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■ ..i— tbit namely, of Octolwr, 1868 ; that 
neTt year they should n-pUu^e 2» per emt. 

■”*f their circulation hv (iorernmeut aecun- 
~T „til in July, 1876, the whole em ulation 

U !„ be*,l on government secuTitlea. The 
v" i, eonarauenre of the gra<lual and almoat 
SJLjU* contraction of theemulation, would 
oat be felt as injurious to the lawks, and would 
oat deprive them in any sensible degree of the 
brtiihn heretofore enjoye.1 for carrying on the 
we ale/rial o]rrations of the country. It was 
objected that this measure would needlessly eur- 
Jùxht facilities which the hank* now possess for 
(arrvine on the business of the country. Well, 
empaie that in seven years from now the whole 
circulation at the country was Use,I upon govern­
ment securities. The average circulation, he had 
listed, was $12,000,000 ; the average amount of 
sprit tbev held last year was $8,900,000 ; they 
Is held $3,000,000 of government securities, the 
two together being about $12,000,000. It was 
popsard that in return for government seemities 
tW Government would return to the Unks ciren- 
Uri.g notes on much the same principle as the 
Mtiooal bank rurreney of the Vniteil ht-vtce. 
The notes wonld be of uniform appearance, l*-ar- 
ing on their fare that they were secure»! by de- 
posits of Dominion securities only. They would 
purport to be issueil by the particular hunk to 
which they wi re delivered, and- would he signe»! 
by an officer of the bank.

Mr. Gibbs asked whether, as the Bank circula­
tion wta displaced, it would be compulsory on the 
Bsulyo replace it at once in Government cirvu-

• Hon. Mr. Reee—Certainly not. If any Banks 
chose to confine themselves to carrying on the 
ordinary business of Unking, they might <lo so 
It was propose»! that the Banks should keep a 
specie reserve of 20 per cent, of their circulation, 
sad also a specie reserve equal to one-seventh of 
the amount of ileposiu at call not bearing interest. 
The deposits on call represented the commercial 
balances from day to day, and the Government 
had thought it necessary to make a difference in 
this reape,-t Itetwvcn these and the deposits Uaring 
interest, which must be regarded simply as invest­
ments as tb which the depositor must assume 
himself the same risk as he bad with reference to 
say other investment. The amount of s|>eeie and 
Government securities which would ultimately be 
required as the reserve for Government nota», and 
one-seventh of the dejxwits on call, woujhl, on 
tie present Usis of cirulation ami tleposits, be 
$16,1100,1100. Against this, as lie bail said, the 
Ranks hail sjiecie and Government securities, in 
1868, to the amount of about $12,000,000,—hav­
ing to lie made up in cash, during the next seven 
years, $4,900,000. This was but a little over 54 
per vent per annum spread over seven years on the 
average circulation, and ratio r less than one ami 
a-hall percent )ier annum on the average dis- 
vouuts; and would any one tell him that this gra­
dual and almost iinfierceptible contraction was 
going seriously to cramp the operations of the 
••nks.

Hon. Mr. Holton enquired whether the liauks 
would lie at liberty to purchase these securities in 
the open market, or whether there would lie pre- 
wrihed a certain class of securities to lie furnished 
**y the Government.

Horn. Mr. Rose said they might purchase the 
•verities in the ojien market. He proceeded to 
show how the calculation would stand. I nstead of 
average circulation, the highest circulation, $15,- 
126,000 was taken, bringing out the result that 
the difirtvm-e to he made by the lmnks in 7 years 
would lie $3,320,000, or 7 9-10 per cent p» r an­
num for the next seven years on the highest ciiyu- 
tion, and 24 per cent per annum for tile same time 
‘>n the higli»at discounts. In these calculations 
he hail include»! the circulation of Dominion 
notes, hut it was projaised that these should be 
gradually withdraw n ami the pi-esent Government 
Power nf issue should l»e withdrawn, if the specie 
held in reserve for these Dominion notes, $925,000

—
was dedu- ImI, the amount to be made up would he 
reduced to $7,400,000, which was a small fraction 
of over 7 per cent per annum on the highest cir­
culation, and a'small fraction over 2 per cent per 
annum ou th< highest discounts. Mr. Roar pro­
ceeded to apply the name mode of calculation to 
the case of tire Ontario banka,—the Bank of To­
ronto, Merchants' Bank, Ontario Bank, Royal 
( amidian Rank and the Bank of Commerce, bring­
ing out the result that the differente to be made 
up by there hanks would he $3,717,000, being 
seven and seven-tenths per cent. ]wr annum for 
seven yearn, on their highest circulation, $8,883,- 
000, and not quite 3 per rent per annnm jor the 
same time on their highest discounts, $17, <71,000. 
These figures, he contended, proved that this 
scheme, by its gradual ojieration, would not cramp 
the fiarilitiea which the banks had to give to their 
customers and the public. Moreover, he hail in 
thee* calculations put the matter on most unfavor­
able footing, by «earning that there would be no 
increase of Unking capital and of deposits. But 
that was not a result to he anticipe ted. There 
were at present before the House a number of ap­
plication* for new Banking Imploration, and for 
an increase of caiiital to exist.ng institutions. He 
might mention, also, that from March, 1M2, to 
Mardi, 1869, while the aggregate circulation of 
Unks had onlv iuenweed su per cent, their capi­
tal had increase'1,9 per cent and their depowts 90 
tier cent. It was reasonable to suppose, with the 
prospects before us that the increase of csjatnl 
iVjsidts would go on at a rapid ratio. He then
answered the objection that the bank, would not U 
able to afford the additional facilities required dor 
ing the three month, of the yr« for moving the 
crops. He «kl this would rroutre about $6,U«V 
000 which bore a .-omparativrly «mall 1^1^ ‘on 
to $f«t,000.0,0 of deposits and $15,000,000 ol 
vaiiitaL and nahaM that it would pay the hanks 
to Veep that amount on haml for autumn use, as 
they would he getting the interest for it

In answer to Mr. 1-awsou, _
Hon Mr. Rose mid that the Dominion notes 

would be redeemed by each Unk issuing them at
its head office. .

