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and general expenses under the provisions of Article 6 would be carried out
utilizing information prepared in a manner consistent with generally accepted
accounting principles of the country of production. As a further example, the
determination of an element provided for in Article 8.1 (b) (ii) undertaken in the
country of importation would be carried out utilizing information in a manner
consistent with the generally accepted accounting principles of that country.

Note to Article 1

Price actually paid or payable

The price actually paid or payable is the total payment made or to be made
by the buyer to or for the benefit of the seller for the imported goods. The payment
need not necessarily take the form of a transfer of money. Payment may be made
by way of letters of credit or negotiable instruments. Payment may be made
directly or indirectly. An example of an indirect payment would be the settlement
by the buyer, whether in whole or in part, of a debt owed by the seller.

Activities undertaken by the buyer on his own account, other than those for
which an adjustment is provided in Article 8, are not considered to be an indirect
payment to the seller, even though they might be regarded as of benefit to the
seller. The costs of such activities shall not, therefore, be added to the price
actually paid or payable in determining the customs value.

The customs value shall not include the following charges or costs, provided
that they are distinguished from the price actually paid or payable for the
imported goods:

(a) charges for construction, erection, assembly, maintenance or technical
assistance, undertaken after importation on imported goods such as
industrial plant, machinery or equipment;

(b) the cost of transport after importation;
(c) duties and taxes of the country of importation.

The price actually paid or payable refers to the price for the imported goods.
Thus the flow of dividends or other payments from the buyer to the seller that do
not relate to the imported goods are not part of the customs value.

Paragraph 1 (a) (iii)

Among restrictions which would not render a price actually paid or payable
unacceptable are restrictions which do not substantially affect the value of the
goods. An example of such restrictions would be the case where a seller requires a
buyer of automobiles not to sell or exhibit them prior to a fixed date which
represents the beginning of a model year.

Paragraph 1 (b)

If the sale or price is subject to some condition or consideration for which a
value cannot be determined with respect to the goods being valued, the trans-
action value shall not be acceptable for customs purposes. Some examples of this
include;



