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1.1 lssues 4nd Pyrpose Gf The Study

f-r an enfzncapent of pilateral trade witn
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Argument
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United States rest on thres principal judgements:
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]
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1. Reducticm of Lanadian tariffs-and non-tariff barriers shauld,

Sy introcucing @ mere CLmpeTitive supoly af  gooas

and

servicas end d¢irectly, through remaval of the fadirect tax.af

customs  duties, increase the real incomes of Canadian

nguzeholds, thereby increasing consumer  demanc,

ultimately, investment spending,

and

2. Reduction of United States tariffs and non-tariff Barriers

srioule improve the exportatility of Canadian goods

and

sarvices o the United States market, and possiply, provice

nigher incomes to those (anacian producers who expart into

alresdy competicive marxets. Also, increasad  economil

aczivity im North America should spill gver into improved

scontmic conditions elsewnerg in the world, improving

il

tnereby, Canacian export prospects to the rest ef the world.

Finally, reduced price lavels in the Unitad Statas skoule be

refiastag in lowar Cinacian impart and domesszic prizes.

3. improved sccess to the United States market should allow

Canadian producers to operate at larger scale, which imalies

a specizl, inmitiel change to {mvestment beheviocur

and:

srosgects  for more procuctive use of both caotiial ana labour
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