
jtiliouimkAt 0F OOMMESGE-Pý'tANÈ AN ÙUÙR~È n!ftx

experience lias proved il incaa of doi g,
such as tle pre et of overtraimg, moahon
and their consequences in piamics ind revu'lsions.
Tihese have bîeci Is rcimnlllt aind Violent ici
Ecngland since lice Acca pvi sîe n he wer
before. iUcitI il ha donel oale i beyond
question. Il lias secured that gold should
aways be fortlhcoming whenever Bik of Eng-
land notes wcere pcreselted for' redempion.

If Ilt cleaiding Ilices of Banking legislation im
Enîgland were followed iee, ciny naw biks
charteroi wouid be prohiiiled from issmng
notes. Existing lianks would bc ulthorized to
issue lencebrthi to tie avergc of tIheir issues
of three lrecediig ysc'c c As th sstei of
Scolianil or irelais ndbdly cmcore icppli-
cable ta Caniacia .tliil thit of' Elglhcd, they
would firther be allowei to issue, as neod-
mciglit require, oin gold speciictilly held for tie
purpose. Tie adoption of tlis ilethodi wuild
check tice estliishmncacct of nnsco8i1ccd biIks,
cwould give every•neednh facility for iutra
busines, woul pAvet any' ertailiment of lice
supply ofi mercantile f'limlds, ainit provide for
regulari' expansion la contraction. As to
seirity, lice Banck Cere'icy of O aniaia is as
secure as il can be rady.

Appîlying lce same principle to Sic notes of
urc- Govercnmn, i miy remirk that I ccia niot

nii, and never have been, icn flvol' of, te
Government. of Lthis icr a ny uthier conit ry issu i g
circilitiig note. There are grave andi ceity
ecisons aga lit, which roiesons ichave Iited

cat tue prIelr ime. aniind Iliace, and ai ready to
dIo si agin if calied ccc.

The tleory of our. Doiion1 nores, iowever,
cs not ,ilc practicil gieslion IL present ,11t,
eventS Iiriig hlis very year hacvU shown lire
propriet ofs' the gold reserve for
such noies. As these lotes cce a legal ender,
in whieb :ii Bianiks Cli pay tfheir depositors,
anid caS th I>Ilkrei cc peiiîiîlled by inv to hld,1i
i certain pircentage' oi suih nolies, -imisiit d fi'
gold (which some tf hle wcoli miiuchi prefer),
1 subiit t.at it is a masitter O the
greiaiest imprtce tht the gobil bais0
of Our governmenlti ses ).siil i l wide tlai.
tie redeplioni or piaymient Of gobii foc' lerail
tendjer notesanb aiedo ihtesmtciucc cnSucci lie icirriai ccli ccii i Sica, se ice
facility acs tlhe issuie deprmiiiienof't of't Bank
of England. There w'i he core likel ihoot
of tihis being tlhe ecase if tlhe fuindation on
which the Aust wcas originnliiy based, uînder Sir
Francis Ilinclcks as Pinccciie Miister, hid been
Iiiered .o. I ma111y be allowed ho express lie
hile Shat t.his matter ma' ireceiv' thca teiOn
ofour Gover nt anol distant Olritlllity.
There is li rea:on iy IL chanige shoulot bc
iniade ducrin'g tlhe next session cf Parliamîceint.
Meanitiie it wcould be desilable for he T'ereisiry
to increase it lohiclings of' goldi.

With regard In the ge'' traf of' te
coultry nolhinig iecte lo liacided Io the ve'y
judicious îr'mas liticl' iicade by the President.
ul ice lcclak ofl MNIontirii. It is a ilîme fric' qniet
caution, both on thIC partS ofl bankers inta
trders i. We ave had a narrowci lccl capcicle, in mfly

•jdgment', froi I genri bre'k-dow. But
'cv e ecapeid, for wiciih ICI. fis he thankcilfull,
and show ou'rî thiikfiuness biy being prudent
in filure.

