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TUE ORONTO. RAILWAY -Cc
REPORT 0F TuhE PRESIDENT AND) DIRECTORS
FOR THE YEAR ENDING DECEMIBER 31st 1912.

T'O the Shasreholders-.
Y'Our Dietr -ith pleasure submnît herewith theirTwenîiiy-4irst Annual Report, together with balance sheet andprofit and loss account of the Comnpany for the year ending

3ltDecexabeS, 1912.
A summnary of the year's operations wilI be found attachedhereto, frora which will be recognized the contînued increase

in the Cornpany's bi.(siness.
The gross earnngsamunted to.............. $,448,050-36
Charges for operating, maintenance, etc ..... 2,866,5s50. 12

Net Earnings................ ...... -... 2581,50024

Froi which net earnings there was deducted
the surin of *2,oi2,637.57, distributed as fol-
lows:

Dividends ............ 89558Bond intereit, etc............190,0t92.7(6 $1,07o,588.61

Paymnents to City':
Pecnaeon earnings...........8798,958-66

Pvemnent charges.............90,953.00General taxes.......... ....... 52,13730 942,048.96

The increase in gross passenger earnings is raost gratify-ing, showing as it daes the amourit of $567,035-00, when con-pared witli the previous year; the earnmngs being $5,367,502.-48, while those for îiî i anlounted to $4,800,467.48. Notwith-standing the large increase in gross earnings referred to, saidsurplus was reduced largel>' b> the. operation of additional carsplaced in service, a higher rate of wages paid to our conduc-tors, motormen, and other eniployees, also the cost of materialof ail classes having advanced ln price. The charges for the
yearamou t O *o 2,866,55o.x:. When compared with theprevious year, whîch amountd to $2,653,361.86, show an i-crease of $21,3,igg.26. Th~e Percentage of operating costbeing 53.4% of our passenger earnings.The payments made te the City' of Toronto aznointed to

the surn of $*942,048.96, which amount, when cempared wîththe payrnents of the previous 3rear, shows an increase of $î i 9,-815.72, or 14.6 per cent.
In addition to entirely renewing the batter>' plant atFrederick and Front Streets, there was expended during the

year on Capital Account, the sum Of $591,48addîtional rolling stock and procuring ejci
for satie, the construction of new tracks andhead work in various sections of the citv, adings, and other improveinents.

On the 25th day of Match last a fire occUl
Street East Division, completel>' destroying
house in the rear of the main building, togti50 cars, practically ai of which cars weresummer type. The property was insured.

The Company's agreemnent with its emnpkpired on the i5th June, 1912, your Directors aiport that after a niumber of conferences, ailamicably adjusted and an increasýe in wages wa new agreement entered into, for three years.
The second drawîng of the Gompany's

sterling bond issues, under the terras of thedated ist September, 1892,, took place on the 2;
1912, the Company being o'bliged undee theto redeem by drawing aninuali>' five per cent. obonds issued, same to be redeemed on the 1sfollowing the date of drawing, and froni whichis payable. The full number of -bonds dravaarnounting to $1î68,693.33 have beeu presegte
of the bonds drawn duning 1912 $*'gooo
sented and redeenied. The total amount ci tfor redemption aggregate *-339,386.66.

Careful attention has been paid to the mai:plant, rolling stock equipracat, and other prCompany.
Your Directors declared out of the accunearnings of the Company', four quarterly divideper cent., ail of which dividends were paiddates set for payment.
The Toronto and York Radial Railway Cthat the earnings of the said Comnpany continuefactor>' increases, the gross carnings amountin

86, conipared with $449,059.16 for the previou
crease Of 9.76 per cent.

A regular nionth>' audit and verification ofcounts and vouchers was made b>' Messrs. ClarkChartered Accountants, and their certificate hasto, the Corupany's balance sheet,
Respectfully submjitted,

WILLIAM MACKI
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