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feari, ffkey wll! not rentiire to clrcultte

•b much paper, at would be convenient for the

public, or beneficial to themsclvei. After

theie preliininar/ observations, it i» time to

Joint out. wherein the noi.sible profits of a

ank eoniiit, and liow the public are lecure

under the operation of the issues in paper, in-

cliapensible to the production of such profits.

In the Bill before the house, tlie maxim
dm of iiaues or debts in any shape, that the

Bank can own, it restricted' to three times the

•tnouMt of specie in its coffers ; and I shall put

the nrgiimmt in the extreme, for the take of

tore forcibly illuhtratinK the safety of the pub-

lic, even »huuld the Bank go to that extent.

Let it always be held in mind, that the

Bank never issues notes without value recciv*

ed therefor, in some shape ; and consequently

that value is a security to the extent ot the

whole notes issued, anvi over and above that

security, thp public have the whole stock of

the Bank. For example I shall suppose 50,0001.

in gold and silver deposited \n the Bank, when
it commences its operation, and that it shall

issue thrice that amountor 150,0001. in notes.

How is that issue effected? Let A. B snj C
represent any number of individuals wishing to

obtain Bank notes. They go to the directors

intucLestionas their business renders expedi-

ent, and each produces 50,0001. in promissoiy

notes, payable, at the utmost, 90 days after-

Wards, with D, E. and F. Sec. as indorsers to

tach note,, of wliose solvability as well as that

of the Diawers of the notes, the directors are

Satisfied. The Bank then receives such

promissoiy notes, and pays to A.B. anti C the

amount of tiiem in Bank notes, fiist d ducting

the 90 (lays inteiest, which m.ikeson the 150,

oool about 2,2501. On receipt of such Bank

notes, A. B. and C. go and pay the same away

for wheat, flout, pot-ash, cattle, and othei

articles, whereby the notes get into general

circulation. Wh<it sccuiity then have the In-

habiants, with smh notes in tiieir pockets,

that they will really receive the value they

fcpresent ? That security const, t, in ihc first

place, of the promissory notes ot A. B. and C
indorsed or guaranteed by D. E. and F, &c,

to an amount equal to thai of the Bank 1 ote^.

in circulation ; and further the 50,0001 in spe-

cie deposited in the coffers of the Bank, with

the abovesaid profit, in the aha|ie of interest, ot

^bout 2,a5ol> In other words, unless the

Bank shall sustain a loss exceeding the whole

amount of its stock and neat previous prohts,

no creditor of the Bank can lose 'jy if one shil-

ling : and therefore it nuy tately be cou«ideieu

as certain, that withotitsome unforeseen gene-
ral calamity, that would destroy all pro'.^erty

in whatsoever shape it may be (and conseqi.eni-

ly not affecting the friends of the Bank more
than those of others) the holders of Bank notet

could not sutler. The Bmk derives its secu-
rity against bad debts, from the essential prin-

ciple of discounting paper due at periods so

short, that no material diftercnce is likely to

arise, in the circumstances of its debtors, b<f-

fore buch paper becomes payable } and further

to every note discounted, tiiere it required ati

indorser of good credit.

It will readily occur to every person of

common undersanding, that the extreme case

above assumed for the sake of argument, viz.

the discounting of 150,000! in promissory

notes, all payable at 90 days there.iftcr, can-

not hai>pen in practice ; for at the business of

the Bank will be done gradually, and by dis-

counting notes for any number of days 10 luu
between 3 and 90, there will always be a suc-

cession or revolving wheel of receipts and pay-

ments, in suci) manner that nu very heavy sum
can fall due at onetime.

Tile utility of Banks, cannot perhaps bs

better iilusiiated, than by a leference to Scot.

\'rd (at the time of introducing the first B mk
. „' '.and since) a countr) puor in coiniiari^on

of ' ngland, of warlike habits, where the feu-

dal tenures (sinee moditied) prevailed in all

their lig^r, and its industry requiring a stimu-

lus.

In the year 1695 (being the year after the

Bank ot England was first establishe>l) which
It will be recollected was many years befoie the

Union, a charter or corpoiate Bank wa< esta*

bli bed at Edinburgh, callcdthe baikufScot.
land, with a capital of i,aoo,oool, Scots' money
equal to 100,000', Sterling, divided into shares

of I oool. Scott or 83I. 6d. S.d Sterling each
;

which let it be observed is little more than two
fifths of the stock proposed for the Bank of
Canada ; or, if government take an interest

herein, about one third of its nock With this

tiifling resource, they began and p'osecuted

their opeiation--, without an attempt at in-

creasing their stock, until the year 1774, when
upon application to pavliament for an extension

of their capital, an act was passed to autho*
rise such extension to, in all, aoo,oool. St.

In 1784 another act extended it to 300,000

1792 _ — _ — 600,000 •

1794 - - — - l,Oao,OoO

The Royal Bank ot Scotland, another Corpo*
rate Bank, was first initituted, at Edinburgh,
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