In Mnilciiloba She fore of lice finaincial col-
lapse has p rly spent itself. TheIL is a
iar'kedl d ion th iiiiiiier of lailures.
Vaies oif r'ccl estiate, both in town nd. couln-
try, ar setling dowi 10 a raional basis. il
is conienh hicil Sîv Sao tiit propilies are stilN
ieldi htonigh i, however, must graduially
adjusàt. itself. \Vit ai large area uiof liii uinder
enitll'iation, liere muust hse I solid foiiuiation
l'or considerable usiiliess in lice Norllciw'est.
luit timie Moist eipse lefore hic Sic ciies :1ndi
,,,wls ccaii hie sai o be gSnally 'prosperous.
mcleitilme paticnce imsiit be execis'd i c a
nîumiers of cinsoivent estiiaes have still to a
wond up ,c1 but iwith imiie andic prudence matters
will cocme r'o111111 in Manitobl lia le' diL in
Ontario iair tie ilnd pnicof 1857. We know
what O)ntai o i to-day. TLeCe is no renasol
whi y Mnitoba and helic Northwccest ge'eirl ly nay
not b equally prosperous by andfc bye. But
prudenceI repeamst be exercisedl.

Ic tbis connection, let me say, it is with

pcliascur'e that bankers note tlhe generai up-
rising in Manitoba itself against unjust and
uicISe legistiîlon wih regard to exemptions.

A retroacive mCeasucre like that recently plas
ed is most unjust to tie people of the other
Provinces, aîsd it is to be iopecd tiat tie nuie-
rous petitions againstL il cay have due
weighl at Ottawa and bring about its disal-
loiance.

The interests of tie Mlerchants' Bank in that
pIlrince, as you are avare, are considerable,
ad notwitistiniig licot WC vigorouisly shook
Cff, cit lice very outset, ail transactions conaected
with tre r boou ii property, re have found
tiat the reflex influence of the rosi estate col-
lapse lias been fir-reachincg. Ouîr lusses have
been heavy encough, but they are almost wholly
losses by mercantile custocniers, and not by
spleculators, aini they have nlot been excessive
vhnsi ive consicier tle extent ofour business.

Let nie taike tie liberty of saying aice word
in conclusion about another matter. Gentle-
ndeni Ihou attend Bank meetings oeccasioucaly
take tie opportlunity of ventilating somie pie
theory on the subject. To this there can be no
objection ; but it shcould be borne i mind that
Banking is a very diifficuit business, not easy tu
learn in thcory, and reiuirincg uncommconc care
to carry Out successfully in practice. Its prin-
ciples have been setled cnw by the experience
of many couintries and several generations. It
is not a very safe subject, therefore, for tio-
rizing ou' experimenting aollut. But if stock-
holders have auv theories or views it cai do cno
great hari for tieir feilow-stockioldere t
listen to thema.

Witi regard, hoveîri; to matters o' fact, il
is reasonaibce to require LIca persons wrho aspire
to address iuaiiiil meetings of Basks sioudi b
accurate. Thers is reaîson for imihking this
renirk. A gentleman fron fi distance recently
aiiidressing a Bank m'eting in this city
sioke off certain Bitilaks cis hiccving been

e' cked ' by badi anagenic t. le instanced
several to whomi tihe word ' wrecked' was per-
fecly applicable. But he included in tice list
tio Baiuks to whon it wacis entirely inapliaucia-
ble. This Bank iwas aine if tie i i bei'.

Your presence to-day a a auiail meeting,
which is ocne of n un ubroken series lor sixteen
ycars, denoustrates that flito assertion was
l'aise. 'l'e oCher instance wics that of ci res-
pectable institution of formerr days in Upper
ijanada, tie Gare Bank . This Bais was never
ireciedl aIt ial. IL brouglit its business to an
honorable close, and made arrangements by
which not only ts depositors aisd note-holders
were paid in fl but by which tie stockholders
received nearly, i' not quite, fuil valie for tieir
stock.

I take notice of these gross inaccnracies
becnise may reiarks imadfle ai Bank ieaings
arc prinied ainid ptublishedu. Erroneouis statu-
mcents aira thus scattered far candi wide, sone-
licmes t Sue dletrimen t of existing institutions.

Mr. John Ciurra-i imovedh, aid Mr. Morrisson
seconded, ils amenimilen t th Lre presilent's
motion, " Thiat tie report bc nended by in-
chuding detuils of losses in the annual re-
port.

Thlue amendaent was put to tlce meeting and
lic president declared it lost.

