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PRIVATE POWER GENERATION

M e The Ley de Energia Eléctrica, Electric Encrgy Law, provides for four types of
ﬂ : private electricity generation.
n = Self-generation is defined as generation for self-u use where energy is provided
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' by plants dedicated to the needs of the owners or co-owners. With
government approval, shares can be sold so that the plant can be expanded to
accommodate any new partners.
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Co-generation is the production of electricity from steam or any other
secondary form of thermal energy that is a by-product of a production process.
This is defined to include the combustion of materials derived from the
production process. Co-generated electricity must be for consumption by
establishments associated with the co-generator.
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Independent power plants are those with a capacity of 30 megawatts or more,
to be sold exclusively to the Comisidn Federal de Electricidad (CFE), Federal
Electricity Commission, or to export customers. Applicants for independent
power generation licences must be domiciled in Mexico.
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Bl Small production is defined as production from plants with a capacity less
than 30 megawatts, mainly in isolated areas which receive no electricity
from the CFE. Permits are grantcd provided that the plant does not conflict
with the CFE’s plans for the region involved. Permits for small production
in rural areas are usually granted to consumer cooperatives or other
community organizations. :
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“In each case, an annual report on operations must be submitted to the
Secretaria de Energia (SE), Secretariat of Energy. The SE may also issuc
licences for the distribution of electricity purchased abroad.
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Under the law, private power plants can sell their surplus electricity only to the
CFE, and they may be required to do so in an emergency. The CFE has
developed methods of interconnecting private generation plants within the
national power grid. So far, 14 independent power stations have been
interconnected and could potentially supply 161 megawatts to the public
system. The CFEis working to interconnect existing power plants owned by

. Petréleos Mexicanos (PEMEX), the national oil company, as well as the new
private systems allowed under the 1993 Electric Energy Law.

3

[E—-

313

‘J

3

i

&

¥

T

3333333

k4

QOPPORTUNITIES IN MEXICO:
PowER EQUIPMENT




