
Labor Force Summar or the Monthly Labor Review (IL S. Department of Labor).

MI. COMPARING U.S. AND CANADIAN MANIJFACTURING SECTORS

Ini order to obtain a better understanding of the U.S. business environment for Canadian

printers, several economic indicators for the two countries can be compared. 0f particular

interest are the rate of labor productivity growth, unit labor costs, and mianufacturing

productivity. The Monthly Labor Review, published by the U.S. Department of Labor, closely

monitors these data for the United States, regularly releases these and other useful figures, and

was the primary source of the following discussion.

During the period of 1991 to 1993, both Canada and the United States experienced labor

productivity growth of approximately 4.3%. I addition, Canada and the United States have

experienced littie change in unit labor costs since 1991 with labor hourly compensation actually

rising only 5 % for each country. However, during that period, the Canadian dollar's exchange

rate continuously declined by about 9% of its value relative to the U. S. dollar. Consequently,

there has been a deterioration of the U.S. manufacturing competitiveness in ternis of unit labor

conts in Canada decreased by 5.2% over U.S. costs. I fact,

labor costs for Canada has been ongoing and averaged 1.7%

92. With the recent further decline i the relative value of dic

ril be a continuation of this trend, thus making Canadian