ïMr. Iomu Grawford satid-I wrould like Io
say a few words before yoc adiopt this
motion, if it were only out of' respect te the
President aînd Directors, and t tlice General
Manager for the very able and exhaustive re-
port, which seems to'have emancated from him.
I oai very much in sympathy with many of the
sIatenents in that report, and I tihinck tle
stugestiois couiainuled therein Comliccend tlhema-
selves to fle carefuI attention of' tie shure-
hIolders sond of ch publie generally. hIt ails
imleltioned it the recent meeting of tue Bank of
Montreal thaut there would probably great
Ienefli Iccrue froi Sic iiscususion oi tlhe
sucggesiion of introduccincg lue Amneriencn baik-
ing 'systei in ie ou oui oiwn. I t hiik those
exdectations hlave bien l'cly reaclized ifter I
have listened to tie very ihble remainrks of our
Genceral Mancager on this question. Great good
nmust eventually arise fronc this free discussion,
îw'here the weak pointas vell as the strong
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points of the banking system will b developed
and all vill tend to judicious and wise concin-
sions in tihe end. Ol course it is a difficult sub-
ject to dogmatize upon, as ta w-hether our
system bas wocked so bidly that we should of
necessity introduce a new ane, and that one tie
Amnerican system. My own impression is tiat
lie losses sustacined by tie public generally
and the results of insolvencies have not been
such as to warrant a change. I think you will
agree with ie thiat frequent changes in tlie
systeni of Banking are very undesirable, unless
strong relsons exist, aund these reasous do nlot
exist ii tie loss sustained-by the public under
thle presentsystem. 1 do not see why the public
might not be protected against any possible
losses by wise legislation, less cumbrous thain
thcat proposed-I mean the Amuerican system. I
think if it were necessary that even fhe clauses
making the assets of the Bank a firet charge
might be even made more stringent than they
are. (Seeral voices-" How ? "> The General
Manager thinks they are as strong as they
could be made, but I would join issue, and
thinkl they miglit be made stronger. At ail
events 1 aml very glad that he attention of thre
General Miinager, as well as of the Directors
Rnd Presideit of' the ßank of Monireiti, hias
been drawn to excessive coimpetition. 'lie daiw-
backs inseparatbly connected with excessive
competition ecin scal cely b over-estimated. If
we aire to believe the journals-aînd they never
say anything bha vliat is true-on Ilhe shipping
intecest, I helieve the Alloms have lost soine
thoulsaî<îcî ni of pimids n on eai trip. Carrying
ot iihit to ils logicacl conclusion what will' our
slipping service be in a lew years more if ihid
be continued.

'lhe President- Cet of' hie tols and some
ollier things and we will be better. (icar,
hear.)

Mr. Crawfoid.-[ have a liltle experience
myvself of tis excessive copetilion in th enl-
toi iildustry. Severail yeirs igo I subsei ibed-
îlot a large amouit iideed-to tis businei.
'lie liil was constriic'ted, acnd it was a molet

oUe. Tle Direclors iere tlh creile de la c-rtîîe
of Ile commeceial comiiîcity. Tye.' C e
pirominen t foi their exacponally able amd
sonnd jilgmîent, lfvel heads, and se fbrth,
but would yoi believe, Mr. President, thant
ccp to this dlay 1 have not received a single
cent in tie way off dividend, I do not
however, charge tlhei with iismaniagement.
They have been extremely ecunonical in the
management of tie institution. For instance,
there have been eight or nine or Ien meetings,
anid they have not spen t orm! dollar for tue pur-
pose of' advertisiig taIt or advising the share-
holders ofit. We nay look forward in lice
end to have something ouit of the cotton indus-
try. 'l'uhe point of iy remccarks is concerning
excessive competition. 'fite umiterous foilures,
tie lower dividends, 'lie lowr quotations of
bank stocks in a great measure discourage cver
competition. Now,, sir, is ot this a muter of
capitalists to wvei consider, becacuse they are
tle cines who supply lie sinews o f r. I
wouli Isk ihem irhave tIhey counted tlhe coust to
tice country of this. Have tliy reflected urpon
tic mani billions of money that have been
ruthlessly dissipinled by tlis excessive competi-
tion. Those ire very grave conclusions. i
wishied, in tice absence of' some one else, te
mae a few remai ks on elic report before'it was
adopted. lMay say, as I am on Ilhe fIoor, Mr.
President, and before 1, in the words of Crom-
welil give place to hoiester men, I desire lo
record ny belief that tbs country is safe.
There is abindance to-day and plenty to spare.
M 'y 0only apprehlension is, tlhe oily ticing I trem-
fice foir is tie peole ivlio inhabit the country.
Theyo seem to grocr restless, inless they cain
realize forîinne, at IL hop, step and -jump, ad

whopping " fortunes tuo. And no one knows
this better ilan our General Manager. Is this
t go on for ever ? lir. President and gentle-
icen, il is in your hands to decide whether it
siail or not.

Tie report was tlhen put by tlhe chairman and
adopted.

.3Mr. JocN CRAwFoaD moved f
Tiat the thanks of the stockhoiders are due


