
ARTICLE Il

i. hmtretarising mi a Contracting State anid paid to a resdent offlic othoe Contacling

State may be taxed in thaf othe State.

2. Howevoe, such infucest may also lie taxed i the Contracting Staf e in whikh it mises,

and acoording to tlic laws of that Staf e, but if the beneficial owncr of the interest le a residesif

of the other Contracfing State, thic fax so charged shail flot exceed 15 per cent of flie grss

amount of thli nferest.

3. Notwitndiiýg flic provisions of paragraph 2, infamat arising in a Contracting Staf c

shail lie exempt fium fax in thaf Staf e if-

(a) it is paid ohe Gvem at f0the oth Cown Saor toa poit

subdivision or local authority thereof or flic Central Bank of thti State;

(b) it is pald f0 a resideait of Canada in respect of a loan made, guaranteed or

insued, orea credif extarided, guaranteed or insuredby dlic Export

Developenu Corporafion; and

(c) if is paid to a resident of Ecuadorin respect of a loan made, guaranfted or

insured, or a credif exteded, guaranteed or insured by ai organizafion which

is specified and agreed in letters exchanged betweeflth flc oepetent autlionies

of flic Contracting Stafes.

4. 'lhe fem "interest" as used inuthis Article means income frein debf-claims ofeveay

ldnd, whether or not secm'ed by mortfae, and inuporticular, income fi'os goveroment


