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nggforte dom{{ 80, it may be well to allude
causeg o the hutory. of the company and the
incrons which led to its formation. The great
o I;;e of the general wealth and commerce of
that t‘h‘“lmon, induced the belief among many,
compalfre was ample room for a new Canadian
ably inyv’ and that more _capital could be profit-
arther ested in the business of insurance.
rom los.lrates were charged for insurance (not
excossive 5 in the Dominion) which were deemed
Creased and unnecessary. This gave an in-
Meetin lm‘_)etUS for its formation. A publie
when i:; was, thevefore, held in February, 1873,
tion Shogﬁs resoved that an act of incorpora-
on the d be sought from Parliament to carry
his was “'Llll(jss of fire and marine insurance.
an &uth0r9 tained in the following May. with
iate Cﬁo;tzed capital of $5,000,000. An imme-
o eapital was made to obtain subseriptions to
a1d eper :,tOCk,‘and through the unwearied
s wnsge ic action, principally of Mr. Perry,
ereon “A%Omphghed_ and ten per cent paid
the Dopira, deposit of $50,000 was made with
to begj busgzesGOVEl;lnEeut, a license obtained
s, an : :

hegi on the 13th Augusi_e first policy was issued
Vere gﬁ??tmns to the stock of the company
local “‘(’i‘ed throughout the Dominion, and
of any l‘“’ s formed wherever the community
P.ace took sufficient interest in the com-

Pany, .
3ncg Co;;},t Halifax, the Halifax Mutual Insur-
diap . Pany merged itself in the Royal Cana-

15 and the local b :
eessi; - 1 board there are doing a suc-
cieg illlllrpgismess’ with the power to ope; agen-
ova Scot;me Edward Island and other parts of
tablisheq ai? s A local board has also been es-
Usiness "ilJOhﬂ, N.B., with power to trans-
Wwick. Localwb erever desirable in New Bruns-
I Toronto, ( oards have also been established
Sor, H&HJi]t' Quebee, Liondon, Kingston, Wind-
Port Hope on, Brantford, Cobourg, Guelph and
Compgany j ,c? nd much of the success of the
of thegs 1. 21e to the exertions of the Directors
h:? boards,
an;el::l% (t)lf: the public in favor of your
ished, we e principles on which it was es-
large busine Te made at once apparent by the
1 over uss that was offered. We have not
ence of Vb'11i<ls:f‘1('!~n t to obtain business; the evi-
fuseq and ¢ 1s, that there have been risks re-
which ancelled after eareful consideration,

ave gj $
Aggregato sui;;uﬁ- légesno&‘)lmt, amounting to the
’ .

In April
Sary top last, your Directors deemed it neces-

a .
for'an alxg’c}idto Parliament, at its last session,
Creage of cg itnieut to their charter, for an in-
ng on thf’irpb 3‘3 aud also for the right of earry-
ance in the Uu?m"SS of firc and marine insur-
Power wyg r.m;"d States and elsewhere. This
coulq be car{;"»“"ted, but before any business
thousayq d. llled on, a deposit of two hundred

ommisgioner 0 had to be made with the
Wag eﬁectedri of Insurance at Albany. This
United Syt 1 July last, by the purchase of
five ang sixs b,o nds to that amount,, bearing
Were thus e,p?; cent interest. The Directors

Deltu led to open offices in Boston,

—a roit, Philadelphia, Baltimore and

th{(mgh egll‘()lnt local boards of directors, and

. Vermo, agencies in Maine, New Hamp-
Nf;w Jerse nt, Connecticut, Rhode Island,
Michigan }iil'qu York, Ohio, Pennsylvania,
ad Wigeon, Inois, Minnesota, Iows, Indians,
Drovideq wigy 2,2 Points which are well built,
Gent g g an abundance of water, and effi-
WOrk of garpy P2riments and appliances. The
Was 3 sub'er{"‘g out this extensive arrangement
bor, u ;llgc of much anxiety and onerous Ja-
care g your Directors proceeded with great

cautj

)¢ ? ion
Proys hlghly y
s 8ts o
ave tq, recor.

tsl“tlsf“cmr}', and beneficial to the

. \lhe company; and your Directors

AsRlstaneg th their ,“Pprt‘ciutim) of the cordial

entig] A ey received from numbers of in-
erican citizens.

he -an c
firat Policy issued in the United States,

they hope the results wilt

after the deposit of the $200,000 at Albany, was
on the ath Aug., so that theresults of the United
States business cannot be judged of at present.

