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BOND MARKET CHANGES. |

arket appears to bé undergoing |
These seem due to the speculative
trade expansion and the hardening

The Canadian bond m
important changes.
trend of investment,
of the money market

attention, as upon its temporary or permanent |
Aure the future of the market will largely depend. The
prices of commodities and of living generally, the

"Most unconscious transference of luxuries to the neces-
sities list

thorities Carry this argument so far as to say that the
investor is compelled to obtain a big yield to keep pace
with these new developments:.

Industrial bonds naturall
ment in view of the present

y offer the greatest induce-
. 2 market sentiment. As an ad-
dlw incentive to the purchase of thése seeurities is the
education of the investor within comparatively the past
few Years. The industrial bond gives a return of from
five tp SIX per cent., and is usually backed by good
security. The difference in its yield and that of a muni-
cipal . or government bond is about represented by the |
Comparative degree of safety. J
Large Canadian industrial bond issues have recently
O\'er-::l‘:?rl?}.d in Londoq, and in many cases C()nsid?r:‘ibly
s hs§r1 ed. Less than ten years ago some hesitancy
olth "a\tfvpr('\'niled before these issues could have met
coen a moderately favorable reception. Canada’s
. 'SSues are supported strongly by national expansion
s::_"b'l"'e: In every di.rection. That fact is a good foun-
tion. With Tubstnntlal, responsible and clean sponsor-
%' the appetite of the investor for our indu}ﬁial bonds |

- The first factor deserves perhaps .

o

is almost insatiable. This refers not onlyifo the overseas
investor, but also to Canadian demand. Qne recent issue
‘was completely taken off this market in 2 few hours by
British and United States interests, leavifig none for the
Canadian investor who desired them. i ST
While this marked change may be 1o some extent
temporary, it is reasonable to suppose that we have en-
tered upen a new era in investment bufing, with the
result that part of this speculative taste will femain as a
permanent market factor. wor

Yet, taking all facts into consideration, the demand for
Canadian municipal  debentures is not a$ latge as one
would suppose it should be. The questign atises as to
whether the municipal bond is offering shfficient attrac-
tions, admitting the fact that it affords mgwe safety than
does the industrial bond. 1 2 | .

Four years ago Ontario county bonég were selling
on a 3!y per cent. basis, Toronto city bomk
figure and town debentures at’ about j ‘
classes are now yielding to the purchase proximately
1 per cent. more. Some think that they must yield still
moré¢ to become adapted td present t'ondf_tgmsi; some “of
which will probably rfemain as a market! {nfldence. On
this point opinions are divided. Others ‘u"guq that this
brand of speculation is a. passing craze, and that in due
time investors will seek again municip@%‘ bonds with
greater zest than ever. One broker remarked that a loss
in a bond investment of a highly speculative : character
would soon swallow profits made in ma rs. Cana-
dian municipals are having better success if England than
at home. This is reasonable, as sccur{,ly.- overseas  is
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