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STRAITEMED FINANCES.
Tiiero inuait inecessairily followv a period

of reaction after one of over. confidence,
anci the restilts of the late reaction iii the
North-wvest our rentiers lia'e founci in our
la.st issue iiiiCci the Iiend of "Iiîsolvcn-
cies of the Year." Tfite ffigures tiiere
given inust iinpress th!e commuercial stu-
(lent that the reactioni whicli bas taken
fAnco ia business circles iii ti.; cotnntrv
during the last two inontlîs lias beexi un-
necessarily severe, aîîd that a gireat share
of the disaster whichi lias taken place
iniglit have been averteil iu soine way.
'I'lose who liav- w~atched th- ~. onetary
affairs of the country liave ne ditlieulty
in tracing the cause of aggra,,ated disas-
ter to unnecesqsarily .straitened finances,
and the worst misfortune has been tlîat;
the straiteniug process lias lien i nîost
rigidly applied to legitimate business
transactions whlich miit ho elasbed as
within the gezieral cu rrent of commnerce.
Tue fact that the aggrgt ialities of

ail the insolvents in the Nortli-,%%est -dur-
ing the past three inonths aniotint to
-ffl,000, or 10 per cent less than their as-
sets (the figuresbeing, liabilities, q4-50,000,
assets, $500,000), at once conveys the imi-
pression that there lias been a screw loose
in financial affairs soxnewlîere, and a
dloser inquiry into the facts confirins the
suspicion that many of the inost aggra-
vated caes of unnecessary insolvency
were due to uncalled for pressure front
soute financial source, or, to put it iii
plainer ternis, the refusai of banks to, ren-
der the expectcd financial aid when it
'vas Most needed.

That the flow of distant capital into
the Nort-h-%-est badl ail but ceased during
the past six inonths is ain opinion tlîat
lias heen steadily gainingy ground for
sonte tinte, althoughl it is altogethera inis-
taken eue. The suiall sharo o? the sanie
whichi has been broughit to the relief of
legitiiate trade since the openiiig of 1883
bas strengthiened this opinion, and se far
as Icommerro Was concerned the flow mnen-
tioned xnight as wvell cesase altogether. On
;nquiry wo fiud tlîat one Joan association
ioing business ia this city lias during tlîe
;ast six inonths placcd for distant capi-
',alists nearly $500,000 in niortgage loans

ont landcd propcrty, or $50,000 nioro than
tlîe gross liabilities of tlîe inisolvents of
the past quarter. Yet tliis is nnly onn of
a dozen sucli Joan conîpanies who are
<bing a sinîlilar buîsiness, ia the N~orthî-
West. $uch. colupaxiies are 11o doubt
doiîîg inuch for (lie dpvelopînent of tItis
ne%% ( iuutry, lînt îîîifortîînately tîteir iii.
vestients do neot directly he'îefilt tîte
traite iintercsts, wvhiclî are straitened to
keep) pace witlî the rapid growth of tlie
country. Tite batiks are the only fitian-
ci props of commeurce, andti enir relia-
i>ilitv liasq l)C(e foiii< saclr <leicient dur-t
ing the past threp înoîîths of trial.

few înontls ago, before tlîe severe
tinte of business trials hiad set in, Tjik.
Colî%IEîI.u.%. ealledl attention to the nie-
cessitv for a local chartered batik for

