I

SECTCRAL PROFILE: URANIUM

Structural haracteristics

a;'xada produced some 11200 tonnes of uranium in 1984, equivalent to
scme 30 per cent of the western world's total production. Cnly five
»producers account for the total. Two of these operate large tonnage, .

* low-grade, labour intensive, underground operations in the Elliot

Lake area of Ontario, while the remaining three produce primarily bty
open pit methods from relatively high grade deposits in Northerzn
Saskatchewan., Over 30 per cent of Canada's total production come:
‘from Saskatchewan. Tocal employment at producing operations in 19&4
was 5800, of which §2 per cent was associated with the Elliot lake
operations. Principal statistics for uranium are incorperated in
those for the total minerals and metals sector.

- "Canada is currently the leading uranium producer in the wescarn

world. The industry is cost competitive and expected to resain so
for sometime, particularly with respect to the production from the
recently discovered very high grade deposits in Northern Saska:ichawsn,

The 'ex:'sting uranium producing industry is largely Ganadian owned.
Three of the five producers, Denison Mines Limited, Key Lake Mining

- Corporation (KIMC) and Eldorade Resources Limited are Ganadian

corpanies, the latier being a federal Crown Qorporation. A
provincial Crown Corpany, Saskatchewan Mining Develomrment Carporation
(SM2C), holds the majority interest in KiMC: a significans s-are of
KIMC is also held by German interests and a small share by Zldorads.
The two reraining producers, Rio Algom Limited and Cluff Min:ng ars

controlled by Sritish and French interests, respestively.

In contrast to the situation in the uranium producing industry,
uranium exploration activity is currently deminated by foraign
interests. In 1983, almast two-thirds of uraniun exploration
expenditures in (3nacda was attributable to foreign cormanies. frensh,
Garman, British, Japanese, Scuth Korean, Italian and US firsms wers
regresentec.

Zldorads operates the only uzanium refinery in Ganada, wrich is one
of only five in the westezn world.

In 1984 CGanadian producers made total shipments of 9633 tonnes cf
uranium, valued at same $916 million. Over 85 per cent of this :czal
was destined for export, an aperoximate racio that has been
raintained for several vears. Japan has been (Anada's most imDortant
“single customer, receiving about 32 per cent of Canada's tozal
exports since the beqginning of the cormercial contract era. Mos:t of
_the reraining exports have gone to the Eiropean foonomic Commminity
"(33 per cent), the United States (18 per cent), and other couniries
in Western 2urope (16 par cent).
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