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, or on” a conveyance may be fairly in- later at the St. John Hospital. Ifcîilïfcfred also that he
the word . .. jjeinjr upon the platform or steps of-the barely escaped from the cabm withhiilSv and that the build-
terpreted tves £j$o the question regarding getting on ing was burned to the ground. \otk«|of'ithe accident was
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According to De La . g , ^ an ^ and veloped that there were no witnesses t|=Ae accident, and that
knowledge and opinions po - » n We are j Everson could give no connected aEtflbnt of the circum-
supetificial learning, we s neigh- stances from the time that the hand ^ig.ctiight by the door
this very like him who having need “ until he found himself outside the cabfr |.tb his hand burned

*«■"-1*25,rtSSTüSSiT2Z-2S ■’•«*.•*- "•»«■s*-•-*%*.situation, or one more skilfully congfjfea to awaken tne 
‘})‘i sympathies of a jury than the recital <jjT: jkch a story with the 

laid in a lonely cabin in the witdfco* Nova Scotia and 
with the artificial stump of a hand as y|e eloquent, if mute 
witness, and no eye viewing the tragrdy^ave the ever watch­
ful eye of the Almighty. In spite, hoWtjver, of the apparent 
impossibility of establishing the claiiM b< fraudulent, the 
companies denied liability and rrfuset) ‘Ht pay the loss. Suit 

begun forthwith against each c^ieblpy, the first case 
coming on for trial about six months K^>..jtod resulting in a 
verdict for the full amount claimed, IjMrether with interest 
and costs, aggregating twelve thousand; dollars This verdict 
was affirmed by the Supreme Court ofj|#sachusetts, and the 
amount was subsequently paid. Shor™ fliareafter, two other 
companies fearing a similar experidùm - jsettled with the 
claimant for some amount less than! tMe full sum claimed 
under their policies. The company j *#h‘ which I am as­
sociated was one of the five com panics jttxpnsure Everson, and 
to offer a reasonable compromise settldMgef that was refused. 
The case, therefore, proceeded to trialCambridge. Mass., 
a month ago, and after hearing the e\ idriiçe for two days, the 
jury brought in a verdict for the com1 he defense was 
a simple one, uncomplicated 1 y tecfahpalities or fine dis­
tinctions of law. We maintained idm the claim was 
fraudulent, that the claimant did not artfifyhld not meet with 
the injury in the manner described. [Jjfajjury believed the 
company, in spite of the severed han^ilé the artfully told 
story of one of their own cititen*. ’ffliiww however, ha* 
cost the companies concerned more this |h«pty-five thousand 
dollars thus far, with one more comp*h| NtiH to fight it out 
with the assured. The important featijtebjr the case was the 
claim for payment of double indemnify.loss of the hand

hundreds of dollars were expended 
rt'opinions, iilll,in making experi- 
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WlthLeavingIout the question entirely the legal phases 'r| 

subject, it is undoubtedly true that the moral hazard has 
never been adequately considered in connection with the 
double indemnity clause of the policy. Each company official 
or representative here present will, no doubt, admit that more 
fraudulent claims have been made involving double benefits 
than unde- any other clause of the contract. This is the ex­
perience, not only at the present time, but numerous cases on 
record in the past prove conclusively that limbs have been 
deliberately thrust under moving cars, in order to secure 
double benefits for the severance of hands or feet ; that build-
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in a burning building "aifd 
by the companies in egpe 
nients with specially constructed model 
that the claimant’s story was false. U'ff:

M

r-
sort might be 

6 double indemnity 
Mg, indefinite and

Numerous cases of more or less tl 
cited to sustain my contention that: 
clause as at present constituted, is mis 
dangerous ; that it often involves thesCriiopany in great un­
necessary expense, incites policyholder*; to self inflicted in­
juries, and even suicide, and encourage! fraudulent claims. 
That no real good is to be subserved by the payment of a 
larger indemnity for one or 'more kinds' $f 'accident than for 
all others covered by the policy. That dit promotes ex­
travagances among the companies .“F-SPf1 ,weJ ,ronl the 
conservative happy medium in uncfctWfkmg that means 
stabilii >• and permanence.

Tl e chair announced that Mr. Joaas^ 
gram rom Mr. Seward, President of tfslfjj 
Company, to the effect that a comfrftO 
Legislature had reported to the House ad 
render! accident insurance companies!!# 
death benefits despite proof of suicide .'My 
ceptéd; a motion for adjournment and. 
as the hour for beginning Thursday Miming s Mtsstot.
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tdelity & Casualty 

■if, of the Georgia 
■ferselv on a bill to 
lie to payment of 
The chair then at- 
■Minted ten o'clock

jr- Edeon 8. Lett, Chairman Frees Committee,
President United States Casualty Co., 

New York.

if
*! 1
IP
an

ing* have been maliciously set on fire so as to make out a 
claim for injury sustained in a burning building ; that 
suicides have not infrequently been carefully planned and 
successfully carried out under conditions that meant the pay­
ment of a large sum either for the family of the deceased or 
to meet some business exigency that the assured was unable 
to meet in his lifetime. Every company in this Association 
can doubtless recall 
to. arid while ivmav have been difficult, if not impossible, to 
f-tabli-h the fraud conclusively, and defeat the claim, the 
facts and circumstances surrounding the case led to the in­
evitable conclusion that the claim 
of the recent and most notable 
the Everson case, in which John, J. Everson, a resident of 
Boston, and at one time a prominent contractor, secured 
accident .insurance aggregating nearly sixty thousand dollars 
in five companies. Shortly after the policies were in his pos­
session. Everson made a trip to a lonely spot a few miles 
outside of St. John, New Brunswick, where he had been con­
ducting a series of experiments L r nearly a year with a kind 
of a mineral earth found in ’haf locality.- He claimed that 
while there and during the early morning hours of a cold No­
vember day, his hand was caught by the door of a burning 
stove Or flume in the cabin where.be was living and so badly 
burned is fr> necessitate amputation at the wrist two days
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••The Department, the Company People " was the

ideas worthy of the delegates’ consufcMp|». The paper, »■ 
part, was as follows :— f “fr­

it would be invidious to make any icpimrison between you - 
who are engaged in accident insura^Wsf «hose operating 
other lines of insurance, but I have *n V?*
that in the business world there is 4|ijW1more h,on°l?b 
honest, useful, earnest, progressive.jfcjjjtiofUte and aWe to 
take -care of themselves in maintaining jj»r|high, standard of 
their business, as well as in competitiipiil|St* each other, than 
those conducting the institution of| iii|rit»nce. There are 
none in this class who merit this ch|r»rirffatK>n mure than 
the casualty underwriters. It was ro* W» *h recent wears to 
participate in the supervision of youj-| ||eril»ons, and in so 
doing it was most interesting and Ktffjf'** to ®*>wrve the

* one or more cases of the kind referredto
«

he was not bona fide. One 
cases on record of this sort iseai
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