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NOVEMBER 1, 1895

THE SEPTEMBER BANK STATEMENT.

As far back as we have records of the amount of notes
issued by the banks in Canada, the figures for Sep:
tember show an increase of from two to three millions
over those of August, irrespective of the total circula-
tion in tke former month. ‘faking a long series of
years, September shows an average advance of about ten
per cent., the tendency being towards a lower per-
centage. Thus, in 1871, with a circulaticn of $18,117.-
sco in August, we have $21,210,¢47 in September. an
increase of $3,c92.247, whereas, for many years prior to
this, when the circulation had risen to over 10 millions
over that of 1§71 the maximum increase was §3.084.
799, which occurred in September, 1894, the advance
being from $30.270,366 to $33.355.156. In 1890. 18a:
and 1892, the average iucrease was $2.453.080.  Last
September, circulation went up $2.036,820 Con-
sidering lLiow scriously the note issues had shrunk
under the depression which set in about this season in
1893. which reduced them in one year by close upon
two millions, we may regard the increase this year as
some evidence of a turn in the tide.  In previous years
the discounts have enlarged in September, the proceeds
of which have been drawn out in notes that have
swollen the circulation ; this year, however. these loans
decreased by over three millions while the amount
sent out in notes was increased two-thirds of that sum.
The only other source open for drawing ont the cir-
culation is deposits. These, however, show a consider-
able increase in Seplember, so that we must cither
conclude that the withdrawals of deposits were far
more than offset by fresh deposits, or that the dis.
counts for grain operations were swamped by the Jarge
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decrease in loans for other classes of business. Previous
years show a correspondence between the decrease of
deposits and increase of circulation, clearly indicating
that money had been laid by for use after harvest.
The advance then in deposits by $1,3¢6 268 in Sep
tember, and large decrease in current loans, synchron-
ously with an advauce also in circulation, which, of
congse, can only have been got by drafts on the banks,
is a somewhat singular feature.  How heavily the
proportion between discounts and note issues has diw-

_inishal can be judged by the circulation in 1873

being 45 per cent. of discounts, and in 1888 32 per
cent. winle this year the percentage of note issues to
current loans is only 16 per cent. ‘The effect of this on
the carning powers of the banks is transparent, as, if
thecirculation had kept developing at the samerate as
discounts in the last twenty years, the banks to-day
would havehad fifty sevenmiilions more of their notesin
circulation than they 10w have, and consequently have
been to that extent less dependent for deposits upon
which they have to pay interest, which leaves them
hardly sufficient to pay working expenses and meet the
contingencies iuseparable from a money iending busi-
ness. The banks are now paying a rate of interest on
these funds as high as when they were able to secure
from one-half to one per cent. more than they now charge
for discounts. Taking the lower figure, half per cent.,
this amounts on the gross amount of deposits to $920,-
ooo, which is precisely three per cent. on their paid up
Capital It is manifest, therefore, that the outcry
raised by bankers so generally against those man-
agers, who are competing for deposits by offering high
rates of interest, is fully justified, and proves that those

banks which are secking deposits by exceptionally
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STATISTICAL ABSTRACT OF THE CHARTERED BANKS IN CANADA

Comparison of Principal Hems.

. . Iucrease and - Increase and
soth Sept, 31 Aug., | 3oth Seply | pyrence for Decrease for I
Assels. 1893. 1595- 1594. month. year.
Specic and Dominion NoteS ceeese cenee cevesssassas 18 23,535,410 22,555,843 £23.566,960 Hluc.  £9,9,567!Dce. & 3158
Notes of and Chieques on other Banks uvueeeee ceeea | 7818012 6,135,949 6,369,658 Hve.  1,682,063iInc. 1,338,554
Due from American Banks and Agencies...... ..o | 26,690,316 26,563,856 21,340,033 |fac. 123.46c)tnc. 5,230,253
Due from British Banks and Branches...ecceeeeeaise | 6,373,353 6,339,103 3.999.120 'luc. shoi§ilue. 2,374,063
Canadian Municipal Sccurities and Brit., Prov. or} . .
Foreign or Colonial, other than Dominion «.eee... 9.497,191 9393-323 ' 10311398 lue. 97,166|Dec. 921,307
RAHIWAY SCOUTIUCS vve cvrenncnee vevensrocssocsaass ] 10,000398 9,224,246 8,385,193 [nc. 75%345:Ine.  1,626.398
Loans on Stocksand Bonds on Call.ceeceeeans 2oee | 17.006,695 16,566,317  16.207,333 luc. 330.373]luc, $59.362
Current Loans 1o the PubliCe e e ceee taneee cenens | 107,720.334 197,526,255 169,773,925 Inc. 203,049!Dec. 2,044,591
Overdue DEblS. eeceeriioneernencnroneeenconeaces | 4535140 3,320:23 35325339 Inc.  215,906jinc. 1,212,581
TOWY ASSCLSuernre nnven vevnn cnrnse cnne senenseons | 3TLSSLFU 317,430,375 311,597,008 Tuc.  4,430,336/lc. 10,190,700 }
Liabilitics. ' 3
Bauk notes in Circulation.ee.eiceeennaeiinceiannnees | 32,774,442 30,737,628 33,353,136 Inc. 2,036,820 Dec. 5Sa71g
Duc to Dominion Government «o.ee cecveceennsese | 5,600,429 2,395.988 3,646,935 Inc. 1203511 ne. 2,953,494
Duc to Provincial GovernmentS.aeess cevece caneeeees § 3,911,333 3.999,523 2.0065.901 Dec. $S.150|1uc. 1,542,452
Deposits made by the public.c.isconveveeiee vaeaen 183,409,508 183,103,036 177,665,723 Iuc.  1,306,268!lnc.  6,73,5% ;
Do payableondemand orafter uotice between Rks{ 2,815,077 2,750,631 | 2,634,975 Inc. 37.416jtuc. 163,102
Duc 1o American Banks and AgeinCicS ece cece vennes 171,501 200,973 116,267 bec. 34,612lluc, 55.504 :
Duc to British Bauks and Branches.ccecveeevereenaa | 3865060 3027040 4,265,502 Dice. 153,981 Dec. 400442 :
Total Libilities - ... T T | 33400598 230,106 L 2240963,249 Tues 5,553,458 e, T10,012,359 1
Capital. ; ; | 1
Capital Stock paid-tup.ecees coveee ceve seonnnnvnsees | 61,750,328 61,704.955 | 62,195,670 Inc. 75:S70]Dec. 418,392 k
RESErve FUd. cocone Lvvare coenen conssnnonnns oasee | 27,138.799  27,085,99 & 27,260,835 lnc. 75000Dec. 102,036
Dircctors’ LiabililicSeees ceennt cenerennssncacees soee ' 7,933,317 7,087.36; © 5,635,752 [ue.  253.641tDee. 123,433 3
Deposits with Dominion Government for sccurity of notc circulation leing 5 p.c. on average maximum circulation for 3
year ending 3oth June, 1895, §1,514,624. 3
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