In reply to Mr. Young. ' .
Hon. Mr. Rose midtUt 

its note, st the capital city of the 
the headquarters of the Uttk were the redemption 
1 icing in fact exactly the mme as at present 

Mr. Gibbs «ked if bill, payable in Halifax wp 
held br n t'artv in Toronto, who wanted to get Sd for them, would not the holder ether have 
ta pay the rate of exchange or express th.m

dm v« h.r. in ,h, |k.«m.m"< ..«r-. 
nui. II."*; ,1,
=£*£ EÜ £5 ,h- r.,--- -, «nw “
tiiere but there ni no motive in his doing so.

llo’n Mf. Dorion mkrd whether it was the in­
tention of the Gorernnient to prevent any of

tee on Banking.nl'with rrfe- 
until the sense of the ll«u*e was «

nil"* expired at the mnie time, June

,8ifr. Uwron «id this was
„f their ,-ireulation was umler th. Fren r I

AHob Mr. Holton-In the caw of this Ufik.
i—i.i,, liabilitv i* not in their charter, it 
we if the Finance Minister would ex_ riVuttit Government meant the double

%S7fiTSSrtoS---« prorc-i a »

only n

continue the charters as they are fora, period of 
ten years—the organization not being touched in
any instance.

Sir John A. Macdonald explained that it was 
the desire of the Government to get an *x|>r--ssioa 
of opinion from Parliament this Nsdon on the 
resolutions.

Hon. J. H. Cameron objected to tht 
being iiresented this semion. A little, ' 
tittle, of its details had leaked ont 
knowp in the country ; and, in his opium, a I 
extended time than that day week 
for the dismadou of these resolutions m the i 
try. The Government proportion was t 
it was mid placed a great deal more lxiwrer. and a 
great deal more money, in the hands sf the Go­
vernment than was desirablei Beakka the Govern­
ment seheme assumed that the banking ayrtem of 
the country was so entirely defective a* not to be 
relie»! on-an amnmption which would be renudi- 
ated by many commercial men. In codling down 
with a measure of ouch gfeat importance, the 
Government ought to have given stronger reasons 
for the propose»! change than they hddf done. It 
ni so important a meamre, dealiag with the 
whole banking capital of the conned, that ban. 
gentlemen had a right to claim that Ml opnwtn- 
nity should he given the publie at Mge fee el- 
pn-wing an opinion on it Onr thing, was rlcar, 
even at this stage, that, so far from sating for nch 
a measure, petitions from all parts of the country 
had poured in against it

tfemmrrri*!.

Tsrssls Market
I There was no improrement in the 4 

of the city during the week, and t8 
good dead of depression, and great l - 
erviaed in every department Thu *nld not 
otherwise umler present ciirumatakfea. A c 
Uin result of the pending change mthe hanking 
system of the country will be tkst of car- 
tailing discount, and advances for n fhort time at 

mt This will bear with unusmd severity an 
eery' many wholesale mea at the lament time, 
owing to the difficulty of getting fn thewdebt. 
from the country. Apprehension of tb* nctnan 
a jowerful check upon tamnew.

Prouver--Large «to»k. of 
the principal markets, and moot faWoraMe répara 
of the growing crofe from every quarter, has 
cauW a further fall in pnero. tmaaoUng *• 
or 15 cent, per barrel on Flour ^be nenram 
i.roach of the waim season tends oMiiewhst in the 
same direction, thougt, our Hour *»""" 
very round k not expomd to mn« h donmy tram 
that cause. HW-Re»-cipU, 26.467 bwhel» 
ami 29,«81 bnak. for the ccrrespowby weck jmd 
year. St«k in store on the lfithj 166,750 hush., 
sales of spring at 96c., clomng at|94c. ; 
at 98»-. but closed lower. BarUju—Va n**iP*"» 
stock in store on the 15th, 4,500; hush. ;_mnntai 
lower; 2,100 hush, «old at 80c. jAi/s —Rcoritda 
4,200 Imsh. and 1400 booh, for tlje < onrsponding 
week of last year; rtoek in store on 
9,6.81 hush. ; demaml active and Menât 55 to66c. 
for earloeda JV«.- >o receif*; rtoek on tbs 
15th, 23,000 hush. ; carloU

Sales of can were mmle rt 60e. Matt.— 
Timothy dearer and higher. $3 ta $3 25 ‘

Fu>t n—Receipts, 1,750 brk^ »“'• .W*
for the roi r» ii»onding week of lart yenr ; aleck in store ou thVTth, 18,631 bria >.rket dull and 
lowrr • 1.000 brU No. 1 pold 4 
market closed with sellers at $4 Spring If krmi - Kxtra aohl at $4.15 ; fancy rojl at $4.25>; than 
occurred early iu the week ab>£ when the 
ket has been nominal, with a downward temieney.Wmeo/-SnmllXa.f choice ^75 *0 $A Omm-

nvnl—Helling, m small lots, *t SS. 15 toPtoviaiosa—New crop hnt^r ta^ he^nnin^ 
orrive. hut the market tor all^gradeo u 'lull rt 
,|uotation*. Egg» met skh a good demand

1


