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e normal relationship between the Dominion
and the provinces «;e:;;-kﬁ-vut;erially' affected Ly the wal',
In 1841, to epable the Vominion Lo noblilize the utnost
firancial ressurces of the nation fer the prosecution
of the war, the provinces withdrew from the income and
sorporation tax fields, in return for fized annual
payments, the amounts of which were got forth in war-tlse
tax sgreements. It was ocontemplated, at the Gime the
tax agreements werse entered inte, that onee the war was over
ard the tax agresmente explired, the provinoces would apain
be free to levy ineome and ocorporation taxos. At the
time no one could possibly rave foreseen how long
nostilities would & st, and, least of all porhhps, the

the o
full extent of the colossal sxpeniitwres u‘- srosecution -

would involve, and the inevitalle oblisations and comnmit-

ments it wo ld oceasion for years therealter.




