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ficatos from the heads of (l«>piirtiiieiit.s ciiiployiii'i lalxmr. to

the eflfpot that ull wiiuos owiiijf have hooii listod to the city

t leasurer.

The auditor Nhoiihl always, before inakiii': out ilie hjd-

iiiice sheet, eonsult the eity solicitor, and see that some rcj's-

oiiable provision is made therein for damage claims. Some
eit\- auditors hold that tli- is not iieces,s;iry on the fironnd

that unsettled or undeeidi d claims are not a liability until

the\ are in finite sha|)e. This would ai)p<'ar to have the

etVect of relieviiiir the > ears in which the damau'es are sus

tainrd in casr there is a lony drawn out titrht. Provision

should be made in evei'v year's a])propriations for sueh

elainis. and the forminjr of nu estimate (pf damajr«'s su.stained

to lie charf^ed ajrainst eurnuit revenues, would appear to Ir'

tfood practice and even sounder fiuauee.

< 'ominjJT down to the lialauep sheel . in the first jdace we
will assume that the auditi>r knows e.\actly the form best

suited to the needs of the cit\. and that this point need not

bi (liscns.sed. What support iny e\idence does he recpiire'

Let ns take a specimen balance sheet and discuss this.

Assets first :

Tifhs. Sliiuild be examined. It is n,i part of a <'iiy

auditf)r's duty to be a valuer, but it is jiart of his dntv to

see that as.sels are displayed at c.isi, ami that where a.ppi-e-

ciation is provided, it is oftset by a resei've for this purpose.

A new auditor is not bound to 510 behind values set up by

his pivdecessor so lon<r as he nuikes it clear that he is takiusr

Jiis preilecesKor's fijrires.

Sttins. The stock ledpor, with the storekeeper's eerti-

fieatf. is sufHicient.

Aidxnil.s hireivnhle. Must ajiree with the subsidiary

books, whether tax lolls, utility reeoi'ils or what not.

Hank liiilatu^s. Rank books .should be supploinent«d by
personal eiupiirA- at the bank^.

Vupsinrrd Insiinincts. I'olicies should be proveil with

the insurance re^fister, and unex|)ired premiums verified.


