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essentially adopted proaciive strategies in an effort to gain the bes t  position  vherL  the :market 
became fully deregulated. 

There vas increued concern from the established scheduled  carriers  over the effects of te 
expanding competition on the hitgh-density mutes being offered by Wardair. The spate of 
mergers  •hich also occurred dialing the mid-1980s (see below) added to thi3 competitive 
environment. As a result, and in an effort  to maintain market share, an increasing amount of 
traffic began tia be carried on discount faxes. In 1978 less than 15% of the tvo major carriers' 
revenue carne from discount fares but by 1985 this luid risen to 60%. Figure 6 provides some 
indication of the recent trends, allowing for seasonal 'eariations but note that the above trend 
increase in discount tra.vel in the third pare of 1986 is mairdy due to EXPO in Vancouver rather 
than any dramatic shift in the airlines's strategies at that brae. 
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FinT 'RE 6 
Trends in Percenta.ge of Traffic using Discount Fares (1983-1987) 56  

One of the impoitant features of the longer term effect of U. ;S. deregulation  uiaf.. been the luge 
number  cf rneri‘f.ers and ..;.c.'qui..titions which have taken place. This trered only emerged sorne  lime 
citer  the market. liberalization - tJ frLjjjj rf_Ispon.se beirg r1-10 re in te tile of the creation of nev 
iurlines and the expartsion of existirc (especially intra-sti3te) carriers. Merp:ers in Cao.:1a bave 
some7rhat lon2:Fir in.:hill:1u than in the U. S. end were employed 813 a r1ie;5.10 of 11.3Edlirig DrObleDIE: 

777111e -1i 3_ilii1-ies ertcountered financi:Ifd 13.ndei the je?.1,11:1.i.1=11-5e   but cuold nut 
frfuri 	router.  Since 1984, 'rin.rever, there 'nave been major chamez in the nature of 

merer, wit.h the market shale of the tvo la4.'est coniers corisideratily enhanced (see Table 

56  Takeo from Statiz.tic5 Carada .•  A 	 (.7ene7.1, 	Pen!...ei” 2181, "i".! . 11, 1988. 


