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amount, Where there is already a mort{rage or other encumbrance ‘A,
on the farm, the amount of the loans is limited to the least of /
the following: $8 000 the aggregate of the cost of building the
houge and the amount necessary to pay all indebtedness on the
farm or two-thirds of the appr#ised value of the farm.
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In oconsidering loans to finance the construction of a house
on a farm already mortgaged, the Corporation must be satisfied
that the existing mortgage was not obtalned to increase the
amount of the new loan,

Loans for farm housing bear interest at 43% per annum,
calculated semi~annually. They are repayable over a period of
up to 20 years from the date of complaetion of the house,

Laﬂd Assembly

Because of the shortage of gerviced land in almost every
Canadian municipality, approved lending institutions are
enabled under the National Housing Act, but only with approval
of Central Mortgage and Housing Corporation, to purchase land
to be used for housing development and to have the necessary
gservices installed.

The price of the land to the bullder or home-owner will
be fixed to assyre that the home~owner will receive full 1
benefit of the economies effected by this method of land assembly.

Home Extension Loans

Home extension Loans, for which provision is made under
Part IV of the National Housing Act, are intended to assist
house-owners to finance additional self-contained dwelling units
in existing homes. They may be made by any chartered bank or
approved instalment credit agency, under agreement with
Central llortgage and Housing Corporation.