.Manîitoba, an i nonv that a strinfteuey lias
been î)assctl throuc'lî the îîîost casual ob,-
server of the financial affairs o? 'Mani-
toba miust sec the necessity for stuclà an
institution. w~hiJe Ior1tli-%Vesterii coin-
merce depends for its finiancial ksources
upon chartereci batiks whose lieadquartcrs
and iîîterests; are iii castern cities, it mîust
Jean uipon a broken reed. Suclî corpora-
tions are mnade up of capitalists witlî
large trade as %well as linancial intercsts
iii tlie east. To tlieii the raî)id devebop-
nment of tlîe agricultural reseurces of tîte
plaitie land nmens a N'Vider field for their
tratie olleratiolis, îwhile tlîe 'growtlî of
conuniierce zi niianufa.cturiesin thie Northî-
west is directiy opposed to their own in-
terests. It is the best interests o? sncbl
mnen to use every cIli.rt to stunt Northî-
western t'rt,1e, and kcepl tiîis ]aiid of
promise a country ia %viiil fo raise grain
and sell eastern products. It is îiot nt
ail Jikely tlîat the enterprise of tîte na-
tives and settiers eati be confined witlîin
these primitive limits, prescribed by their
vould-be patrons, and te free timselvcs
frontî sncb a necessity the niost effective
step tîmat coild be takcen would be the
orgauLuimtioni andi operation of a local
chartered bank. The Mnen anieng us who
eati secure funds for landed înortgages can
secure distant capital for a Manitoba
batik, and it is questionable if ia the
N1 orth.west, there is any More reunracra-
tive field for înonctary investment.

STAPLE IIESOURCES.
Frein the days of first Spaîiisli explor-

crs in Anierica there seenis te have been
a tcudency lxi follow after bulobles, giv'

.111 usory promises of geat wealtli ; and a
correslpoiîitig diispositioni towardsniegleet-
ing tlio derelopimient o? staplo resour-ces
that were likely te prove of niost valne to
inankinid iii geu.eral, aîîd stcacly reiîiier-
ation te, those engaged tlierein. Tite
French al Englisli Virginiiaîis, as ivell
as tlîe Spaniards, 'vero prono te titis grent
blunder, wliile the Ptiritatîs of New En.
gland. whiere nat ure iras inost stinted in
1uter- hoountv, wcre te 5soute extént (.xceli-
tions.

Tlhis dispositioni stiffi continues in îîew1v
setteci portions o? tîte continent, and tliit
past two, -cars' expei'ience lias sliown
tliat Manitoba and th-'lic ortli west are
no exceptions to the beiieral rile. 'lo
sveli ant extent lia% the' mania (for sucli it
niay be called) bceii carricd tîmat Wiîuiii-
peg lias been for the past year or so pre-
eiiiiiitly tue city of spectilativo loafers,
90 per' cent of which clAss would
hîave leeîa %wealtliier to-day hîad tlîej
beeii steadily engaged for tlîe last two
ycars in soie permianent business pursuit
witli but mnoderate reirninieration attaclied
tlieret).

M uny peop)le Whio have -the progres o?
the Northm West at heart, have been ru -

cently lulbed into the inistaken opinion
that, speculative Mniias had beconie a?-
fairs of the past. Suclî is by no ineans
certain, andc with the promiise of reviving
trade aud tlow ef ihum .,ration wiuiclî are
îîow elear.y iii view, there are eu'iteiit
siglîs o? tlîeir retuirim : ad it will require
the deteriiiîmed oppositioni o? tlie businmess
mien cf iýlatitoba to prevelit tîtoir injir.l*
ions efrects iii the coîniig sumnîxer.

Tliere eaui be no question but tlîat the
progî'ess o? tlie North west depemds inainîr
upon the devclopiueit o? tlîe staple rc*
sources o? the country, aîid parties iit
ing to put forth eitlier capital or eflort
iu this îvork slmould be carefui not te ex.,
pend toe înuch. o? either oit uttdertakiigs*
thiat inay be cousidered outside of tlîat
field. Outside o? agricultural afFairs tht,
Nortli.west offers an uuhnimited field for
coummercial axid iîd ustrial unidcrtaig,
ail o? whmicl are within the 11mit;cf wihat,
lay be tericd staple resources, and ail
whieli are sukileet oiily te such reactioîîs
as.the ordinary current of trade afliis
wilî produce iii the best regulated ucn
niercial. comamiuitities. It is to bc lhopeÀ
tlîat the financiers and business mn
of Winnipeg« aîîd othier N?'orth-west-
cmn cities and towns ivill use their efforts
to direct the flow o? inconiing capital into


