Direotors have much pleasure
10 suomitting for your inspection «ae proper
statemonts of the atfuirs of the institution for
the yoar gust closed,

1t 18 & subipect ot satisfaction to be sble to
state that, nutwithstanding the gloom which,
to svme extent, durtng the past year, overe
shadowed the commercial horizon, the busi-
ness of the Bank has been aafely conducted
nud futtly » cmuacrative.

i 1o ieavy 1mports ot 1ast year, tn the face

of & comparatively hight crop, cosequent
upen the 1oteusv hear of the summer, bur-
tiactied the trade of the country with an
amount of goods yuite disproportionate to
any wholesuine demand on the part of buyers
lu this puation holders of stoohs were 1n-
daced tu prees sales gpon rotnctant buyors,
at light profits, rathor tbhan cany goods 1nto
aputbivr yoar, uader a huavy interest accoant.
Thess results have had a marked ¢ffect upon
tho money marhet, ruanittances wore not
made with the samo treedom or punctuality
as 1o former sears, and renewals auvd extens
sions of countsy paper greatly incrcasul the
demaad for bunkiug accommodation,
{Z0ac city merchants have had added to these
trials much greater ones, in the frequent
faliures and stopp.ges of thewr oustomers,
tempted, 1t iz to bu feared, 10 too miany ins
stances, by the facilo mode of getling away
from thoir liabilitics under tho vpsration of
the bankrupt law,

Notwithstanding all these matters, fow of
tho customers of the Bauk have suffered
serionsly, and our losses ou the yeatr's bysie
neas have been comparatively trithing,

The balance at the credit of the

Resecve Fund last year was \$134,777 11
The not profits on the business of

tue year just closed, after de-

ducting espenses and atlow-

aunces for bad and doubtful

debts, Ar6sceacnricect canase 102,062 98

$236,840.15
Deduct two dividends of tonr per
cent, each paid during the

FCB e et vvrarerarsciacsnracs

96,009.00

Balance at credit of Reserve Fund.$140,840.156

This Reserve, which is about 11§ per ceut.
on the capital. the Board believe to be sound
and reliable.

Referring to the Ingolvent Act, the Board
would remaik that the Country has now had
the experience of several Bankrupt Laws,
cach claimiog exemption from the erils and
defecta of its  redecessor, but each in its tura
tringing Jdizorder, dizappointment and com-
nercial bavoe in its operation.  And so will
it always beso long as the simple common
suB30 was of dealing with the subject iz over.
looked, ant Court ofiiciala, Bailiffs, and
Lawyera continue chicf sctoms.,

The proper Court for & Debtor in divicul-
ties, inthe Court of Lis Crecitors, a Bank.
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rupt Court with it xtafl of olicinlx only addn
to the troulilo by cating up what the rredi-
tors should othorwiz get.

I3 the man honest avd intelligent, but in
toraporary difticultios, then grant him time.

I ho dishoncst, thun take his #state,

Is ho earelesey and incapablo, then wind ap
his affairs a3 cconomically as posslble, Bat
all or any of these modes of proceeding will
oftrn be mory than doubled In the cash value
of their result, if conducted rimply by the
cteditors themsrolves~henco tho wmportance
of the creditors having powur to do it. But
the ¢reditors under thoe operation of onr com
mon law meot an ln~urmountable difionity,
Ninoteen may agree npon any of the ulove
plans, but the twenticth objecting, bu hoa
small or largo creditor stops the whole pro-
cecding, and it 18 this dead-lock that forms
tho only excuse for a Bankrupt law,

What then is the remedy?  Why, remove
tho dead-lock, by the passinz of a short act,
cmpowering creditors under oertain prescrib.
ed conditigns as to the formof calling meet-
ings, as simple ag possible, to manage and
conduct their own busipess by a certain ma-
jority, say of two thirds, three-fourths, or four-
fifths ; tho dee’slon of such wajority to b
binding on all the creditors.

Thuo leaving debtor and creditors in their
own Court, aud in their own way, to suttle
and manage their own business., A mod of
proceeding which will largely economise the
debtor’s means and save millions to merchant
creditors, beiddes preventing the demoralis-
ing consequunces which after long experionce,
seem inzeparable from any Bankrupt law,

No unfortunate honest Trader will over be
denied fair terms and a dlscharge by a fair
majority of his creditora, none should bo.—
And during an experionco of over30 yearns,
I never knew one a=htor who ehowed an hon-
est statemont, refused a dischargo, 8 large
majority alwavs readily conacating to it.

On tho subject of interest npon woney the
Board deem a fow remarks not inappropiiate,
The wise deciglon of the Legislature five
yeara ago, to repeal the usury laws, has great-
1y benefited the commerce of the couatry.
}Money as a rule has bven much rmore ahyn-
dant, and conseguently cheaper since than
before. Tt I8 therefore deeply tobe regretted
that the Financo 2Minister apparently to
draw the support of Lower Cinada members
to bis Banking scheme, has announced the
intention of azain disturbing stch asalutary
,measure A complaint from the rural districts
in Eastern Canada, consequont upown the ac-
tion of certain small country money leadovrs
there, who, taking advantage of their isalated
pesition, have it geers charged to the bale-
[tants exorbitant rates of interest, i8 wado the
ostensible reason for thisretrograda procecd-
ing. Nonoe knows better than the Finance
Minister bimself, the utter Imposaibility of
temedying by Legislation, .tho complaint
above referred to. 1t is beyond the control
of alt Legirlation. If these esorbitantcharzes
capnot be made in one form they will in an.
other; if not through the rate of interest, they
will through the capital ; and to ecay that
transactions of thisnature, which as compsred
with tho mmercisl. cieclos, snd general
money operations of tho conniry, are. s a
mere drop in the bucket, should bs made the
ground work for again ungettliag thiz impor-
tant question, is most absurd and unjust,

