May 2, 1919.

quirements and that $30,150,500 more capital was necessary
to make the requisite additions.” If we add these two latter
amounts, together equal to $51,331,845.07, to the above amount
of the Grand Trunk bonded obligations for itself and its
subsidiary, $305,614,127.86, we shall get $356,945,972.93 as
the amount for which the government would have become
responsible had it taken over the Grand Trunk at the end of
1916. But if this course should be taken by the end of the
present year, the above-mentioned amount of the govern-
ment responsibility will be greatly increased by several fac-
tors. In the first place, there will have to be an additional
sum required for betterments, rolling stock and extensions
during the three years 1917-1919. Then, the expense of
these things, if carried out now, would be fully one-half
more than the same program would have cost before the
war. And, lastly, the amount would have to be increased
by the sum which the government would have to pay the
shareholders for their equity in the property, should the
method of arbitration be adopted as in the case of the
Canadian Northern. These three additions to the above
figure would indicate that, as a result of taking over the
Grand Trunk, the Dominion government would have to as-
sume capital obligations to an extent approximating $400,-
000,000.

Annual Capital Charges

Let us look next at the annual charge which must be
borne by the government as a consequence of its acquisition
of this road. The interest upon the above bonded obliga-
tions may be given in the same order as follows, allowing
£1=95:—

Amount of annual

interest.
1. Grand Trunk Railway perpetual debenture
BEA A RTOBTD ' i S s nivias vy sl ancimh e $ 1,067.594
2. Grand Trunk Railway perpetual consolidat- ’
ed debenture 4s, £24,624,455.............. 4,924,891
3. Grand Trunk Railway second equipment
M g T R e ST T ARG R 111,870
4. Great Western perpetual debenture 5s,
P YRRNRO 0 NSRS S . s ddiialy o 680,770
5. Northern Railway of Canada third prefer-
red debenture. 6s; £14:600-. .. vk vvsin i 4,350
6. Northern Railway of Canada perpetual de-
Benture: 48 L80R 215 wi il LW 61,643
7. Canada Atlantic first* mortgage 4s,
BRORT B0 o L R e N e s 657,538
8. Grand Trunk Railway equipment 4%s,
BEABLI000E Ll I SRS B sl S O TN Gt 258,975
9. Grand Trunk Railway 5% per cent. secured
notes, unmatured, £2,500,000 ........... 687,500
10. Wellington, Grey and Bruce bonds, £62,400* 12,855
11. On the matured bonds there would be no in-
terest payment.
12. Collateral car trust 5s, $225,000 ........ 11,250
13. New England Elevator Co. first mortgage
- RS BB 000 G RS R S L 9,376
14. Montreal Warehouse first mortgage 4s,
SEIBOO0N -l s e bl e 40,000
There is also “Annual interest sanctioned
Bat . unexeneised™ il Nt SRR BT 500,513
Making An Rl U B R R e $ 9.029.124
" To this we must add:—
(a) Rentals due for leased lines, £155,206°..... 776,030
(b) Interest on $15,000,000 Grand Trunk West-
; exn lat movtgage 4s bl ot eniic siisad 600,000

(¢) - Interest on Grand Trunk Pacific bonds
guaranteed by Grand Trunk Railway, viz,

1 Report of the Railway Inquiry Commission, p. xxxiv.

2These bonds have a variable interest return; but T have taken the
amount of interest which was 'paid in 1917, namely, £2,670 17s. 7d.
(Annual Report of Grand Trunk Railway Company, 1917, p. 10).

3 Part of this is by Acts of 1911 and 1912 set aside for specific pur-
poses and part is interest on pledged securities. (Annual Report of the
Grand Trunk Railway Company, 1917, p. 11).

4 Annual Report of the Grand Trunk Railway Company, 1917, p. 32.

5 The interest on these bonds is guaranteed by tht Grand Trunk Rail-
way Comqg;\;v). (Moody : “Analyses of Investments. Steam Railroads,”
1917, p. S »
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THE TELLER IN YOUR BANK COUNTS ALL THE DOLLARS
RECEIVED AND PAID OUT. DO YOU AS CAREFULLY VERIFY
YOUR LEGITIMATE EARNINGS ON BOND AND STOCK INVEST-
MENTS? THIS IS ALL COMPUTED FOR YOU IN, AND YOU

SHOULD OWN A COPY OF

HIGH YIELD
BOND VALUES TABLES

Showing yields from 6% to 15%
On Maturities 6 months to 30 years
Coupon Rates 4% to 8%.

PRICE $6.00
The Financial Publishing Co.

Controlling the Montgomery Rollins. publications
17 JOY STREET - - - BOSTON, MASS.

INVEST YOUR SAVINGS

in a 5%4% DEBENTURE of

The Great West Permanent
Loan Company

5:%,

SECURITY
Paidohp Capitals e 0el Vniaangds $2,412,578.81
INTEREST Ressryen .00 L aT e sy 964,459.39
AL I S A e e 7,086,695.54

RETURN

HEAD OFFICE, WINNIPEG

BRANCHES: Toronto, Regina, Calgary,
Edmonton, Vancouver, Victoria ; Edinburgh,
Scotland.

COLLECTIONS
R. G. DUN & CO.

ESTABLISHED 1841
Dominion Bank Building, Toronto, Canada

L. COFFEE & CO.

GRAIN MERCHANTS

Board of Trade Building,

THoMAS FLYNN Established 1845 Torasiter Ontarid
’

J. A. THOMPSON & CO.

Government and Municipal Securities
Western Municipal, School and Saskatchewan Rural Teles
phone Co. debentures specialized in.
CORRESPONDENCE INVITED
Union Bank Building - WINNIPEG

AGENTS WANTED IN TORONTO

We have vacancies in Toronto for good producers, who want to
make more money this year than last. Liberal contracts. Write,
stating experience, with reference,as to record and character, to

F. C. ALWARD, City Agency Manager

319 CONTINENTAL LIFE BLDG, Bay & Richmond Sts
THE CONTINENTAL LIFE INSURANCE CO.

TORONTO, ONTARIO.