By the following statement, it will thus be
seen that the gross assets of the Company are
$562,162.87; and the reserve fund amounts to
$220,287.20.

Considering the unfavourable outlay of com-
mencing such a business—in stationary, forms
of insurance for the various agencies and equip-
ments of those, numbering over onehundred and
forty-three,from Halifax to Sarnia, as wellas those
already named in the United States, advertising,
travelling expenses, &c.,—the Dircctors feel that
there is much reason for congratulation on this
result of the past year's business. Insaying this,
however, the directors deem it their duty, at this
your first meeting, to declare that a general law
applicable to the whole Dominion, regarding
fire insarance, is required as to the construction
of buildings, and the enforcement of such laws
for the general security, would tend largely to
reduce the cost of underwriting, and thereby the
price or rate to the insured. In this important
step, as it seems to your directors, and by im-
proving the municipal laws, they would willingly
join all other insurance corporations. The fact
cannot be concealed that the laws on the subject
of the copstruction of buildings in all of our
cities, and in the United Siales, are defective,
and even those which exist, arc not rigilly en-
forced. It is of little use for any one to spend
capitalto make his own building tire-proof, if his
neighbour’s house is not fire-proof also, and
common justice to those, who, at great expense,
erect fire-proof buildings, demands that liberal
allowances should be made to such as make such
improvements, while heavy rates should be
charged on those who neglect to do so, and en-
danger others. If such a policy was pursued
generally, a constant, but direct encouragement
would be given for othcrs to adopt it. Mutual
interest on the part of underwriters should in-
duce them to co-operate with each other in try-
ing to attain such a reform in the munieipal law,
as well as a general law regarding the construct-
ion of buildings, and the appointment of an offi-
cial architect to superintend the strict enforce-
ment thereof, whereby the risk would be lessened
and the cost to the insured reduced.

Your directors have given their gerious con-
sideration to the present position and future
prospects of your company, apd ‘while t'hey confi-
dently rely upon your appreciation of its success
thus far, they would desire to impress upon you
the absolute necessity of increasing its means
proportionate with the cxtended business under-
taken. The great object of successfal under-
writing, is the distribution of safe risks over a
large area of operations, and in this view they
wonld weecommend that the capital stock should
be at once increased to $6,000,000, to be appor-
tioned in the first place among the present
Sharcholders, who, on subsecribing, shall receive
a bonus on paid-up stock, equal to the actual
determined profits inade at the timeof the open-
ing of the new subseription, thus giving the
benefit of the past to the present actnal share-
holders; for your directors believe that, after
paying an ample dividend, every effort should be
made to husband and increase the company's re-
sources, and so be prepared for any adversity.

By the Acts of lncorporation, your d{rectors
are not allowed to carry on Ocean Marine In-
surance, without the vote of .the shareholders
being first obtained at a meeting convened for
that purpose. This season being now vyoll ad-
vanced, the consideration of this question ean
be deferred until the annual mecting in Febru-
ary next, when the results of Inlfthd Marine
pusiness will have been fully ascertained.

By the amended Act, the general apmml
meeting of the shareholders for the election of
Jirectors and other business, has beeu fixed for
the first Thursday of February in each year.

In conclusion, your directors hope that by a

strict adherence to the rules they have laid down
for their agents, to divide their risks, and only
to take a certain and limited amount on any
one risk, the snccess of the past year may con-
tinue; and, by strict and careful management,
a strong and powerful Canadian company may
be built up. Your stockholders now number
1,957, in all parts of the Dominion, and, al-
though only ten per cent. has yet been called in
of the capital stock, yet, by their Act of Incor-
poration, cach shareholder is liable to be called
upon for the full amount of his stock, until the
whole amount is paid up, but no shareholder of
the company is responsible, beyond the amount
of his respective shares in the capital stock
thereof.

A dividend of 10 per cent. has been declared,
and is payable on and after the 15th inst., at
the head office and the several branches.

All of which is respectfully submitted.

ARTHUR.(GAGNON, JonN Youna,
Secretary. President.

Montreal, 10th September, 1874.
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