
and may contribute to the observation of worsened income
distribution.

7. Ini April 1994, the Nff approved Russia's purchase of the
second tranche under the Systemnic Transformation Facility
(STF). The busis for the purchase was the Government
economic program for the remainder of 1994. In early March,
1995 negotiations over an NMF Standby Loan were under way
and an agrced programn was anticipated later that month. This
programn will help to form the basis for fiscal and monetary
policy in support of macroeconomic stabilization.

Progress on structural reforDs and medium-term outlook

8. Foilowiniz the major structural reforms introduced in