With respect to tho valse- or price of
money, it 13 obvious to rearem, end weze it
not £o, every business man's otporience has
E;roved it, thatits price must fincinate asdocs

ho value of any etber commodity, Thelogi-
cal deduction is then, that ite poszersor will
oxact more for it, in times of scarcity, than
In times of plenty. Toee competition thore~
fore in this spreies of traffic, 88 in any cther,
veduces tho price aud brlngs 1o il neturad
and just level. Legislation cannot afiect this
evol, except when it attempts to limit
its price, and then iti> sare to add to
113 searcliy, and consequently only 2dd to iis
doarness when most nealed.

ey 1w, oF say ivas Intetiedng wigh

-1 t

tho frco action of vy i, are injavions
to  the e they afliet o promote
They especially punish the siatl capitalist or
poor mmsn, by adding to the dificulty of pra.
curing money in wn open market, when he
prest wants it.

Tottching what i+ enlled the currendy
question and  bnking schane  presoatls
under the consideration of tho Dominten
Tarllsment, the Beard wonld  rozpectinily
vifer the following ronalderstions .=

It i3 wlmitted on all hands that in .
vrnl renontrees, and other ticlds of enterprise,
this countiy iz rich in the cxsreme, and that
Al wo requiro to Jovelope thesy stowes ot
wealth, s capital, thut to retain capital
the country, or create more from what we
buve, would bo a pulivy wise and bencticial
Henco the wisdom aud excellence of om
presont bankihg system, which, o imitation
of tho Scotch system of banking, »0 success.
fully conducted in that country, utilises om
rcsources to 0 much sdvantige fur o new
country.

On a basls of under three millious of gald,
which in good old thu 3, betoie Qovernments
begnn to tamp r with banks, was, by lowy,
oxperience, always fonod ample, thoro 1y
created & volume of banking cu reney, avea-
aging about 313,000,000, aud aador the e
cellent elasticity of the system, this volun,
when ¢omumercial pecersitios rogqulie ity can
by enlaged to the vstent o fous o5 Ave 2 ai-
liong moro, without one dollar dncrease o
Gold for its basis, bat npon praparty cyual o
xold, suy the muvivg to ma kot of the croype
of the country, or avy other important stapic,
which when at marhet Uxiugs Lok the gaoid,

‘Thas tho banking circulativa of the coun-
try, based on gold, or tho ulway s convertibie
representative of gold, bas fur it~ sccurity o
foundation whick durinz fifty yeais never, 1
the greateat money crisis, faltered or flinch. d
By the Fioancy Ministet’s meusure now be-
foro Parliamcut, this ciiculation, in place o
being bssed uponand representing the 8,
and property of the country, will r piesent
vothing, yes, wuiBe than nothing, 1t wai
represent dobt, a debt, too, uf the worst kind,
the gold of our countrs Jtph.,tld for it, and
by It, 1o when the Guvornioest lags thew
hands npon the cleven millious ot our hard
mtal it will vanish like o  suow
bank in carly epiing, aad when an
othor emergency swmilar to the Trent
affair arcives, or any serious threatened
or real raptare w.th the neighlocing QGuvein-
ment, where will the gold be, Where will the
Governme nt debt by, these papur provs o
from which alone the guld is to como to -
deem cur Banling Jleculuti a7 In swhad
warket witl they bring th go'd? Not cu-
tainly here, for tho Government will bave
already got 1t thumsclies, and no doult
spent it. Not ia England, fur a very tippa
in the relativns of this country, with the
United States so frighteus English Capitalinis
a3 to render our Governmunt Bouds almost
unsaleable thers. Wo have the expericnoo
of tho Trent ffuir for this, and more recentl,
Mr. Sumner's speech, which had & markd
ciiect upoun our Gouvernnent secmities. On s
arrival thoy fell five per cent in ono day. Iu-
devd {t i obrious to ¢ ymmon seuse, thatas o
basis of safety, or reliability in time of trial,
,bo specius of oblization, weuld a8 an asset ©
mare yn-reliolie than our Goverament dobr

Instead of being able to redeem their . L,
or advence gold upon it to zid tho Bauks
during trouble, real or threateacd, which iu
all fair play they shonld do, they wonld thy ni-
selvea be most in need of gold—they nould
bo borrowers in place of lunders or advancurs

Their Bonds would be at a large discount,
while the Banks would have to redeem ot
par—whut & chauce for sharn: rs!

The conclusion from all nus iy veny
apparent  thet  §f  ever such A prg o
as  the Funun ¢ Mishtu's, ot awy g

juet at all akin to it vesches a rcalit
beits adveat what it rewy, it e it s
1t5cnd, aud that coon, must bo oo iz dem
. ably currc acy and wide spivad ruin,  Lohit-




