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NEW TAXES IN PRINCE EUWARD ISLAND

Made Nener.sary b)y Large Increaise in Expenditures, Says
Premier in Budget Speech-Hligber Expenditure

on Education

j> EVE NUE of $760,000 and expenditure of $7940,000 for the.
year ending Decemiber 3l1st, 1920, were estimiated by

Hon. J. Hl. Bell, premier of Prince Edwardi liland, in l>ig
budget speech delivered oni May l7th. Lait year the. actual
expendfitire %vas $739,000, but revenue was ornly $506û00, In
order te previde for big ihortage ini revenue it was nec.essary
te levey additioiial taxes. The new taxçation bill, 'wlichii 1
now befere the house, will give b $wen250,000 sud $300,-
000 additional revenue.. Teachers wiIl receive $100,000 more
from the governnment lu 1921 and about fifty tbousand more
ln 1920, asm thevir increicse iu salarie-; wiii not start till July
Iut. There viibe large increaise in expenditures for public
works. The governmnirt is going te talc. advanrtage of the.
tederal hlghway grant. They will borrow $250,000 by tuud-
ing the auto license tees and recelve 1500frein fedieral
gevernuient on the 6040 bss

Tus las the first budget brought doun by the iiew Liberal
govertiment, and N$r, Bell ilated that upon assumlng office
the. firt mnu they approached vas the atuditor, who intornied
tbem that the. goverumnirt thait ha4d jUttt gone eut had net
only expended the tvo ialt-yeatr!s Subsîdies front Ottawa,
but $137,000 additlenal. lie aIse lntermied theiin that the
goernmenit that had just retlred had gene beblnd by $3ù8,-
000. It vais ne tise trylug te go on without taxation snd

itory boe. wltness te the tact that governimenta that put
on tatxationi, invairiably vent te the val1. Tbey purmuedl their
investigaitions turtiier; they vent te tbe public werks depart-
ment jond there they fouind tle expienditure had been $306,-
000 up to qeptembher -7th. Asked bow much eif tbls hadl beau
autheorized. they were teld the. gevvrtiment had net only
spent vint bnci been aiuthorizecl but $110,000 more.

New Taxation Waa4 Necesary

They, the presenit party, detcideci te put tiie province on a
ound finaia(,l bau. This tbey carried eut, tnxing thi. ricii.

Thora was oppositioni. T'le leadrer cif thi. opposition regar4d
it as a suicidai undertaking. lie aise had another argu-
mernt agazjinmt titxation, iiimely, that the Liberal party hiia
promiseci te carry on the affairs of the provine without
taxation. It miay have bous thnt ertairi parties and certain
jiowspnpers bi made s4ucli statemients, but the. Luberai mauil-
fcste di net sn>y so. Iu any casev would atny rensonable mn

toUda sa thnýt it Veu11lcibe possible te carry on the affairs
of thia pr ovine witheut taxation. Ife climeci that the con-
ditions dusce-veroc by tii. Luberal goçveuminets on aasumiug
omfce jusqtifleci addltionai taxation.

Bîitierto, said the premier, the revenues ef the. province
have beeu about $500,000 annually; now tiiey vould have te
rais. about $750,000. To rais. tiie additiouil revenue, per-
*oual property weuid b. tied; a peul tax of $. vouki be
Ievied; the, inronme tax would be enforce4l; lands would be
aàsessed according te tbefr actuai vau;an hange in the
tex en fte. veuld b.e made. Mr. Bail aise referrd te
claims ef the, province agninat the, D)ominion geverameut.

Criticfizig the budget speech, Hou. A. E_. Arsenault,
leader et the opposition. saici that the geoverrumeut vas o
introduclng meamarea wiiich it had t@rnrly oppose8, sud
that it vas nov proposeci te ievy greatly luereased taxes
whereas viien in opposition the, Liberals; haci been advocatlng
eeonemy.

.Tiie Ill logiiature vas; proregzueci on May 22md, alter
belng in session since April 6iti. One of the, lest act in-
creased the salaries et the premier, cemmissiener of agri-
culture sud the. comniiaoner of public vera, troni $1,500 te
$2,000. The. attorney-gIreeal's salary wae raised fron $1,
200 te $2.000, and the. sesuional indamnlty of eaeii mambei
from $200 te $500. Tihe total lucres,. vili be O11500
ene menuber, a Liberal, oppeac the. Increnses. The. opposi-
tion leader vas4 offered a salary et $1,000, vi e),b dedlined
te aceept.


