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leconomjsts and publicists aghast and'impels them, to cryout that Europe isgoing down in irretrievable yiaca
and conoie rin> if the war is flot brought to a Speedyend. They endeavor to estimate the ann'ual interest alonethat must be paid upon the inconceivable sum.-total andthey get some sucli resuit as this: Interest on ante-beIîurndebts (allowance being made for 'self-supportilng Stateproperties), 3 per cent. On $28,ooo,ooo,oo, or $4,ooo,ooo; war debts already incurred during the first yearof the war, 5 per cent. on $i7,ooo,ooo,ooo, or $5,oooo; war debts to be incurred during the ensuing Year ofwar, 6 per cent. on $24,ooo,00oooo, or $,4,0,-,a totality of interest alone of $3,I3,ooo0>o00; and theyrecall that the aggregate annual national s'avings of notwo of the major belligerents together (omitting increasesof land values, which in this case do not count) have everso far as we know, reached this gigantic amount. The'refiect, too, that the great bulk of this mountain, of in-

terest must be met by only five nations in Europe, *GraBritain, France, Russia, Germany, Austria4.îungary; andthey ask what pQssibility there-is that these countriesalready severely taxed before the war, can sustain thisquadrupled and quintupled burden.

Nations WÎIl Sustainthe Burden.
"Nqone the less, it is our own contention that theEuropean nations can and will Sustaini the burden, thatthey are (with possibly one or two minor exceptions) in n0danger whatever of becoming bankrupt, and that generalrepudiation of their indebtedness is the last thing thatneed be feared. We believe, further, that the verymagnitude of this suddenly piled-up national indebtednesswÎll give rise, as soon as the war itself is disposed of, t,an unparalleled forward leap of industry and commerceflot only in the countries which have been engaged in thé'war, but ail over the world.

"For instance, the quarter Century following the warwill, we are confident, be marked by a vast and swifteConomic developmnent of the hitherto scarcely touchedwaste places of the earth, with aIl the reaction of thisuipon, the great industrial and commercial nations, such ascould not possîbly have been *brought about by an un-burdened and comfortable world in less than a Century ofslow saving and creeping advance. We are fully awarethat at first sight and for persons unaccustoied to carrythrough to the distant end the analysisof such uitterlyunreal and bewildering phenomena as we have here Vodeal with, this statement must appear not merely startlingbut wholly incredible and contrary Vo reason.
What Is a National Debt?

"The first step is to analyze a littie more closely thanis customarily done, even by professed economiats, ex-actly what a national war debt is, wliat is the manner ofits genesis, and what it really represents after it has beenincurd. lit, is usual, of course, to look upon lit as anyother debt is looked upon, i. e., capital borrowed at somnerate of interest, and which ultimately inust be repaid,principal and interest. In fact, it is common to think ofit as something fair less defensible, from an economicpoint of view, than an ordinary comnmercial 'debt, inas..
much as the very purpose of the borrowing is waste ofthat which I~s procured by the borrQwed meaiis. Hencethe common saying that a war debt signifies just s0 nluch
capital destroyed and the world the poorer by sc: much.

"That this is fallaCious rcasoning, however, is shownby the obvious fact that all but an cxceedingly small partof what a nation's armies use up in the course of a yearwould have been uscd ýup in any case and would have left
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